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THE MONEY MARKET. 


Money has been fairly usable this week. As a rule ? per 
cent. has had to be paid for new money, while on Monday, 
when the absence of Treasury bill maturities added to 
the scarcity, it was feared that } per cent. would be 
charged for renewals. It is not entirely easy to account 
for the hardening of rates, for the Bank return shows that 
bankers’ deposits once more stand at over £100 millions, 
which should make money plentiful enough. The banks, 
however, have not been buying bills, and so bill-brokers 
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have had to take up and pay for the week’s new Treasury 
bills themselves. Again there has been the usual large 
turnover of revenue money to the Government, and while 
this all emerges fairly soon in redemption of Treasury 
bills, this movement to and from the Exchequer makes it 
more difficult for potential lenders to determine from day 
to day exactly where they stand. Finally, it is reported 
in the market that on Wednesday the Bank was selling 
Treasury bills at } per cent., and that would have helped 
to draw funds off the market. 
* . * * 


Discount rates have hardened in sympathy with the 
firmer tendency of money and the disinclination of the 
banks to buy, but business has been very restricted. Last 
week’s Treasury bill issue went at an average tender rate 
of 14s. 0.2d. per cent., compared with 13s. 5.12d. per 
cent. the week before. Hot Treasury bills were initially 
quoted at +4 per cent., but this week the rate has 
gradually risen, until on Thursday it stood at a full }% per 
cent. The Bank’s open-market operations helped to raise 
the rate, and indeed higher rates are to be welcomed, for 
they will render it easier for bill-brokers to carry bills. 
At the same time, they have so far been unable to earn 
any profit on last week’s issue. Three months’ bank bills 
were quoted Thursday at 4-27 per cent., with business re- 
ported at the lower figure. Standstills may be called 3 
per cent. upwards. 
ama ttt ei 














Jan. 19, | Jan. 26,| Feb. 2,| Feb.9,| Previous Rate 
| 1933. 1933. 1933. 1933. jand Date Changed. 
% % % % |% 

Bank Rate ............ 2 2 2 2 /|24(June30,’32) 
Banks’ Deposit Rate.. . 4 1 4 |1 (May 12,’32) 
Discount f Call......... 4 . . 4 {1 (May 12, ’°32) 
Houses Notice ... 3 3 ? } (1}(May 12, ’32) 
Market rate (‘hot ” 

Treasury bills)...... i + 3} ry 
Market rate (3 months’ 

bank bills) ......... i-tt 43 Z 4j-j 
Market rate (stand- 

still bills) ............ 1-2 1-2 4-2 | 3-2 

* * w * 


This week’s Bank return shows that the whole of last 
week’s redemption money on the 1933-35 Treasury bonds 
has by now passed into the hands of its recipients, for 
Public Deposits have fallen from £42.2 millions back to 
the normal level of £13.5 millions, while Bankers’ De- 
posits have returned from £67.8 to £100.7 millions. No 
other appreciable change is shown by the return. On 
Wednesday the Bank announced the further purchase of 
£805,000 of gold. No simultaneous sale of gold held 
abroad was announced by the New York Reserve Bank, 
nor were any sales reported in the London bullion market. 
The inference, therefore, is that the Bank has bought this 
gold from the Exchange Equalisation Account. 

* * * * 

For the first time since February last year, the growth 
in the deposits of the nine English clearing banks has 
received a check, and even so the decrease is only frac- 
tional. It is probably due to tax payments by the 
customers of the clearing banks. There is a further slight 
but welcome expansion in acceptances, but it must be 


remembered that this item includes outstanding forward 
exchange contracts. 





Jan., Oct., Nov., Dec., | Jan., 
1932. 1932. 1932. 1932. | 1933. 
122-8 122-9 123-3 
Acceptances ...........00.000+ 83-3 89-3 91°] 
Deposits (including undi- 


vided profite, 4&0.) +... 1,859-1 | 1,943-9 | 1943-6 


2,065-2 2,156-1 2,158 -0 








Ooin, notes, balance at 
bank, and cheques ip 
course of collection ...... 


, 257-4 256-2 

Money at call...........00000++ 110-4 121-4 108-2 

| 432-6 479-3 479°5 

DD nteressensbunnnenene 389-4 406-0 429-4 

Loans and advances.......... 769-6 158-4 749-6 
Oover for accept., premises, 

Eduqutdtiocdenueessonssocseo 127-6 133-6 135-1 














2065-2 | 2,186-1 | 2,158-0 
Immediately after the New Year the clearing banks 
were buying bills with greater freedom than in December, 
and this explains the further big increase in discounts. 
Advances have once more fallen by not quite £10 millions, 
whereas a year ago an expansion of £5 millions occurred. 
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It is clear that this year there is not the same demand on 
the banks for loans to finance income tax payments as 
was in evidence last year. 

ez = e & 


The Foreign Exchange market was fairly active this 
week, and a fair turnover of business occurred. Sterling, 
under the pressure of considerable demand both from Con. 
tinental centres and New York, appreciated fairly sharply, 
closing, however, a little below the best. New York went 
from 3.394 to 8.423 and Montreal from 4.02 to 4.09. 
Paris, after touching 88, was #, lower at 87}%. Brussels 
fell away from 24.40 to 24.65. Milan lost § at 67, and 
Madrid § at 413. Amsterdam was 9 points cheaper at 
8.53, and Berlin 13 points cheaper at 14.42, while Switzer. 
land lost 12 points at 17.67. The Scandinavian currencies 
all moved in our favour, Stockholm losing 21 points at 
18.67 and Oslo 4 at 19.54, as did Copenhagen, which was 
steadier than of late, at 22.44. The South American 
currencies were unchanged at last week’s quotations. In 
the Far East the rupee was steady at 1s. 64d., as was the 
yen at 1s. 243d., but Batavia lost’ 10 points at 8.55. In 
the forward market dollars fell away to discounts of vy 
cent and 13 cents, and Paris was also more offered at 
wider discounts of 9 and 25 centimes. Brussels was 
dearer by one centime for one month’s delivery at 3 cen- 
times discount, and by 4 centimes for three months at 
8 centimes discount. Milan and Madrid were unchanged. 
Amsterdam one month remained at } cent premium, but 
three months’ delivery/was dearer by 4 at § cent premium. 
Switzerland was at 4 centime premium for one month and 
at 14 centimes premium for three. The silver market was 
inactive, and small transactions were sufficient to affect 
prices} which fell by 3d. for both cash and forward to 
163d. and 16}%d. respectively. The China silver ex- 
changes fell away in sympathy, Shanghai by 4d. to ls. 7jd. 
and Hongkong by gd. to 1s. 33d. 


x * * * 


The improvement in sterling to $3.444 on Monday 
afternoon came as a further warning to the City that no 
attempt is being made to peg the pound at any particular 
rate. There is no doubt that the pressure in favour of 
an appreciation of sterling has been considerable ever 
since the New Year, and in any case it is doubtful if it 
would have been practicable for the control to have sought 
to withstand this pressure indefinitely. Still, both the 
gold exchanges and the sterling price of gold had until 
Monday remained steady for about ten days, and thie 
recent activity in the Kaffir market was partly based upon 
the current price of gold. If, however, an appreciation 
of the exchange and a fall in the price of gold were con- 
sidered inevitable, it may well have been thought desir- 
able that this movement should take place before specu- 
lation in gold-mining shares had got out of hand. In 
any case the rise has let the would see that no attempt 
is yet being made to establish the de facto stabilisation 
of the pound, nor is it yet possible to determine the best 
rate at which to stabilise the pound. 

x » » * 

New York money rates are unchanged, with the inside 
call rate at 1 per cent. and 90 days’ bankers’ accept- 
ances at $-} per cent. ‘‘ Outside ’’ call money of course 
is obtainable at considerably less than 1 per cent. Loans 
granted by the Reconstruction Finance Corporation from 
its inception on February 2, 1932, to December 3lst 
last are returned at $1,128 millions, of which $590 
millions went to bank and trust companies, $272 
millions to railroads, $84 millions to building loan 
associations, $77 millions to mortgage loan companies, 
$62 millions to insurance companies, and $18 millions 
to Federal land banks. Most gold exchange rates Tre- 
mained fairly steady during the week. Paris eased from 
3.90} to 3.904, cents, and Amsterdam from 40.204 to 
40.18} cents. Belgas improved from 13.91 to 13.914 
cents, but there was a further sharp fall in the Swiss 
rate from 19.844 to 19.293 cents. Gold imports 
amounted to $5.7 millions, and included $2.5 millions 
from India, $1.2 millions from England, $1.0 million 
from Canada, and $0.9 million from Holland. $100,000 
was exported to England, while gold under foreign ea 
mark increased by $14.4 millions. 
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To those who are concerned not so much with the fortunes 
of a particular political party as with the future of Parlia- 
mentary government in this country, the marches and 
eounter-marches which have taken place this week in the 
political arena outside the confines of the Palace of West- 
minster have been of greater interest than the proceedings 
within the House itself; for on the eve of the resumption 
of the session the group of Liberals who act under the 
leadership of Sir Herbert Samuel and whose control of 
the party machine entitles them to claim that they repre- 
sent official Liberalism, met to decide whether they 
should cross the floor of the House. In the event, a reso- 
lution proposing that the group should go into Opposition 
was negatived; but, though the meeting thus endorsed 
Sir Herbert Samuel’s view that the Government should be 
given, in effect, ‘‘ one more chance,’’ there are already 
signs of incipient disintegration. On the Opposition 
benches Mr Lloyd George’s group has received a fresh 
recruit in the shape of Major Nathan, the Liberal mem- 
ber for North-East Bethnal Green, and seems likely to 
be strengthened in the immediate future by the secession 
from Sir Herbert Samuel of the great majority of the 
Welsh Liberal members; nor would it be surprising if 
further individual adhesions to the ‘‘ Opposition ”’ 
Liberals followed. 

In one sense these moves might appear to be of some- 
what parochial interest; barring unpredictable and im- 
probable revolts within, the Government, with its over- 
whelming majority in the House, has a safe expectation 
of more than four years’ further life. Meanwhile there 
is no possible agglomeration of Liberals and Labour mem- 
bers in the Opposition lobby whose effect on a division can 
make much practical difference. The Government, what- 
ever its critics may say, will still have full scope to carry 
out its chosen policies. But to infer from the Govern- 
ment’s numerically invulnerable position that the align- 
ment of the Liberal Party in the House is of little signi- 
ficance is to take a short view. The attitude of the small 
group of Liberals in Parliament—like that also of the 
Labour Opposition itself—reflects forces in the country 
far out of proportion to their almost derisory numbers in 
the House; nor should one underrate the influence which 
the Party’s decisions to-day are likely to exercise on the 
future of democracy in Great Britain. 


We are not concerned at this moment to attack or defend 
the National Government’s interpretation of its mandate 
or its conduct in office. From a purely objective point of 
view, however, it is obvious that the wave of sentiment 
which carried the Government into power fifteen months 
ago has begun slowly but unmistakably to ebb. Last 
Sunday’s gigantic demonstration in Hyde Park was only 
one symbol of the growth of a general feeling that—to put 
it in the mildest terms—the Government has been neither 
very helpful in international affairs nor, judged by the 
tests of trade and employment, very constructive in the 
all-important field of economic policy at home. Popular 
opinion, more fluid to-day than ever before, is often apt 
to move more quickly than politicians; and if increasing 
numbers of the electorate begin to feel dissatisfaction with 
the Administration in office, their political loyalties are 
likely to attach themselves to the standard which is most 
obviously planted on the Opposition side of the field. 
Already there are signs that the Labour Party, despite 
‘ts impotence in the House, is rapidly recovering in the 
country from the débdcle which shattered its forces and 
morale in the election of 1931. 

, In British polities the swing of the pendulum is a 

*ature of traditional recurrence, and there are probably 
‘w impartial observers of the present political forces who 
would not agree that the next election, if delayed for a 
year or two, might well see the Conservatives once more 
> & minority in the House. This being so, the composi- 
po of the elements in Opposition who would in such 
eee ee be required to form an alternative Govern- 
aod ‘8 @ matter of importance ; and to those who would 

gret seeing the House virtually divided between Con- 
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servatives and a Socialist Party based on narrow, rigid 
conceptions of class interests, the disappearance from 
Parliament of any effective representation of the millions 
of progressively minded electors who constitute the 
Centre, would seem a grave misfortune. 

Sir Herbert Samuel’s attitude is, therefore, of great 
significance from the point of view of the future align- 
ment of opinion in this country. Even in the immediate 
future it is important; for he speaks very largely for the 
great mass of the people whose adherence to the National 
Government turned the scale and gave such an over- 
whelming majority both of votes and of seats to the 
National Government. Large numbers of those who 
voted “‘ National’’ in October, 1931, are growing in- 
creasingly uneasy at the failure of the Government to 
seize its opportunities and give a lead in international 
affairs and at a poiicy of drift in dealing with the internal 
economic situation; while in fiscal policy the brave asser- 
tions of the Prime Minister’s manifesto have amounted 
at the end of fifteen months to nothing but increased 
barriers everywhere and the creation in Britain of vested 
interests behind a British tariff. The questions that arise 
are whether the ‘* cross-bench’’ attitude which Sir 
Herbert Samuel now adopts will be tenable for long, and 
whether, if it were maintained, it would revive the 
fortunes of Liberalism. 

The answers, we think, are in the negative. In his 
speech on Monday Sir Herbert Samuel declared that 
parliamentary co-operation between Liberals and Con- 
servatives ‘*‘ must become impossible when it becomes 
clear that the Government has no effective policy,”’ 
and he then proceeded to deliver a _ resounding 
indictment of many of the Government’s most essen- 
tial measures, of their lack of initiative in both inter- 
national and home affairs, and in general of their policy 
of drift. Here, obviously, was a very definite withdrawal 
of the ‘‘ general support ’’ which the Party has been giv- 
ing to the Government since the withdrawal of Sir 
Herbert Samuel and his colleagues from the Ministry. 
Sir Herbert demanded a much more vigorous attitude on 
a number of specific points, and unless the Government 
can satisfy him and his friends it must expect from 
them an increasingly critical attitude which will quickly 
become indistinguishable from formal Opposition. 

From -the point of view of the Party machine in the 
country, the sooner the breach is made the better, for the 
East Fife election illustrates the difficulty created in the 
constituencies by the present situation. It would, indeed, 
be a mistake to regard the vote for the coalition candidate 
in that election as a measure of the confidence which the 
Government inspires, for many of the local Liberals were 
moved by a feeling that they were under an obligation to 
support the Government for the duration of the present 
Parliament; others no doubt felt that it was an inappro- 
priate moment at which to break the pact; while others 
took the view that having persuaded the Conservatives 
to accept a nominee of the Liberal Association it was not 
open to them to support the free Liberal or any other of 
the many candidates. If the Liberal party, not merely in 
Parliament but in the country, makes up its mind that its 
policy is not that of the Government, and that it has a 
mission to stop a drift in the wrong direction, these con- 
fusions will end. ‘True, the fact that so many Liberal 
members are in Parliament with the help of Conservative 
votes makes them hesitate to foster a complete break- 
away in the constituencies. But Sir Herbert Samuel was 
at pains, on Monday, to proclaim the complete freedom 
and independence of the Party in Parliament, and the 
nation has little to gain and the Liberal Party has much 
to lose by glozing over or minimising differences. Indeed, 
Parliament itself would be the better for a more effective, 
better informed and ever watchful criticism. It seems 
likely, therefore, that in spite of Tuesday’s vote, the 
Party will find itself before very long in definite and 
formal Opposition. 
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On a long view, however, the future depends much less 
upon the immediate tactics adopted in the next week or 
so, than on the ability of the Party to convince the country 
that it has a constructive policy for dealing with the crisis 
and knows in what direction it wishes to steer the ship of 
State; that the course which it proposes to follow is more 
likely to enable us to weather the storm than the hesita- 
tions of the present Government; and that it has the 
vigour and courage to pursue its distinctive aims. 





THE DISARMAMENT CONFERENCE. 


THE problem of armaments is working itself out—to who 
knows what dénouement?—on two separate planes. At 
Geneva, the World Disarmament Conference has just 
entered upon the beginning of its second year; and at the 
same time, in every one of the countries represented at 
Geneva, the same problem is being hammered at by the 
economic depression. The hammering is violent, but it is 
also to a large extent at cross-purposes. On the one hand, 
there is a strong pressure to increase the manufacture of 
arms in order to decrease unemployment; and it is on this 
ground that the Admiralty in Whitehall is seeking to 
justify its programme of naval construction up to the 
limits allowed by the Washington and the London 
Treaties. On the other hand, the pressure upon the tax- 
payer, and the remorseless fall in public revenues, in spite 
of extra turns of the tax-collector’s screw, is compelling 
Governments everywhere to examine whether national 
defence may not be one of the main fields in which they 
will have to make the drastic cuts which they cannot 
avoid making in some part of their Budgets. 

This aspect of the relation between disarmament and 
depression is at this moment particularly prominent in 
France. In the light of the French political situation, it 
is difficult to see, on present showing, what other field 
there is, except that of armaments, for the drastic public 
economies that are required of M. Daladier’s Government 
by a nation which is not in the mood either for fresh 
taxation or for salary cuts or for inflation. And yet it 
seems that, at this very moment, French public opinion 
is hardening against the idea of any substantial reduction 
in French national armaments. This hardening is the 
consequence of the way that things have been going both 
in Germany and at Geneva. With the trend in Germany 
we deal in another place. In this article, the course of 
events at Geneva is our subject. 

The General Committee of the Disarmament Confer- 
ence resumed work on Thursday, February 2nd, with a 
di ion of the Herriot Disarmament Plan, which re- 
mains the official policy of the French Government, in 
spite of the two changes of Ministry that have followed 
in Paris since the date when the Plan was first put for- 
ward. As was, of course, to be expected, the Plan came 
under fire both from the Italian and from the German 
representative; and some of their hits were criticisms with 
which most of the nations concerned—apart from France 
and her East European allies—would assuredly agree. 
Baron Aloisi, for instance, described the proposal for 
national contingents earmarked for League service as a 
mere change in the labels of certain armaments without 
any provision for a reduction of armaments. Herr 
Nadolny, on his part, made the point that there were 
sufficient security agreements already signed, sealed and 
delivered to justify a substantial step, here and now, 
towards a reduction of the armaments of the heavily-armed 
Powers. These Italian and German observations are quite 
in accordance with the British view. But Baron Aloisi 
raised one other delicate question in a form which we 
cannot but regard as unfortunate, though it may seem un- 
gracious to cavil at an Italian gesture towards our own 
country which was made with so friendly and so courteous 
an air. 

Baron Aloisi demurred to the implication in the Euro- 
pean security arrangements chapter of the French plan, 
that Great Britain should not be asked to participate; and 
his asseveration that Italy could not envisage such 
arrangements in Europe being made without British par- 
ticipation seemed to carry with it the suggestion that the 
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French Plan was here leaving Great Britain out of the 
picture for French purposes—presumably for the purpose 
of making it easier for France to rule the Continenta| 
roost. Now it is conceivable that Italy might fing it 
more comfortable to enter into such arrangements with 
France if the French preponderance of power over lta] 
were moderated by the presence of a British weight in the 
scales. But, in fact, it is well known that France would 
have been still more glad than Italy if the United Kino. 
dom could have been persuaded to join in. And the French 
motive in proposing to leave the United Kingdom out wags 
no sinister design of securing a French preponderance on 
the Continent, but a practical-minded desire—inspired by 
hard experience—to save the French Plan as a whole from 
coming to grief through requiring the British Government 
to undertake further Continental commitments which it 
would be certain to refuse. In this matter, at any rate, 
the French Plan has been statesmanlike and discreet; and 
it is therefore a pity that Baron Aloisi should have made 
a move which has led Mr Eden, on the British Govern. 
ment’s behalf to reassert the British position on an old 
issue which the French Plan had been careful not to raise. 

For Mr Eden announced in the General Committee, 4 
propos of Baron Aloisi’s speech, that Great Britain defi- 
nitely was not prepared to increase her commitments 
beyond the limits of the Locarno Pact; and he went on 
to suggest, as Herr Nadolny had suggested, that the ex- 
isting security agreements were already enough to warrant 
a substantial measure of disarmament. In Mr Eden’s 
statement there was nothing contradictory to the French 
Plan; for he was only refusing a thing which the French 
Plan had not asked for, and asking for a thing which the 
French Plan had not vetoed. Nevertheless, his statement 
was|widely declared, in the French Press, to have given 
the French Plan its death-blow and in consequence to have 
put any reduction of French armaments out of the 
question. 

If this were the last word at the Disarmament Con- 
ference, the outlook would be black; for then the re- 
armament of Germany would be close upon us. It is true 
that at Geneva, on February 2nd, Herr Nadolny still 
asked, on the new German Government’s behalf, for dis- 
armament and not for re-armament; and he further con- 
curred with the specific British proposal that military 
aviation should be abolished and bombardment from the 
air forbidden. But this must be read in the light of 
reassembly of the General Committee, that the Ger- 
reassemblage of the General Committee, that the Ger- 
mans were ‘‘ returning to the Disarmament Conference 
in order to achieve within the shortest time [the italics 
are ours] the conclusion of a disarmament convention 
which would create equal security for everybody through 
the disarmament of the highly-armed States.’’ Reading 
between the lines, we must infer that Germany intends 
to re-arm forthwith if a prompt reduction of her late 
opponents’ armaments is not forthcoming. For the Chan- 
cellor who drafted this passage was the late Chancellor 
von Schleicher. The declaration here quoted was one of 
his last public official acts before his fall. And if Chan- 
cellor von Schleicher said this much, it is not to be 
expected that Chancellor Hitler will do less. 


This was the situation at the beginning of this week 
when the Soviet representative, M. Litvinov, came to the 
rescue of the Disarmament Conference by taking up the 
cudgels for security in succession to M. Massigli. The 
Russian anxiety for security is manifestly as sincere as the 
French; and it is even better founded. For Russia was 
not only invaded during the Great War by Germany, she 
was also invaded after the Armistice by her late allies. 
And at the present moment her Maritime Province 02 
the coast of the Pacific is gravely threatened by the 
Japanese occupation of Northern Manchuria—an occup* 
tion which has put the Japanese Army astride the sem 
Russian-owned ‘‘ Chinese Eastern Railway,’’ which is the 
direct line of communication between the main body of 
the Soviet Union and Vladivostok. 

M. Litvinov has offered the General Committee of the 
Disarmament Conference a draft declaration which lays 
down rules for “‘ defining an aggressor ’’ with a stringeD°Y 
and a comprehensiveness which no French draftsma? 
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could surpass. The definition includes not only a declara- 
tion of war, but also the bombing, invading, occupying 
or blockading of another country’s territory without any 
declaration of war. And it enumerates, in order to dis- 
allow, every conceivable excuse which might be offered 
for resorting to any of the prohibited ways of using force : 
e.g., alleged backwardness of the country attacked; its 
alleged misgovernment; its alleged state of disorder; its 
obnoxious regime; its breach of international agreements, 
political or financial; its restriction of immigration; its 
religious policy. The list includes every excuse that Japan 
has ever offered for attacking China or that any country 
has ever offered for attacking the Soviet Union, and the 
list, taken as a whole, will make a varied appeal. The 
proviso about immigration restrictions will please all the 
overseas countries; the proviso about debts will please the 
whole of Asia and Latin America. But the mere enumera- 
tion shows that the task of dealing with these matters in 
other ways is no light one for international satesmanship. 


When M. Paul-Boncour, however, replied to his critics 
this Wednesday, his speech contained friendly references 
to M. Litvinov’s contribution, both on the question of 
defining the aggressor and on the question of a world-wide 
consultative pact. Nor did M. Paul-Boncour suggest—as 
had been foreshadowed in one section of the French Press 
—that the Disarmament Conference was virtually now at 
an end as far as French armaments were concerned. ‘‘ So 
far, not so bad after all,’’ is the most that we can say 
at the moment; but the coming weeks will obviously be 
critical. For, if there is to be no further progress towards 
"Security ’’ arrangements, it is a moot point whether 
France will agree that the concession of ‘‘ equal status ”’ 
to Germany should still hold good. 





GOLD MOVEMENTS IN 1932. 


A YEAR ago there was published in the Economist a review 
of gold movements during the preceding twelve months. 
This review was based upon changes in the gold holdings 
of eleven leading central banks, and also discussed 
changes in their holdings of devisen and rediscounts, and 
in their note circulation and private deposits. It was 
thus in effect a review of central banking experience 
during the critical vear 1931. 


Although gold movements must be regarded from a 
very different angle to-day, when the gold standard is 
Suspended over a large part of the world, 1932 proved an 
equally critical year for many countries, and it may 
Accordingly be opportune to bring the review up to date. 
; ‘© Main points of interest to be brought to light are 
pity the relative changes in the central banks’ holdings 
of gold and devisen, due to the heavy realisation of devisen 
ae for gold; the experiences of the United States 
- P France, the two principal gold-holding countries ; 

© dissemination of part of India’s gold hoards, and the 
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evidence as to the state of banking credit, as afforded 
by changes in the central banks’ rediscounts and private 
deposits. 

Although this review is concerned primarily with 1982, 
there are obvious advantages in dating it from the 
British suspension of the gold standard in September, 
1931. The following tables include the situation at the 
beginning and end of 1932, while the selected inter- 
mediate dates are February 25th, and July 7th. The 
former of these two dates marks the beginning of the big 
purchases of Government securities by the American 
Federal Reserve system in accordance with the provisions 
of the Glass-Steagall Act. The latter marks the end of 
America’s heavy gold losses, and the beginning of the 
substantial gains of the succeeding months. It also falls 


shortly before the termination of the Reserve system 
purchases of Government securities. 

As already stated, the first two tables dealing with gold 
and devisen ought to be considered together, for in a 
number of cases gold movements were due not to a net 
influx of funds or favourable trade balance, but to a 
realisation of their devisen by the central banks con- 
cerned. 


GoLp. 
($ millions : foreign currencies converted at par of exchange.) 
1932. 


isl. S185. 
Week ending :— Sept.19. Jan. 9. Feb. 25. July 7. Jan. 7. 
660 








Bank of Engiand......... 588 588 662 583 
U.S. Reserve Banks .... 3,486 2,986 2,938 2,578 43,173 
Banque de France ...... 2,296 2,714 2,941 3,231 3,243 
Reichsbank ............++. 321 234 222 192 2335 
Netherlands Bank........ 267 354 349 405 415 
National Bank of Bel- 

GED dcdcwcseccocccscccces 224 354 351 357 361 
Swiss National Bank ... 234 464 482 503 477 
Bank of Sweden ......... 61 55 55 55 55 
Bank of Norway ......... 39 52 32 40 39 
Bank of Italy ............ 285 296 - 296 299 308 
Bank of Japan............ 407 254 215 214 212* 

FOG icc ewnvesccecenees 8,280 8311 8469 8536 9,099 
DEVISEN. 
($ millions : foreign currencies converted at par of exchange.) 


1932. 
1931. Ln 1933. 
Week ending :— Sept.19.Jan.9. Feb.25. July 7. Jan. 7. 
Bank of England......... ose ove ove we nae 
Ban France ...... 1,078 825 593 383 175 
Than 35 33 = 


Reichsbank .............++ 85 39 
Netherlands Bank........ 92 34 34 28 
National Bank of Bel- on 

te a asain i den oe 
eta National Bank ... 109 19 21 14 17 
Bank of Sweden ........- 26 16 25 37 58 
Bank of Norway ......--- 2 4 4 1 8 
Bank of Italy ........-.-- 175 lll 91 74 69 


* December 24, 1932. 
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' The changes in the Bank of England’s gold holdings 
arise largely from the discharge of specific outstanding 
indebtedness. Thus the loss of $72 millions at the end 
of 1931 was due to the repayment in gold of the first part 
of the Bank’s foreign credits raised the previous August 
in defence of the gold standard ; while the net loss of 
$79 millions in the last half of 1932 reflects the payment 
in gold of the American war debt instalment. No details 
of the devisen held in Great Britain are available. Even 


if there be good reason for not disclosing the day-to-day 
purchase’ and sales of the Bank, now supplemented by 
those of the Exchange Equalisation Account, the figures 
might well be disclosed from time to time. Confidence 
can only be based on knowledge, and there is every reason 
why the Bank of England—occupying such a key position 
in world finance—should be at least as frank as other 
central banks. 

The United States gold losses of $908 millions up to 
July 7th arose largely from realisations of dollar devisen 
by certain Continental central banks, though private 
withdrawals of funds from New York also played their 
part. The termination of these realisations, the revival 
of confidence in the United States, and a certain 
deterioration of confidence in France and Switzerland 
towards the end of the year enabled the United States 
to recover $595 millions of her lost gold, while other 
factors in this recovery were a steady drain of gold from 
Canada and direct shipments of Indian gold to the United 
States. 

The following table shows more clearly the relative 
changes in the gold and devisen holdings of certain Conti- 
nental central banks, due to the general abandonment of 
the gold exchange standard. The figures are in millions of 
dollars : — 


Gold. Devisen. Total 


Sept. Jan. Sept. Jan. Sept. Jan. 
19 


, 7, 19, 7, 19, 7, 
1931. 1933. 1931. 1933. 1931. 1933. 
Banque de France ... 2,296 3,243 1,078 175 3,374 3,418 


Netherlands Bank ... 267 415 92 29 359 444 
National Bank of 

BRIER ctuecpevececes 224 8361 116 séNil 340)=—s S61 
Swiss National Bank.. 234 477 109 17 343 «494 
Bank of Italy ......... 285 308 175 69 460 377 


The ‘‘ Total ’’ column shows that the Banque de 
France has hardly improved its position at all since Sep- 
tember 19, 1931, and that the increase in its gold holdings 
is solely due to realisations of devisen. During 1932 alone 
it sustained a net loss of $121 millions of gold and 
devisen combined. Holland and Switzerland, on the 
other hand, have continued to improve their position, not- 
withstanding Swiss gold losses of the past two months. 
The Belgian total is practically unchanged over these 
fifteen months as a whole. Italy is a substantial loser. 

We come now to the position of the countries off the 
gold standard, namely Norway, Sweden, and Japan. It 
is noticeable that the Bank of Sweden has added to its 
holdings of devisen even at the cost of a slight net loss 
of gold. The Bank of Japan suffered heavy gold losses 
up to the end of 1931, when the gold standard was sus- 
pended, but since then its losses have been relatively 
negligible. 

In common with other European central banks, the 
Reichsbank realised « large part of its devisen towards 
the end of 1931. It had heavy gold losses at the same 
time, which continued at a modified rate up to July, 1982. 
Since then the position as at the end of 1931 has been 
practically restored. 

The total gold holdings of the eleven central banks 
shown in the first table throws some light on the effects 
of Indian gold exports. No exact deductions can be made, 
as the steady increase in the total figure reflects the 
proportion of the year’s output of new gold absorbed by 
these central banks, and also the net flow of gold to or 
from central banks outside the list. Still it is noticeable 
that during the first two months of 1932 there was an 
unusually rapid increase of $158 millions in the total 
figure, and this increase coincides with the first big 
cutflow of gold from India. 
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We pass now to changes in the note circulation -_ 
Nore CrRcu.arTion, 


($ millions : foreign currencies converted at par of exchange.) 


1932. 

1931. (ante, TORE 

Sept.19. Jan.9. Feb.25. July 7. Jan 7 

Bank of England......... 1,710 1,770 1,690 1,785 1,759 

U.S. Reserve Banks .... 2,006 2,651 2,643 2,868 2738 

Banque de France ...... 040 3,333 3,260 3,211 3,305 

Reichsbank .......++.++0++ 1,010 1,092 955 924 ‘go 

Netherlands Bank........ 380 424 391 402 388 
National Bank of Bel- 


GREER, .coocccccscogevoncees 464 516 516 514 512 
Swiss National Bank ... 246 297 278 299 


Bank of Sweden ......... 145 130 125 157 a 
Bank of Norway ......... 76 86 79 84 81 
Bank of Italy ............ 766 695 719 698 721 
Bank of Japan............ 455 535 489 531 650* 


* December 24th, 1932. 


Allowing for seasonal fluctuations the Bank of England 
note circulation has remained very steady, and the same 
observation applies to the Scandinavian countries. The 
American note circulation expanded up to July last owing 
to bank failures, loss of confidence and a tendency 
towards hoarding, and also as a reflection of the heavy 
purchases of Government securities by the Reserve 
system, and the power granted to the Reserve banks 
under the Glass-Steagall Act to issue notes against 
Government securities. The French note issue has re- 
mained very steady, mainly because of the absence of 
any increase in the Banque de France’s total holdings of 
gold and devisen. There was a noticeable contraction in 
the Reichsbank’s note circulation, while the gold holdings 
of the Netherlands Bank and the Swiss National Bank 
are oe in excess of their note circulation. At the other 
end of the scale comes the increase in the Japanese note 
circulation in the face of the heavy gold losses at the end 
of 1931. It is noticeable, however, that notwithstanding 
the depreciation of the yen and the prevailing budgetary 
difficulties, the expansion was checked in the latter half 
of 1932. 

The last two tables are an attempt to illustrate the 
prevailing demands upon the central banks for credit and 
the size of banking reserves at the central banks. Ideally, 
it would be desirable to show, under rediscounts, bankers’ 
borrowings at the central banks, and under private de- 
posits, the size of purely bankers’ deposits. Unfortunately 
only a few of the central bank returns enable these details 
to be identified, and apart from this the returns are far 
from uniform. The exact nature of these items is specified 
as far as possible for each central bank in the tables. 


PrivaTE Deposits. 
($ millions : foreign currencies converted at par of exchange.) 
1932. 1933. 
131. ——“—— 
Sept.19. Jan. 9. Feb.25. July 7. Jan. 7. 
Bank of England 
(bankers’ deposits)... 285 399 331 384 351 
U.S. Reserve Banks 


COUNEE) .....+0eeeeeceeeee 2,418 2,036 1,878 1,965 2,514 


(comptes courant et 
comptes de depots de 


Sent. ncsnrencitabasions 709 822 954 883 753 
er (daily ma- 7 nial - os 81 
turing obligati te 
Netherlands » se 68 46 46 98 105 
National Bank of Bel- 92 
EN ccncinehahaidhinieiiads - 39 25 22 20 
wea National Bank . ote a 930 912 
sight engagements)... 31 
Bank of Sweden ......... 5 9 10 17 29 
Bank of Norway (de- 20 
posits at sight)......... 15 17 20 22 
Bank of Italy (other 69 
Bank Sens aie a Maki 
of Japan ( 
A eniaiiahdaand 110 36 27 3stié8S8®” 
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REDISCOUNTs. 
($ millions : foreign currencies converted at par of exchange.) 
1932. 
1931. 


ny 1933. 
Sept.19. Jan. 9. Feb.25. July 7. Jan. 7. 
Bank of England (dis- 
ee. &. B.C 
US. Reserve Banks .... 263 818 835 500 251 


Banque de France ...... 268 256 216 133 110 
Reichsbank (bills and 
WCB) sesereeeseerene 673 923 751 752 604 


ss tn lente Beak (lana) 36 47 38 40 29 
National Bank of Bel- 
gium (bills)......+-+++++++s 116 132 131 119 104 


Swiss National 

bills and Lombard 

JOANS) ...-sscececceeeseces 16 19 15 12 12 
Bank of Sweden (Swedish 

bills and advances on 

Government securities 84 131 115 92 51 
Bank of Norway (dis- 

counts and loans)...... 50 66 65 75 66 
Bank of Italy (discounts) 163 242 223 258 276 
Bank of Japan (bills dis- 

COUNTEA) ...c.esecerseeee 310 378 357 360 330* 


* December 24th, 1932. 


To appreciate the significance of the changes in 
American rediscounts and member bank balances at the 
Reserve Banks, regard must be had to the large Reserve 
Bank acquisitions of Government securities between 
February and July. These amounted in the aggregate to 
$1,060 millions (a further $50 millions were purchased 
during the following few weeks). Deducting from the 
increase of $1,060 millions simultaneous gold losses of 
$360 millions, there was a net expansion of $700 millions 
in the basis of American credit. This was offset by an 
increase Of $225 millions in the note circulation, by a 
reduction of $335 millions in member bank rediscounts at 
the Reserve system, and by an increase of $85 millions 
in member bank balances with the Reserve system. 
These last three changes account for $645 millions of the 
$700 millions of additional credit. This shows that apart 
from gold losses and the increase in the note circulation 
the main effect of these big Government security 
purchases was to enable member banks to repay their 
debts and replenish their reserves. This process con- 
tinued during the last half of 1932, but during these 
months it was also stimulated by the return of notes from 
irculation and the recovery of gold lost earlier in the year. 

(he remaining entries in these two tables tell much the 
same story, namely, a reduction in banking and other 
indebtedness to the central banks and a maintenance or 
increase of private deposits. These movements are plain 
evidence of the present world-wide abundance of credit 
ind the absence of any effective demand for money; and 
this, in turn, is a direct consequence of the low level of 
prices and the depressed state of trade. 





THE MILK REORGANISATION SCHEME. 


Tue daily task of distributing the nation’s milk supplies 
s largely accomplished while the average citizen is in 
bed, and he may therefore be pardoned if he takes his 
supply of milk almost as much for granted as his supply 
ot water. Indeed, the annual autumnal wranglings of 
the Permanent Joint Milk Committee provide him with 
almost his only glimpse of the structure and problems of 
what has developed, since the war, into a large and intri- 
cately organised industry. The expository chapters of the 
Report of the Reorganisation Commission for Milk* should 
consequently provide interesting reading for many who 
are not concerned with the details of the recommendations. 

The total production of milk in England and Wales is 
*stimated by the Milk Reorganisation Commission to have 
risen from 1,117 million gallons in 1924-25 to 1,263 mil- 
lion gallons in 1980-81, an increase of 13 per cent. The 
value of the 1930-31 production is estimated at about £55 
millions, which is nearly 28 per cent. of the total value of 
all sales of agricultural and horticultural produce. A 
considerable part of the total production is retained on 
the farms; but the amounts so retained have been stable, 


and the increase in the amount of milk sold off the farms 
eee 
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was from 818 million gallons to 949 million gallons, or 16 
per cent. Consumption of liquid milk is not only very 
small in comparison with other countries (about one-third 
of a pint per head per day, or slightly more), but the 
Commission states that there is evidence to show that the 
recent trend has been downward. Assuming a steady 
demand from the sheltered liquid market of 650 million 
gallons, the surplus to be sold in the unsheltered manu- 
facturing market has increased from 168 million gallons 
to 299 million gallons, or by 78 per cent. 

This increase in production, unbalanced by an increase 
in the demand of the liquid milk market, would in any 
case have imposed strains on the price structure, even 
if there had been no further difficulties arising out of the 
lack of organisation in the industry. The average summer 
price has remained virtually constant at 12d. per gallon 
for the last ten years. But the growth of surplus supplies 
has had a depressing effect upon the average winter price, 
which has fallen from 20d. per gallon in 1922-23 to a little 
under 16d. in 1932-33. At the same time, the growing 
surplus of production and the falling world prices for milk 
products have produced a striking fall in the agreed price 
of milk for manufacturing from 9d. in 1922-23 to 43d. in 
1931-32. As a result, the temptation to buy milk at the 
manufacturing price and re-sell it in the liquid market at 
cut rates has been increasing. A policy of undercutting 
the liquid market is, in fact, almost imposed on the 
manufacturer, for if he is to have a steady supply and not 
rely upon a casual and fluctuating surplus he must con- 
tract to pay more than the manufacturing price, and 
recoup himself by sales of liquid milk. The small pro- 
ducer-retailer is also a source of undercutting in the retail 
market, the importance of which can be gauged by the 
fact that over one-third of all milk sold is retailed by the 
original producers. 

Any comprehensive scheme or organisation for the milk 
industry has therefore to face a number of difficulties, of 
which this tendency to undercutting is the greatest. The 
Commission has shown considerable ingenuity in facing 
the problem. All persons owning more than four cows 
and producing milk for sale are to be registered as pro- 
ducers and are to elect Regional Producers’ Committees 
in each of eleven regions. A Central Producers’ Council 
is to be set up consisting of twelve regional representa- 
tives and five co-opted members. Regional Dairymen’s 
and Manufacturers’ Committees, and a Central Dairy- 
men’s Board likewise of 17 members, are also to be 
formed. The two Central Councils, meeting together with 
three appointed members, will form a Joint Milk Council. 
The appointed members, who are to include the Chair- 
man and the Vice-Chairman, are to be appointed by a 
Board of Trustees, consisting of the Speaker of the House 
of Commons and two other persons nominated by the 
Minister of Agriculture and the President of the Board of 
Trade. 

This structure of Regional Committees, Central Board 
and Joint Council forms the framework for the price- 
fixing policy, which is the central part of the recom- 
mendations. The Joint Milk Council is to fix a price for 
the sale of milk for liquid consumption in each region, to 
be known as the Regional Contract Price. Prices are 
also to be fixed in the same way for the manufacturing 
market, varying from region to region, and also according 
to the product for which the milk is to be used. In 
fixing these prices the three appointed members are to 
have the right of vetoing any proposal of the majority 
and of imposing their own view in the event of disagree- 
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ment. The prices having been fixed, the individual pro- | a considerable financial contribution, and undertake not 
ducer is to be left to find a buyer for his supplies as at | to undercut the established retailers (although, as the 
present, but the Central Producers’ Board is to be a | Commission points out, undercutting is often essential to 
party to the resulting contract. Buyers are to pay to | him) in return for almost nothing at all. Again, the 
the Central Board the Regional Contract Price for milk | difference between the manufacturing price and the uni. 
sold by them for liquid consumption (or the higher of | versal price is a subsidy to the manufacturer who is not 4 
the two Regional Contract Prices when the milk is | producer, but there is no corresponding provision for the 
bought in one region and sold in another), and the appro- | manufacturer who is a producer, i.¢., the farmer who uses 
priate manufacturing price for the remainder of their | part or all of his milk for cheese and butter. It would 
supplies. The Board will credit all receipts to the appro- | also seem doubtful whether sufficient precautions have 
priate Regional Account, and from this Account certain | been taken against diversion to the liquid market of 
deductions are to be made: (a) to meet administrative | supplies paid for at the manufacturing rate. 
expenses; (b) to pay a premium to those producers who | But the weakest point of all in the Commission’s pro- 
qualify for it by maintaining a certain standard of clean- | posals is the suggestion for protecting the manufacturing 
liness; and (c) to establish a fund out of which com- | industry. It is true that the duties actually recommended 
pensation will be paid to those regions where the propor- | on milk products would only affect imports of a total 
tion of milk sold for manufacturing is above the average. | ‘‘ milk equivalent ’’ of 41 million gallons of whole and 
The balance in the Regional Account (plus any sums | skimmed milk (the figure relates to the United Kingdom, 
received by way of inter-regional compensation) will be | and the total production of England and Wales alone js 
divided by the total gallonage produced to find the | 1,263 million gallons). They are consequently likely to 
Regional Universal Price and disbursed monthly to pro- | prove much more irritating to the public than helpful to 
ducers. Provision is also to be made for premiums to be | the industry. But it is unfortunately characteristic of 
paid by the individual buyer to the individual producer such marketing schemes that the general principle of 
for graded milk, and also for contracting to maintain a | maintaining a subsidised milk manufacturing industry is 
supply of unvarying amount (the level delivery premium). | nowhere questioned or discussed. A certain seasonal sur- 
The producer-retailer is also brought within the scheme. | plus of milk is inevitable, and it is only fair that the 
In return for a licence, without which he is not to be | liquid market should recoup the producer for the loss he 
allowed to sell, he will undertake not to charge less than | is forced to take in disposing of it. But the present sur- 
the average retail price, and to pay the levies for plus of milk is far larger than this inevitable ‘‘ natural ’’ 
administrative expenditure, the quality premium and surplus. Why should it be necessary to encourage the 
inter-regional compensation. Further, since the producer | further growth of the manufacturing industry, and hence 
who sells his output through the Board bears the burden | of the surplus, by such means? Such a policy entails the 
of maintaining the manufacturing market, the burden penalisation either of the liquid consumer or of the pro- 
being represented by the difference between the Regional | ducer—for if the surplus grows, either the contract price 
Contract Price and the Regional Universal Price, the | will have to be raised or the universal price will fall—the 
producer-retailer should in equity bear an equal burden. raising of prices to the consumer of milk products, the 
The Commission has, however, relented to the extent of | guarantee of a fixed margin of profit to the manufacturer 
demanding only nine-tenths of this difference, less the | —since the manufacturing price is to be determined in 
level delivery premium. relation to the price of the product—and the stimulation 
Finally, the Commission recommends that the manu- of further abnormality in an already abnormal market. 
facturing industry, and consequently the secondary What is the case for a step that will have such reactions? 
market for milk, should be protected. Duties on butter It may be that there is an answer to this question, but 
and cheese imported from the Dominions cannot be the Commission has not provided it. 
imposed for five years, as a result of the Ottawa Agree- 
ments, but quota schemes are hinted at. A duty on 
condensed sweetened skimmed milk, if it were to be pro- 
tective, would have to be so high, and the rise in price 
consequently so large, that the Commission is unwilling 
to recommend it. But on all other milk products they 
recommend large increases in the duty, in the case of 
cream even suggesting that it should be prohibitive. 
The Commission was not authorised by its terms of 
reference to discuss the general advisability of organising 
the milk industry. But there is no reason why a similar 
restriction should be laid upon public discussion of the 
scheme. We think it is doubtful whether a sufficient case 
has been made out for imposing national price-fixing and 
compulsory pooling of receipts under centralised, and 
inevitably bureaucratic, accounting control upon an in- 
dustry which has enjoyed considerably more prosperity 
and stability of prices than most. The emphasis laid upon 
the dangers of undercutting is suspiciously reminiscent of 
other schemes of *‘ organisation ’’ which have eventually 
been wrecked on the rock of over-production. : 
Leaving this general question aside, and assuming the 
advisability of organisation, there is much in the Commis- 
sion’s scheme which will meet with general approval. If 
pooling of receipts is a sound principle, the proposals are 
clearly the correct application of it, for the danger of over- 
production is less under regional than under national 
equalisation. Moreover, always provided the appointed 
representatives of the community stand firm against any 
attempt to raise prices, general over-production will imme- 
diately reduce the income of every producer, and may 
therefore be expected to produce its own remedy. 























THE 1930 CENSUS OF PRODUCTION. 


WirtH a commendable acceleration of the rate of progress 
as compared with that registered in connection with the 
1924 census, the Board of Trade have now practically 
completed publication of the preliminary reports of the 
1930 census of production for Great Britain. The 
Statistics, which have been reprinted regularly in our 
columns, have now been made available for all the major 
industries, and there apparently remain only two or three 
small trades to be tabulated. The aggregate results wil! 
presumably be published at an early date and will b 
awaited with interest; but, pending the issue of the 
complete official data, aggregation of the preliminary 
figures renders it possible to present a rough picture of 
the situation in 1930, as compared with that of 1924, 
from which some provisional conclusions can be drawn. 
Before we consider the approximate totals yielded by 
our calculations, there are a number of points to which 
reference should be made. In the first place, the 1924 
census called for returns from every productive concern, 
however small, though in fact many of the smaller 
undertakings failed to furnish returns and the Board of 
Trade was compelled to estimate the value of their pro- 
duction. In 1930, however, apparently on grounds of 
economy, returns were not required from concerns with 
ten workers or less. In many industries only a very 
small share of the total trade is carried on by firms 
ws less than ten people; but in the — 
. ‘ : ] aking, motor-repairing and buildi —all substan- 
Certain other difficulties, however, should be pointed | tial ehisteies dis duine of Seales hon excluded 
- é — aes a a have | represents a substantial proportion of the output. The 
{ ord with abstract equity, but he i j i i he 
Sash ter eemnpese Thenn cabin al oe aaa a 1924 figures which we give below are exclusive of t 


m) output of these small concerns, so that the two census 
present position. Viewed from this angle, he is to make | years are on a comparable basis. | 
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In the second place, the results so far published, with 
one or two exceptions, exclude Northern Ireland, which 
‘n 1924 contributed some 14 per cent. of the output of 
the United Kingdom. In the following comparison 
Northern Ireland is excluded from the figures of both 
census years. ie 

Thirdly, in each of the preliminary reports of the 1930 
census, so far published, the Board of Trade has given 
the percentage of returns still to come in, this figure being 
calculated from the numbers employed by the firms con- 
cerned in 1924, expressed as a percentage of the total 
numbers employed in the trade. In no case does the 
percentage of outstanding returns exceed 6 per cent., and 
‘ many industries the returns are complete, the general 
average working out at about 2 per cent. In compiling 
the totals below the 1930 figures for each industry have 
been raised in the requisite proportion. 

Finally, we would draw attention to the fact that the 
figures which we have compiled are those of the value of 
‘net output,’’ which is the fundamental measure of 
industrial production and represents the fund out of 
which not only the remuneration of the ‘* factors of pro- 
duction ’’—wages, salaries, profits, interest and rent— 
must be made, but also depreciation, advertising charges, 
social insurance, rates and taxes. Net output represents 
the value of goods sold or added to stock less the cost of 
materials purchased and used; and when goods pass 
through a number of processes before reaching the con- 
sumer net output represents the value added at each 
stage of manufacture. Thus figures of net output can be 
added together without introducing any element of dupli- 
cation such as is involved in the aggregation of figures of 
gross output. Net outputs, it may be added, are reckoned 
free of Excise duties, which were applicable to beer, 
sugar and matches in 1924, and also to silk and petrol 
in 1930. 

With these preliminary observations we given below the 
provisional aggregates at which we have arrived. In 
connection with the scope of the figures, it will be re- 
called that distribution and transport are excluded, 
though repair and maintenance of rail rolling stock and 
way and works are reckoned as manufacture. Gas, water 

nd electricity supply falls within the scope of the census, 
but such services as hotels, catering and entertainments 
are excluded. The State and local authorities are con- 
siderable contributors to the total, mainly through work 
ou roads, and also through the Post Office, dockyards, 
ete. Such activities have been classified below under 
‘’ Manufacture ’’ or ‘‘ Contracting ’’ as seemed most 
appropriate : — 


Net Output. Numbers employed. 
(£ million.) (Thousands. ) 
1924. 1930. Change. 1924. 1930. Change. 





Manufacture ............ 1,167 1,191 + 2:3 5,136 5,244 + 2-1 
Mining and quarrying.. 226 155 —31-5 1,281 1,017 —20-6 
Building and contrac- 
Ce  ‘Nisowsucassuueees 112 130 +16°6 612 694 +13-4 
NE liens 1,505 1,476 — 1-9 7,029 6,955 — 1-1 


The increase in the net output of building and con- 
tracting will occasion little surprise; but in view of the 
great fall between 1924 and 1930 in the various index 
numbers of wholesale prices, probably few anticipated 
that the value of the net output of manufacturing in- 
dustry would actually be higher in 1930 than in the 
previous census year. Not only did the Board of Trade 
price index show a fall in that period of 28 per cent., and 
the Economist index one of 33 per cent., but the average 
price of British exports fell by 17 per cent. The Board 
ot Trade index of the quantity of industrial production 
recorded between 1924 and 1930 a rise of 6.3 per cent. 
(manufacture only) and of 3.3 per cent., including mining. 
The London and Cambridge Economic Service annual 
index of production, including mining and building as 
well as manufacture, stood in 1980 at a level of approxi- 
mately 8 per cent. above that of 1924, but the quarterly 
index number issued from the same source showed an 
actual decline on the period of 1.5 per cent. Comparison 
of these quantitative indices with the foregoing census 
figures, which point to a substantially greater increase in 
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It pays a bank to be used by its 
customers, though many of its 
services cost the customer nothing 


It is the Westminster Bank’s policy to 
popularize its services by issuing simply 
worded accounts ’of various ways in 
which it is glad to be used. These bright 
covered little leaflets are conspicuous in 


any branch of the Bank, and may be 

taken freely. They already comprise 

‘39 Advantages of an Account’, ‘Points 

before Travelling’, ‘Securities’, ‘The 

Saving Habit’, ‘Wills’, ‘Income Tax’, 
and others 


WESTMINSTER BANK 


LIMITED 


the volume of production, serves to remind us that, just 
as various index numbers of wholesale prices—based 
largely on the prices of food and raw materials—reflect 
inadequately changes in the aggregate level of British 
prices, so the available index numbers of production have 
tended to minimise the rate of growth for the reason 
that they give too great a relative importance to the old 
declining industries. 


In the total shown above a number of heavy falls in 


what used to be considered the ‘‘ staple industries ’’ are 
offset in the manufacturing group, partly by a few large 
increases, but mainly by the general upward tendency of 
a number of small and diverse industries. 
the net output of the cotton industry fell approximately 
from £84 to £44 millions, that of the wool industries 
from £53 millions to £37} millions, and that of ‘heavy 
iron and steel from £54 millions to £39 millions. 


For example, 


Mechanical engineering trades, however, showed a rise 
from £84 millions to £90 millions, and other considerable 
increases were electrical engineering (£33° to £424 
millions), tobacco (£24 to £31 millions), furniture (£134 
to £164 millions), printing (£66 to £73 millions), and 
electrical generation (£244 to £40 millions). It seems 
possible that the inclusion in the 1930 figures of the small 
concerns from which returns were not required would 
bring to light a still greater expansion in the value of net 
output. The very heavy fall in the mining total is due, 
of course, almost entirely to the decline in the coal 
industry. 

Comparisons between the figures of net output and the 
number employed yield some interesting results. It will 
be seen that the money value of net output per head was 
unchanged in manufacture, fell by about 134 per cent. in 
mining, and rose by some 3 per cent. in building aad 
contracting. These figures scarcely support the thesis 
that unemployment in this country has been largely 
caused by the pressure of a rigid wage level on a declining 
net product. Wages in manufacturing industries re- 
mained substantially unaltered between 1924 and 1930; 
but, unless we make the improbable assumption that 
there was a considerable rise in output per head between 
1929 and 1930, it seems permissible to infer that at any 
rate in 1929, when both production and prices were well 
above the 1930 level, the amount of profit per unit of 
production must on the average have been considerably 
higher than in 1924. Nevertheless, unemployment in 
1929 was greater than in the previous census year. It 
should, however, be appreciated that apparent mainten- 
ance of the value of net output per head and profitability 
per unit of production on the average may obscure the 
emergence of an unsatisfactory disequilibrium between 
kinds of production—e.g., diminished output for export, 
as compared with expanding activity in ‘‘ sheltered ”’ 
domestic trades. 
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DANUBIAN EXCHANGE ACCOUNTS. 


(BY A CORRESPONDENT. ) 


In the Report of the Preparatory Commission of Experts 
on the agenda for the World Economic Conference one 
of the chief conclusions is that ‘‘ the abolition of exchange 
restrictions is an essential condition of world recovery.’’ 
The experts, however, observe that though the Govern- 
ments concerned must take for this purpose the internal 
measures necessary to secure the stability of their budgets 
and economic systems, such efforts will in some cases not 
be sufficient so long as the problem of external indebted- 
ness, particularly on short-term account, remains un- 
settled. There can be little doubt that the cases which the 
experts had in mind related principally to South-Eastern 
Europe; in that area not only is the service of the long- 
term foreign debt entailing great and growing difficulties, 
but the situation is becoming more and more complicated 
by ‘‘ blocked ’’ accounts which have come into being as 
the counterpart of short-term debts which cannot be ** un- 
frozen.’’ Not only so; the various exchanges are becoming 
increasingly chaotic. For though nominally all the Danu- 
bian countries are still on the gold standard, the exchange 
value of their currencies—with the single exception ot 
that of Czechoslovakia, whose foreign debts are incon- 
siderable—have in fact depreciated de facto to such a 
degree that eventually abandonment de jure of the old 
parities with gold is inevitable. Even since the situation 
was surveyed by the Stresa Conference last September, 
conditions have in some instances changed considerably 
for the worse, so that a fresh review may be opportune. 

In Austria, recent developments, from the point of view 
of the exchange value of the Austrian schilling, have been 
relatively favourable. The improvement, at least tem- 
porarily, in the budget position, the progress made towards 
settlement of the problem of the Credit-Anstalt, and the 
comparatively satisfactory working of the system of 
‘* private clearings ’’ have resulted in a decline from 30 
per cent. to 20-22 per cent. in the effective discount on 
the schilling’s external value. If the projected foreign 
loan enables her to consolidate her short-term indebted- 
ness to the Bank of England and the B.I.8., Austria will 
be in a fair way towards the solution of her foreign short- 
term debt problem; for the remaining banking debts 
abroad are insignificant. On the other hand, though the 
supply of devisen, with a 20 to 22 per cent. depreciation 
of the eurrency acting as a stimulus to exports, is momen- 
tarily sufficient to cover payment for severely restricted 
imports and to meet foreign interest charges, it wou'd be 
premature to conclude that the balance of payments has 
regained permanent equilibrium, or that Austria can in 
the long run afford to meet the service of her long-term 
foreign debts at a rate of interest which works out in 
terms of her present currency depreciation at anything 
from 74 to 9 per cent. 

When the test of currency depreciation is applied, how- 
ever, the position of Hungary appears in a still less favour- 
able light. The external value of the pengéd corresponds 
to the price of fine gold on the Budapest produce markets, 
where gold is now quoted at 5,200 pengé per kilogramme 
as compared with 3,800 pengé, the official buying price of 
the National Bank. Thus the depreciation of the pengo 
amounts in effect to 37 per cent. against gold currencies, 
and even in Vienna the discount of the pengé has recently 
varied between 8 and 15 per cent. Moreover, in Hungary 
the prices paid for devisen on the “* black *’ market have 
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‘‘ compensation '’ system, allowing a premium of 3 to 15 
per cent. to exporters and charging up to 17 per cent 
above parity rates for exchange allotted to importers: but 
even so, the situation for Hungarian agriculture js in- 
tolerable, particularly in view of the greater depreciation 
of Jugoslav currency in terms of gold. There ig Jitt\c 
question but that agrarian pressure will soon result in an 
extension, perhaps on the lines of the Austrian ‘* private 
clearings '’ system, of the present machinery of exchange 
control. Even to-day it is to be noted that in the new 
treaty between Austria and Hungary the par ratio between 
the schilling and the pengé has been maintained, so that 
de facto depreciation of the pengd by 20 to 22 per cent. js 
a fait accompli, even though this is not officially admitted 
in Hungary. The authorities still maintain that mainten. 
ance of the old parity of the pengé with gold is the national! 
policy. 

Jugoslavia has gained ground at the expense of Hungary 
in the Italian market, and to this extent is in a better 
economic and financial position than her neighbour; but 
apart from the kingdom’s internal political troubles, the 
recent stimulus to exports has been secured only at the 
price of currency depreciation of very considerable magni- 
tude. The old parity of the dinar was 9.10 Swiss frances 
per 100 dinars, but the present quotation in Zurich is 7 
for so-called ‘‘ free’’ dinars and about 6.25 for the 
** blocked ’’ or inland dinars. Thus, though the premium 
which the National Bank allows on export devisen handed 
to it is approximately 284 per cent., the external discount 
varies between 30 and 40 per cent. In Roumania, thanks 
to the export surplus, depreciation of the external value of 
the currency has not proceeded to the same extreme 
lengths. The Roumanian system of exchange ‘‘ compen- 
sation ’’ between importers and exporters follows the 
Austrian ‘‘ private clearings ’’ method; and a premium, 
varying between 10 and 20 per cent. above the old parity, 
is at’ present paid by importers to exporters for devisen, 
while the ‘* blocked ’’ or inland leu is quoted abroad at 
2.60 to 2.65 Swiss franes per 100 lei, against a parity of 
3.085. Finally, the Bulgarian leva is being dealt in 
privately round 3 Swiss francs per 100 levas, as compared 
with a parity of 3.75 Swiss franes, so that the discount 
is approximately 20 per cent. 

This being the position of the various exchanges, and 
considering that internecine trade warfare and quota and 
exchange restrictions are progressively paralysing trade 
among the Danubian countries themselves, as well as their 
commerce with the rest of the world, there is much to be 
said for a further special study of the Danubian problem 
before the World Economie Conference meets. The 
agenda of that Conference is heavily laden with complex 
issues affecting, directly or indirectly, all the Great 
Powers. If a settlement: of all or even some of them can 
be reached, the achievement will be considerable ; but at 
best there is a danger lest in the demands made on the 
attention of the statesmen by general world questions of 
monetary and economic policy, the localised and pecu- 
liarly acute problems of Danubia may be overshadowed 
Moreover, the World Conference seems unlikely now to 
meet until midsummer at earliest; and to defer until 
then making even a beginning in the urgent task of restor- 
ing some measure of currency stability in South-Eastern 
Europe would be dangerous. Ifa committee could be con- 
stituted under League auspices by the Organisation Com- 


mittee of the World Economie Conference to take up 


recently been subject to violent fluctuations reflecting | 


popular nervousness as to the future rate on account of 
the uncertainty surrounding the Government’s financial 
measures to redress the budgetary position. 

In Hungary, too, apart from the weight of foreign short- 
term indebtedness and the high rates of interest due on the 
foreign long-term debt, there are the further difficulties 
that the budgetary deficit is enormous, that the banking 
system is inadequate to cope with the crisis, and that the 
*“ gold pengé *’ decree of August, 1931, provides that all 
deposits and internal debts are guaranteed in gold against 
depreciation. The National Bank has inaugurated a 


afresh the work of the Stresa Conference, much valuable 
time might be saved. Even though remedial action must 
presumably be dovetailed into the general lines of policy 
which the World Conference eventually decides upon, 8 
preparatory committee for South-Eastern Europe could 
perhaps agree with some degree of precision on the sort af 
contributions which will have to be made, on the one hand, 
by way of revision of exchange parities, and, on the other 
hand, by remission of claims on the part of foreign credi- 
tors. For though a recovery in the world price of primary 
commodities would obviously mitigate the extent to which 
these two complementary remedies will have to be 
applied, their application in some degree is inescapable. 
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Notes of the Week. 





The War Debts.—This week’s conversations between 
the Cabinet War Debt Committee and Sir Ronald Lindsay 
have naturally proceeded behind sealed doors; but from 
the length of the protracted discussions it seems permis- 
sible to infer that the Ambassador's report to the Govern- 
ment did not give much promise of plain sailing, and that 
the risk of concerting British policy and formulating the 
instructions which Sir Ronald should take back to Wash- 
ington has not been easy. Indeed, the reception accorded 
in the United States to the home truths delivered by the 
Chancellor of the Exchequer at Leeds and later to repre- 
sentatives of the American Press has shown that the two 
main obstacles in the way of agreement may be difficult 
to circumvent. The first lies in the fact that, though 
fnancial and business circles in the East now seem dis- 
posed to consider favourably the idea of cancelling the 
debt in return for a manageable lump sum payment 
financed by means of a British Government issue in the 
New York market, the majority of Congress have still 
evidently not yet begun to think of revision in terms of 
the only sort of scaling down which would be acceptable 
to this country, i.e., a sum comparable in amount to that 
agreed to at Lausanne. The second difficulty is, beyond 
doubt, Mr Roosevelt’s insistence that he cannot ‘* put 
across ’’ any revision unless America receives some reci- 
procal concession from Great Britain in the tangible shape 
either of stabilisation of the pound or a reduction in the 
British tariff beneficial to American exports. That in- 
ability on our part to make any concession on these lines 
should block the road to a debt settlement is in one sense 
absurd; for the great weight of opinion in this country is 
that stable exchanges and the reduction of tariff barriers 
represent ultimate objectives which are desiderata in the 
interests of Great Britain no less than of the United 
States. But as a matter of immediate practical politics 
it is impossible for us to take action in either direction 
except on the basis of general international accord reached 
at the World Economie Conference. Moreover, so far as 
tariffs are concerned, much more reduction is called for 
from the United States than from our side. What then is 
to be done? Only four months remain before the June 
instalment falls due, and mere postponement of that pay- 
ment would mean a dangerous prolongation of uncer- 
tainty, apart from the fact that it is difficult to see how 
the World Economie Conference could successfully ap- 
proach its complex tasks unless there were at least a pro- 
visional agreement on the nature of a final debt settle- 
ment. Under these circumstances we suggest that there 
is no better course for the British Government than to 
put forward boldly a proposal for a lump sum final pay- 
ment, whose magnitude must obviously depend in part on 
the views of France and Italy as to the treatment of their 
obligations to Britain on inter-governmental account. Is 
any possible figure too far from American ideas for the gap 
to be bridged? The notion of a lump-sum payment is 
gaining ground in America, and practical considerations 
as to how large a loan can be ‘‘ placed ’’ on the American 
market may do much to modify opinion in Washington 
4S to its possible amount. As to the second difficulty, 
our offer should be accompanied by a declaration of 
willingness on our part—as indeed it is our intention—to 
pursue, in co-operation with America, lines of fiscal and 
renetary policy calculated to lead to stable exchanges, 
higher prices and the maximum removal of tariff barriers, 
including, not least, the tariff of the United States. We 
find it difficult to see any alternative to agreement on 
Some such basis as this except default on June 15th next. 





6 rr Kenya Debates.—The debates on the Kenya gold- 
*icS question which took place in both the House of 
2 = and the House of Commons on Wednesday have 
ot brought out any new facts as far as the events of 
rE Colony are concerned. The statements made on 
Phili overnment’s behalf by Lord Hailsham and by Sir 
rn P Cunliffe-Lister added nothing to our knowledge 

cept, unfortunately, a reaffirmation that, in this matter, 
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Mr MacDonald’s Administration intends to follow the 
damning precept given to Judas and ‘‘ do ’’ that which it 
is doing ‘* quickly.’’ The impressive feature of the two de- 
bates was the great authority of the Government's critics 
—an authority which is enhanced by the moderation with 
which nearly all of them stated their case, in contrast to 
the tone adopted by the Government’s supporters, Mr 
Denver and Sir J. Sandeman Allen, whose speeches have 
certainly done the Government no good. The critics in- 
cluded statesmen of such wide and varied experience as 
the Archbishop of Canterbury, Lord Lugard, Lord 
Reading, Lord Passfield, and Sir Herbert Samuel. The 
Archbishop of Canterbury’s speech was particularly im- 
pressive, not merely for its substance but for its repre- 
sentative character. The Archbishop pointed out that he 
was speaking with the support of his fellow bishops in the 
Convocation of Canterbury and of the leaders of the 
Church of Scotland and the Free Churches, that he was 
aware of the concern of many members of the Roman 
Catholic Church, and that he also had the support of a 
number of British residents in Kenya. There is a startling 
effrontery in Sir John Sandeman Allen’s remarks that 
‘* even the Archdeacons in East Africa should keep to their 
missionary work and not try to do things outside their 
proper sphere ; he regretted that a dignitary of the Church 
should do so; the Church had plenty to look after for 
itself.’’ Here is the pagan doctrine of ‘‘ business is busi- 
ness ’’ stalking naked with a vengeance. For if this ques- 
tion of Kenya gold does not raise a religious issue, one 
would like to know what the issue between God and 
Mammon is to be called. As the Archbishop put it, 
** this was not just a question of dealing with a few acres 
of land, as it had been represented to be. It was the 
turning point, the critical moment, in the history of the 
whole Colony, and a first step wrongly taken now might 
not be easy to retrieve.’’ There is an overwhelming case 
for suspending the exploitation of these gold fields until 
the Report of the Native Reserves Commission is com- 
pleted, and until Parliament and the public have had 
time to study the Report and form a judgment on the 
fuller information which it may be expected to present. 
We regret extremely that Lord Hailsham refused to give 
Lord Stanley of Alderley an assurance that no native 
would be dispossessed until the Carter Report had been 
received. Sir Philip Cunliffe-Lister tells us that as a 
matter of fact no mining lease has yet been granted for 
any part of the field, so that the Government have as 
yet incurred no commitment that would make delay diffi- 
cult. The course of the two debates should surely con- 
vince Ministers that to go slow now is not only the part 
of wisdom and honour, but is their plain constitutional 
duty in view of the manifest state of public opinion. 


The Budget Outlook.—Though the inflow of revenue 
from direct taxation continues, as was expected, to be 
slower than a year ago, the difference is becoming less 
noticeable. In the case of income tax alone, if the 
estimated receipts are to be raised, £112 millions will 
have to be collected between February 4th and 
March 31st, as compared with actual receipts of £96 
millions in the corresponding period of 1932; but though 
this suggests that there may be some short-fall under 
this head, the rate of payment since the beginning of 
January probably gives more scope this year than last 
for leeway to be made up in the closing weeks of the 
accounting period. On a provisional view of the whole 
situation we adhere to the opinion that, exchuding the 
exceptional payment made to America last December, 
any deficit that may be realised by the current year will 
be of comparatively unimportant dimensions; and Mr 
Chamberlain, when he informed the House on Tuesday 
that he did not think that additional taxation for the 
current year would be called for in any case, was stating 
the obvious. With regard to the next Budget, the Chan- 
cellor said that public expenditure was being subjected 
to vigilant scrutiny with a view to the utmost possible 
reduction of the estimates. Beyond this observation he 
naturally did not take the House into his confidence with 
regard to his future plans, nor did he refer to the policy 
advocated in the Times of Tuesday by Sir Robert Horne, 
that under existing conditions amortisation of debt should 
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be suspended in the interests of a reduction of taxation. 
In a speech, however, delivered at Edgbaston last 
Friday, Mr Chamberlain did a little ‘‘ thinking aloud.”’ 
It would be, he said, a disaster of the first magnitude 
if there were any substantial increase in the present level 
of taxation. If it were a choice between higher taxes or 
further economies, he would prefer further cuts in pay 
or even in pensions; but he would not consider calling for 
such further sacrifices simply for the reduction of taxa- 
tion, greatly though he thought reduction was needed. 


From this series of negations the country must derive 
such consolation as it can. 


Storm and Stress in Germany.—In Germany, the 
political gale is still rising. The overriding of the consti- 
tution, the bloodshed in the streets, the muzzling of the 
Press, the suppression of all freedom of political action 
for parties hostile to the present Government—taken all in 
all, it is a sinister political drama that is unfolding itself 
in Germany this week; and the pace grows ever faster. 
On February 2nd all Communist demonstrations were for- 
bidden in Prussia by Captain Géring. Next day, Vorwarts 
was suspended for three days, simply for having published 
the text of the election programme of the Social- 
Democratic Party. On February 4th, Herr von Papen 
dissolved, throughout Prussia, all parish, urban, district 
and county councils. He had hoped to induce the Prussian 
Diet on the same day to dissolve itself, but the Diet 
refused by a vote of 214 to 196. Sunday was occupied in 
Berlin by the State funeral of the Nazi troop-leader and 
the police-sergeant who lost their lives in the streets on 
the night of Herr Hitler’s appointment. The occasion 
was an opportunity for both Hitler and the ci-devant (or is 
it now ci-aprés?) Crown Prince to display themselves in 
the Cathedral. On Monday, the Prussian knot was cut 
by a Presidential Decree—under the Weimar Constitution, 
Article 48, Paragraph 1—which relieves the titular 
Government of Prussia of the powers that had still been 
left to it, after its suspension during von Papen’s chan- 
cellorship, by the judgment of the Supreme Court of the 
Reich at Leipzig. This is in order to enable the present 
Government of the Reich to have fresh elections held for 
the Prussian Diet as well as for the Reichstag. Mean- 
while, Herr Hugenberg has been made Commissioner for 
Agriculture in Prussia in addition to his virtual economic 
dictatorship in the Reich. On Monday, too, an Emergency 
Decree was published which drastically muzzles the 
German Press and also gives power to exclude foreign 
newspapers from Germany if they write unfavourably of 
the present regime. The titular Prussian Government has 
now appealed once more to the Supreme Court at Leipzig 
against Herr von Papen’s coup de grace. But the respect 
for law is hardly so firmly established in Germany to-day 
that the court’s judgment, whatever it may be, can 
avail to stem the tide. All pretence of legality has dis- 
appeared in the Government’s treatment of the Reichstag. 
It now appears that when von Papen was commissioned 
by the President to explore the possibilities of a parlia- 
mentary Government, he never consulted the Centre 
Party leaders at all; and Herr Hitler’s request for their 
toleration, before his dissolution of the Reichstag, took 
the form of a demand that they should undertake in 
advance to support him unconditionally for a year. The 
Government has also seized the documentary material, 
relating to the alleged scandals in the administration of 
Ost-Elbisch agrarian relief, which was in the hands of the 
Budget Committee of the Reichstag pending a ventilation 
of the question in a debate. But the worst thing of all is 
the casualty list. Since the New Year, hundreds of people 
have been injured in murderous political affrays and no 
less than forty-five have lost their lives, including twenty- 
two Communists, thirteen Nazis, five Socialists, three 
members of the non-political public and two policemen. 
The murder of the Socialist Burgomaster of Stassfurt 
on Sunday is only the most sensational case. The agents 
of reaction—or, shall we say, of Doorn—have set light 
to a perilous conflagration. 
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The Report on the Sino-Japanese Dispute.—7), 
handling of the Sino-Japanese dispute which 75 
noticeable during the last few days, and which has been 
particularly conspicuous in the British Gover 


; : noment’ 
change of attitude, is apparently bearing fruit, instead of 
having the untoward consequences which have been 


prophesied by certain militarists in this country who haye 
turned Tolstoyans for the occasion. When the Committe. 
of Nineteen met, on Saturday last, to consider their 
recommendations, with the door into the conciliation 
chamber still standing ajar, they had another set oj 
Japanese proposals before them; and they courteoys)y 
but decidedly rejected these proposals on the ground tha: 
they were too remote from the Committee’s own resoly. 
tion of December 15th for it to be feasible to take them 
into consideration. Has Japan shown her teeth on re. 
ceipt of this rebuff? So far from that, she has come back 
with fresh proposals and—according to report—with 
better ones. Indeed, as we go to press, the Japanese pro- 
posals of this week are reported from Geneva to mark g 
real advance on the Japanese Government’s part in the 
direction of a satisfactory settlement. But Japanese 
methods are too well known by this time to entice the 
League into further delays; and the drafting of a report 
under Paragraph 4 of Article 15 of the Covenant is pro- 
ceeding. It now seems fairly certain that the report will 
be founded on the findings and recommendations of 
the Lytton Report, as far as these go (and they 
go a long way). But the breakdown of the conciliation 
process raises further issues. If Manchukuo is not to be 
recognised, this non-recognition must be implemented de 
facto as well as being proclaimed de jure. In this matter, 
there must be identic action as between, all League mem- 
ber and the States not members of the League who are 
concerned in the Far Eastern crisis—that is to say, the 
U.S.A. and the U.S.S.R. must be invited to come into 
line. Non-recognition of Manchukuo must imply, above 
all, an embargo upon the import of arms; and this is 
hardly practicable unless the embargo covers not only 
Manchukuo but also Japan—the military Power which 
pulls the puppet’s strings. All these points are now 
being seriously considered on the Committee of Nineteen; 
and the action involved is not only necessary but also 
entirely feasible. This, of course, is always supposing 
that Japan does not, after all, come softly back into the 
conciliation chamber and acquiesce in the World's terms 
without waiting for pressure to be brought to bear upon 
her. This alternative would be better for everybody— 
above all, for Japan, herself. 


The Anglo-Persian Détente.—In his latest tour de force 
of diplomatic virtuosity, M. Benesh has surpassed him- 
self. Most mediators are content to pour oil on troubled 
waters. ‘The Czechoslovak statesman has poured cold 
water on boiling oil; and the spluttering liquid has 
obligingly subsided before it has had time to burst into 
flame. Both parties to the Anglo-Persian dispute have 
cause to be most sincerely grateful to M. Benesh for his 
timely diplomacy. Acting as rapporteur for the League 
Council after the two parties had stated their case, M. 
Benesh has persuaded the Persian Government and the 
British Government to accept a provisional arrangement 
on the following lines. First, all proceedings before the 
Council are to be suspended until the Session of May, 
1933, with the option of prolonging this time-limit, if 
necessary, by agreement. Second, the parties agree that 
the Anglo-Persian Oil Company shall enter into negotl 
tions with the Persian Government at once—the legal 
points of view of the two sides being both reserved intact. 
Third, if negotiations for a new concession unhappily fall 
through, then the question will come before the Counc! 
again and each party will remain free to resume the 
defence of its own ease on the legal basis which it has 
already put forward. In the fourth place, the Persia? 
Government confirms its previous assurance to the Pres'- 
dent of the Council that the work and operations of the 
company in Persia shall be permitted to be carried oD 
as they were carried on before November 27th, so !oné 
as the negotiations are proceeding and until a final settle- 
ment has been reached. In promptly accepting 
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eminently sensible arrangement, the British and the 
Persian Governments have each won some share in the 
credit which otherwise belongs to M. Benesh. We have 
little fear that the negotiations which are being started 
in these cireumstances will miscarry. And we do not 
think we are unduly optimistic in looking forward, from 
now onwards, to a mutually satisfactory settlement of a 
controversy in which the potential political and economic 
stakes were unpleasantly high. 





Martial Law in Roumania.—A wage dispute in the 
Ploesti oilfield, which came to a head on February 2nd, 
has had far-reaching consequences. A demonstration of 
discontented workers in a refinery that day was met by 
the summoning of troops to the spot. But the arrival of 
the troops roused the workmen to fury; and, after a 
certain number of affrays, the authorities released the 
demonstrators whom the soldiers had arrested. Mean- 
while, 7,000 workmen had gone on strike in the State Rail- 
way workshops in Bucharest; and, in view of these two 
disturbances, the Roumanian Government applied for 
parliamentary sanction to enforce martial law in 
Bucharest and Ploesti. On February 4th, martial law 
was actually proclaimed by Royal Decree not only in 
those two cities, but also in other places as important, 
and as far afield, as Czernowitz, Jassy, Galatz and 
Temesvar, as well as in the industrial region of Prahova, 
which contains most of the oilfields. The regulations for 
the preservation of order, which this martial law is to 
enforee, were published on Monday. These events in 
Roumania would be less disquieting than they actually are 
if the recent constitutional tussle between the Crown and 
its military henchmen on the one side and a parliamentary 
Government on the other had not ended in a victory for 
the soldiers. At this moment, skilful hands are needed at 
the helm of the Roumanian ship of State. The con- 
sequences of either roughness or weakness may be grave. 





Postscripts to Ottawa.—Sequele of the _ ill-starred 
Ottawa Conference seem likely to disturb the National 
Government’s complacency. The State Council of Ceylon, 
where consumers apparently have an instinct for cheap 
goods even if they be of Japanese origin, has naughtily 
refused to increase the general tariff on cotton piece 
goods, apparel and certain iron and steel products in order 
to give the promised British preference. The Colonial 
Office has expressed the ‘‘ utmost concern ’’ at this be- 
haviour, and has hinted that the reciprocal British prefer- 
ences, notably on tea, may have to be reconsidered. This 
rift in the Imperial lute, however, is perhaps of less con- 
sequence than the difficulties which are arising in relation 
to Canada. On Tuesday night in the House of Commons 
Mr Thomas was pressed to say whether British producers 
would have direct access to the Canadian Tariff Board in 
order to plead their case. All that the Secretary of the 
Dominions could say was that they would be ‘‘ entitled to 
full rights of audience.’’ He did not specifically contro- 
vert the Canadian thesis that any representations must be 
made through the British Government. Meanwhile, the 
personnel of the Tariff Board has now been announced. 
It is to consist of Mr. G. H. Sedgewick, a Judge of the 
High Court of Ontario, as chairman, together with Mr. 
NX. M. Campbell, M.P. for Mackenzie, Saskatchewan, as 
vice-chairman, and Mr. C. Herbert of Montreal. The 
fiscal views of Mr. Herbert, who comes from a prominent 
commercial family of French Canada, are unknown; but 
Mr. Campbell not merely is a politician but has appar- 
= supported the Government consistently in its high 
— policy of recent years. His appointment has been 
ry Y assailed by the Liberal Party in the Canadian House 
ommons as being definitely partisan and auguring ill 

or the prospects of British manufactures in Canada. 





is Truant Battleship.—Cuts in naval pay are apt to 
= Strange consequences. Within the last two years, 
ety has helped to send the Pound sterling flying head- 
wer i ee gold standard; another has caused a civil 
coi hile; and now a third has nerved the Javanese 

ot a Dutch warship, De Zeven Provincien, to play 
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truant in the Malayan Archipelago. The trouble began 
last week among the European crews of warships on the 
Kast India station, and between four and five hundred 
men in all had to be placed under arrest. Their Javanese 
comrades looked on; and when they found that their own 
pay was to be cut by 17 per cent., as against only 14 per 
cent. for Europeans, they decided to “* go one better.’”’ 
The Javanese crew of De Zeven Provincien, an anti- 
quated battleship of 5,644 tons, which was in harbour at 
the north end of Sumatra, found their opportunity last 
Sunday when their Dutch Captain and most of his Dutch 
officers were ashore. They put the rest of their officers 
under lock and kevy—except for one, who leapt overboard 
and brought the news—and then weighed anchor. They 
are now slowly steaming round Sumatra, broadcasting 
their grievance to the world in Dutch and English wireless 
messages, while their luckless captain is hunting the 
Snark in their wake on board a civilian steamer with the 
romantic name of Aldebaran. There has been simultane- 
ous unrest in the naval base at Helder in North Holland, 
and also in the Dutch West Indian island of Surinam. The 
latest news is that the pursuing captain has abandoned 
the Aldebaran (which apparently could not catch up, with 
the Seven Provinces’ seven knots an hour, in spite of her 
meteoric name), and is continuing the chase in a faster 
sloop, while a squadron of loyal warships is leaving 
Sourabaya to intercept the mutineers from the opposite 
direction. It is to be hoped that the mutineers will prove 
willing to take their run in lieu of their money and paddle 
back peaceably to port, before the comedy has a tragic 
ending. 


The Austrian Loan Guarantee.—Since British ratifica- 
tion of the Austrian Loan Protocol was notified by the 
Government after the House of Commons, last December, 
approved the financial resolution in favour of the guar- 
antee, Tuesday’s debate on the second reading of the 
Austrian Loan Guarantee Bill was necessarily in the 
nature of a post-mortem. But though the second reading 
was carried without a division, criticism of the measure 
was emphatic and widespread. The somewhat disingen- 
uous suggestion made by the Financial Secretary to the 
Treasury that the loan would put Austria in a position to 
rehabilitate herself was justly traversed by several mem- 
bers, and the objection was made that the taxpayer was 
being asked to assume a contingent liability for the dual 
purpose of recouping the Bank of England for losses 
which would otherwise attend an imprudent advance to a 
bankrupt State, and of furthering French financial diplo- 
macy by prolonging, as the Loan Protocol does, the inhi- 
bitions with regard to the Anschluss imposed on Austria 
by the Protocol of 1922. The House was assured that the 
London portion of the loan would be floated only in con- 
junction with the simultaneous issue of the French 
tranche; but many of the Government's own supporters 
were made clearly uncomfortable by the reflection that 
they might be asked by their constituents how they justi- 
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fied a Government guarantee for a loan to enable Austria 
to repay a temporary advance to the Bank of England 
while the financing of reproductive works to give employ- 
ment in this country is denied similar assistance. 


Sterling and International Prices.—The past fortnight 
has seen a further appreciable decline both in our index 
of international gold prices and in our two indices of 
sterling prices :— 

Szpremser 18TH, 1931 = 100. 


Economist Indices. Milan Rtatio- 








| Irving | tone | Chamber | tinches 
Date. British | British | Inter- | Fisher, Genk -. | of Com- | Reichs- 
Complete | Primary | national | U.S.A. Dennee *| merce, amt, 

Index | Products| Gold Italy. |Germany 

(sterling).| (sterling).| Prices. 
1932. 

Jan. 27th .... | 108-3 us-?7 | 93-8 | 93-5 | 93-6 | 95-8 | 91-6 
Feb. 24th ... | 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
22nd ... | 108-1 1-9 86:5 91-5 96-3 97-0 91-4 
Apr. 20th ... | 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
June Ist ...... | 100-2 101-0 79-8 87-3 94-0 91-7 88-5 
June 29th .. 97-4 99-3 80-5 86-4 91-5 89-5 88-1 
July 27th |. 99-5 | 103-5 | 84-1 | 88-3 | 91-3 88-5 | 88-1 
Ang. 24th..... | 102-5 111-8 89-3 89-8 89-0 89-3 87-1 
2ist..... | 106-0 117-4 89-6 90-5 89-7 91-2 87-1 
Oct. 19th .... | 103-1 112-3 84-0 88-6 88-8 92:7 86-8 
Nov. 16th... | 103-8 113-0 82-9 87-6 88-4 92-3 86-5 
Nov. 30th... | 103-1 112-3 77-7 87-3 88-4 91-4 85-7 
Dec. 14th ...| 102-2 112-1 78-2 85-1 87-9 91-4 85-0 
Dee. 28th e- | 101-2 109-3 76:9 83-5 88-1 90-9 84-2 
Jan. lith...| 101-8 109-7 79-3 83-1 87-1 90-7 83-8 
Jan. 25th... | 101-3 107-7 78-0 80:5 88-1 90-2 83-8 
Feb. 8th ...| 100-0 | 105-2 77-2 80-2* = 90-1° 83-4° 





© These figures relate to February Ist. 


Among the commodities on whose prices our international 
gold index is based, wheat, sugar and tin were firmer on 
the fortnight, and lard, copper, lead, pig iron and petro- 
leum were unchanged. All the other leading primary 
products fell. In the case of sterling prices, movements 
in the foodstuffs group were irregular, but cotton textiles 
were uniformly lower, and a rise in the price of tin was 
offset by small declines in the case of lead, copper and 
spelter. The fall in the miscellaneous group was due 
mainly to a drop in the price of linseed oil :— 


* Economist” INDEX. 


(1927 = 100.) 

Sept. 18, Jan. 25, Feb. 8, 

1931 1933. 1933 

Cerea sand meat ............005 64-5 64-5 63°9 
i 62-2 59-7 60-9 
a ais 43-7 48-6 47-3 
I eee ieedishbeeiints 67-4 73°4 72-6 
Miscellaneous..................s0++ 65-8 61-7 59-8 
Complete index............. 60-4 61-2 60-4 
BIRD SDB cccccccecsvecscccccseoss > 84-2 83-1 
1924 = 100 .......cceeseeeereesnees 52:2 52-9 52-2 


It will be observed that the rise in the exchange value . 


of sterling from $3.15 at the end of November to its 
present quotation around $3.43 has been accompanied 
by a decline of 3 per cent. in the complete Economist 
index and of nearly 6 per cent. in the index of sterling 
prices of primary products. On the other hand, the index 
of international gold prices, based on primary products, 
shows on balance a fractional fall, and a much more appre- 
ciable decline is recorded by the more complete foreign 
indices, notably that for the United States. 


Unemployment in January.—The unemployment return 
issued this week by the Ministry of Labour relating to 
January 23rd is an inauspicious beginning to the year. 
The total unemployed, 2,903,065, are 174,654 greater than 
a year ago and 179,778 above the figure recorded on 
December 19th. January normally sees an increase in un- 
employment, and the rise of 180,000 in the figure this year 
compares with increases of 218,000 and 221,000 respec- 
tively in the corresponding months of 1982 and 1931. 
Before the present depression, however, the seasonal 
increase in unemployment following Christmas was of the 
order of 125,000, so that the higher figure now recorded 
appears to represent some absolute deterioration in the 
position, apart from seasonal influences. This conclusion 
is reinforced by the official statement that whereas a 
further slow improvement occurred in the coal mining 
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industry, there was some decline in engin 
and printing, as well as in the trades such 
distribution, tailoring and catering, which normal 
a seasonal setback in January. 
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Lloyds Bank Meeting.—Mr Beaumont Pease, the 


é chair. 
man of Lloyds Bank, had some interesting information t, 
give on banking policy and experience at this year’s 


annual meeting. The year’s increase in deposits he 
ascribed to borrowings by the Government largely 
for the purpose of the Exchange Equalisation Account 
and to the extensive additions by the banks {, 
their investments in consequence of the increased money 
available. In common with other bankers, he pointed to 
the decline in bank advances and to the low level of rates 
during the second half of the year, and said that, as 4 
result, the margin of profits between the earnings of the 
bank’s investments and expenses and deposit interest 
charges was only 4s. 1d. per cent. in 1932, against 15s. 54. 
per cent. in 1931. This, he claimed, was a complete 
answer to the charge that interest rates on bank Joans 
were too high; and he went on to argue that the effect 
on trade of bankers’ overdraft rates was much 
exaggerated. Thus in the case of agriculture, one of the 
hardest hit industries of all, the average overdraft was 
only £700, so that a difference of 1 per cent. in rates only 
represented £7 a year. Mr Pease added, with some 
justice, that a farmer would far prefer a small rise in his 
selling prices to a large reduction in his overdraft rate. 
Coming to the bank’s profit and loss account, Mr Pease 
informed the shareholders that this year the bank had 
met the whole of its bad and doubtful debts out of the 
year’s profits, whereas last year partial recourse was had 
to contingencies. The reduction in dividend was the 
natural consequence of the low rates current during the 
second half of 1932 and of the absence of any prospect 
of ‘an early improvement. The bank had restored this 
year £500,000 of the £2,500,000 appropriated from pub- 
lished reserves last year to meet the depreciation on in- 
vestments, and could have restored the whole amount, 
except that to have done so would have been equivalent 
to giving the ‘“‘ all clear ’’ signal. The final passage of 
Mr Pease’s address consisted of a plea for the develop- 
ment of industrial research. Here he observed that steps 
were being taken for the formation of a new organisation 
to provide the smaller firms with intermediate loans of 
modest amounts for this purpose. On the question of 
saving and spending Mr Pease took a cautious view. 
Every individual, he said, can do something to help on 
recovery by wisely spending all that he can afford. 


Exchange Operations and Bank Deposits.—The view 
was voiced by several of the bank chairmen at the recent 
annual meetings that last year’s expansion in clearing 
bank deposits was partly due to the operations of the 
Exchange Equalisation Account. As it is not easy to see 
the connection between the two, it is worth analysing 
the matter in greater detail. Take first the simple case 
of the transfers of money by a foreigner to a London bank, 
coupled with a purchase of devisen by the Exchange 
Account in order to offset the effects of this operation oD 
the exchanges. What happens is that, first of all, the 
foreigner’s money is added to the existing deposits of that 
bank, who acquire devisen to balance its accounts; 40 
that the bank subsequently sells that devisen to the 
Exchange Account in exchange for Treasury bills. Thus 
the final result on the bank’s balance sheet is an increase 
in its deposits, offset by an increase in its Treasury bills; 
but the important point to notice is that the increase 1D - 
deposits is the result of the original act of transfer ° 
foreign funds to London and not of the subsequent opera 
tions of the Exchange Account. So too, if the foreigner 
buys London bills or securities; for the only ans 
here is that the bank deposit of the vendor and not of the 
foreigner is increased by the amount of the purchase; 9” 
again the only difference any operation by the Exchange 
Account makes is to substitute Treasury bills for devise 
in the portfolio of the bank concerned. Thus, s0 far, } 


is apparently misleading to suggest that purchases 
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devisen by the Exchange Account inflate bank deposits, 
for the inflation arises not from the Exchange Account’s 
operations, but from the movement of funds to London 
which caused the operations to take place ; and this move- 
ment and the inflation of bank deposits might equally 
well have eccurred even if the Exchange Account had 
never come into existence. There are, however, certain 
secondary possibilities which help to justify the bankers’ 
theory. For example, if the Exchange Account bought 
jevisen from a British bank it would not in practice pay 
for it directly by the transfer of Treasury bills to that 
bank, but would pay by a draft on its account at the Bank 
of England and might sell Treasury bills to the Bank of 
England to put itself in funds to meet that draft. This 
operation would at once add to the Banking Department’s 
holdings of Treasury bills and to bankers’ deposits with 
the Bank, which would mean an increase in bank cash 
to the full amount of the purchase. This last increase 
would enable the banks to add to their other assets and 
consequently to their deposits in proportion, and this, no 
doubt, is what the bank chairmen had in mind. It must 
be remembered, however, that even their last description 
is an over-simplification of what really takes place, for 
the Exchequer, the Exchange Account and the Bank of 
England have many ways of neutralising such an increase 
in Bankers’ Deposits if they so desire; and indeed it is 
hardly legitimate to segregate the operations of the 
Exchange Account from the general operations of the 
Bank and the Government regarding public funds. The 
most that can be said with certainty is that any purchase 
of devisen by the Exchange Account cannot be defla- 
tionary and may have a slight inflationary effect upon 
credit generally and bank deposits in particular. 


Irish Free State Banking.—The second quarterly 
returns of the position of the eight shareholding banks, 
issued by the Irish Free State Currency Commission, 
makes it possible to begin an examination of the trend 
of Irish banking. Unfortunately little can be gleaned 
from a comparison of the results of only two quarters, 
and while this defect will be remedied by the passage of 
time, it is also regrettable that so long a gap exists 
between the date of issue of the returns and the period to 
which they refer. The returns, which represent an 
average figure for a selected date in each of the three 
months of the quarter, are summarised below : — 





LIABILITIES, 
(£°000.) 
Within 
Free State. Elsewhere. Total. 
June. Sept. June, Sept. June. Sept. 

eienncnaenitiieall peice AE Oe Mees Bee RG 
6,291 1,772 1,771 8,062 8,062 
6,827 1,972 2,002 8,802 8,829 
067 2,987 2,895 8,051 7,962 
129,616 | 40,273 | 43,251 | 167,973 | 172,868 
26 34 39 60 
3,203 2,259 1,747 5,564 4,950 


| ————$?- | | —_— | SS SS ESS 


151,029 51,702 | 198,92 202,731 


scr eneenenabenninuaenena Ea 














ASSETS, 
(£'000.) 
ii 
Cash 
DS innit 5,705 | 4,519 | 8,164 10,137 | 13,869 | 14,666 
Fat MONEY onsssccescsersanseees @]| "3 10,220 | 10,472 | 10,224 | 10,473 
(by CO ReTRINEDE o..ssscensee 1,000} 1,000| 2,267] 2,422] 3,267] 3,422 
A fone oreeecseeesccccccccce 6,139 6,142 1,836 1,607 7,975 7,749 
Laven ag cttstetttssseaeeeeee 45,388 | 44,923 | 27,734 | 27,201 | 73,122 | 72,124 
OB) OMEN vossssseenn 2,114 | 2,174 | 74,060 | 77,251 | 76,174 | 79,425 
Premises 7 + OPO Re eeeeeeeseeeee 3,987 soos oor Mon 
Acceptances (ber contra)”. ms | se | 5a | G0 
NEED cccsacccsnscasans 3: 3,497 3,310 4,929 4,334 
TE wcities ace 64,539 | 132,871 | 138,192 | 198,592 | 202,731 





a hp a rot nieieseeetelseeetiedlieend atesesiemsibtiovtesionygencnmneenenecateedaaaesieeapnaesep 
a the English banks, the Irish banks have experi- 
oan an expansion in their cash and deposits, but the 
ail mn has improved from 8.2 to 8.5 per cent. If call 
i Lid. © included with cash, they are in a sufficiently 
treiti position. Notwithstanding Irish political eccen- 
‘- ronebian external deposits in the Irish banks have 
pro ‘“ » but for some reason the banks held a greater 

Portion of their assets outside the Free State during 
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the September quarter of 1932 ; for then Free State assets 
fell absolutely by £12 millions, and proportionately from 
33.1 to 31.8 per cent. of the total. In particular, cash 
held in the Free State has been reduced, but conversely 
investments have been increased. There is a striking 
expansion in acceptances, but this may be a seasonal 


movement. Advances are less reduced than is the case 
with the British banks. 





Bank of Nova Scotia.—Like other Canadian bank 
balance sheets, the accounts of this institution bear traces 
of the general recession of business. Thus deposits not 
subject to interest have fallen by $7.0 millions since last 
year, while those subject to interest have expanded by 
practically the same amount. The note circulation is also 
lower, while on the assets side of the accounts there is a 
marked contraction of $11.0 millions in loans and dis- 
counts in Canada. 


December 3lst. 1930. 1931. 1932. 
Liabilities— $7000. $000. $7000. 
itn rtnttieeeinaninieenameeeed elias 12,000 12,000 12,000 
I ee 24,000 24,000 24,000 
PU DOONAN 6 inc dk cote vevseccecescccace 13,967 12,703 11,079 
Deposits— 
(a) Not bearing interest o........... 33,272 34,976 27,970 
(b) Bearing interest...................+. 166,770 168,471 175,160 
Letters of credit outstanding ......... 5,456 4,607 4,835 
Assets— 
Coin and Dominion notes ............... 24,194 22,782 29,486 
Dominion and Provincial Government 
SL OSL OEE ED 25,637 37,233 46,809 
Other investment, ............cccccccsecce 23,116 25,949 28,380 
Call and short loans— 
See INR GE cdiiidaincdachectanieuiees 30,813 13,315 13,057 
(6) Outside Canada..................06: 7,298 4,670 2,188 
Loans and discounts— 
Sit tT itnrnrednensnnnheamenecet 99,756 107,514 96,523 
(b) Outside Canada ...............0- 16,114 14,586 13,640 
MOUNTED Cactitetcnteconenccssesescesonscrsss 2,536 2,580 2,303 
RR em NN 16% 16% 15% 


Notwithstanding the year’s gold losses, the item ‘‘ Coin ° 


and Dominion notes ’’ shows a substantial increase, while 
the needs of the Dominion and Provincial Governments 
and the inability of the bank to find other means of em- 
ployment for its resources readily explain the increase 
in Canadian Government securities. Net profits have 
fallen by $280,000, as the result of the contraction in 
loans and discounts and the turnover of $7.0 millions 
from non-interest bearing to interest bearing deposits. 
The board have therefore thought it prudent to reduce 
their dividend from 16 to 14 per cent. for the last half 
of last year. 

The Reichs-Kredit-Gesellschaft.—For the year 1932 
the State-owned Reichs-Kredit-Gesellschaft of Berlin, 
one of the ‘‘ Big Five’’ German banks, has in- 
creased its dividend from 4 per cent. to 5 per cent. 
Following an increase in the number of customers and 
accounts, profits have risen, despite the general adverse 
conditions, to RM.2,200,000, against RM.1,700,000 in 
1931. This figure is arrived at after making full provision 
for all bad and doubtful debts and increasing the inner 
reserves. The balance sheet total (last year’s figures in 
brackets) has risen to RM.590,800,000 (RM.569,700,000). 
The rise in creditors to RM.513,200,000 (RM.482,300,000) 
is offset by a fall in acceptances to RM.10,800,000 
(RM.21,200,000) and transit accounts to RM.1,200,000 
(RM.1,400,000). Of the total shown under ‘* Creditors "’ 
only RM.32,718,000 fall under the Standstill agreement. 
The Bank’s endorsements amount to RM.57,500,000, of 
which RM.46,400,000 are in respect of Russian bills which 
are guaranteed by the Reich. The Bank has not used its 
rediscounting facilities with the Reichsbank. Share capi- 
tal and published reserves remain unchanged at 
RM.40,000,000 and RM.20,000,000 respectively. Com- 
pared with 1931 the assets side reveals the Bank's efforts 
still further to increase its liquidity. Cash in hand and 
balances with banks is now RM.73,800,000 
(RM.65,700,000), advances against goods in transit and 
warehouse RM.93,200,000 (RM.88,200,000), and loans 
and advances are RM.217,200,000 (RM.218,100,000). 
The Bank’s holding of bills is RM.187,300,000 
(RM.167,900,000), and advances against stock exchange 
collateral have fallen to RM.5,100,000 (RM.10,220,000). 
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The ratio to total liabilities of cash, bills and advances 
against stock exchange collateral and goods has increased 


to 68.6 per cent., as compared with 65.9 per cent. a year 
ago. 


Co-operative Trade.—It would seem that the co-opera- 
tive movement, particularly in the South, is succeeding in 
_maintaining its sales. The report for the quarter ended 

October 8th (writes a correspondent) shows that the turn- 
over of £19,310,108 was only £18,903 below that of the 
corresponding period of 1931; and there was actually an 
increase of £206,754 in the supplies from the society's 
own productive works, the aggregate output being 
£5,720,848. The prices of many of the principal com- 
modities have been at a lower level than a year ago, al- 
though there has been a slight recovery in some instances. 
The turnover of the distributive department showed a 
decrease of over 2 per cent. at Manchester, where it 
totalled £9,115,280—nearly half the whole of the business 
of the C.W.S. At the Newcastle branch there was a fall 
of nearly 6} per cent. to £2,005,102, while at the London 
branch a rise of just over 3 per cent. brought the sales to 
£6,930,758. Nearly one-third of the productive supplies 
were from the ten flour and provender mills, the output 
of which was £1,853,078, an increase of 193 per cent., 
although there was a decrease of 3 per cent. in the quan- 
tity of flour and of 6 per cent. in the quantity of offals 
sent out to societies. Recently a coupon scheme was 
adopted in connection with cigarettes, the sales of which 
rose to 35,520,600 in the six months. The textile and 
furnishing sections of the society's productive enterprises 
reflected the depression in the industrial areas. The 
directors, however, are looking to an expansion in the 
volume of the trade this year, and have purchased 124 
acres of land adjoining the new printing works at Reading, 
a factory on a site of 9 acres for the development of a 
cannery at Reading, and property at Bristol for the en- 
largement of the clothing factory there. In addition, the 
C.W.S. is tackling the problem of milk supply and is 
establishing milk depots in Glamorganshire, Cumberland 
and Northumberland for a pasteurised supply to societies 
in those counties. 


The 1930 Census of Production.— Volume XXVI of the 
preliminary reports of the Census of Production of 1930, 
published in a recent issue of the Board of Trade Journal, 
deals with the building and contracting trades, and with 
mines and quarries. The following summary shows the 


gross value, the net value (gross value less cost of 
materials and work given out to other firms), and the net 
output per person employed in the various, trades :— 





Net Output 


Gross Output. per Employee. 


Net Output. 
Industry. 


1924. 1930. 1924. | 1930. | 1924. | 1930, 


rhous. £.] Thous. £./Thous. £.| Thous, £. £ £ 

Building and contracting ...... 159,883 |181,312 | 79,197 | 88,137 193 195 
CINE cinmcnsaprsovesxennunnsnies 251,337 | 164,892 {209,729 | 137,101 175 148 
Non-metalliferous (other than 

slate) quarries (@)............... 13,445 | 13,900 | 10,454 | 13,217 197 193 
Metalliferous minesand quarries 4,045 3,503 2,918 2,692 189 200 
a 2,161 1,728 2,009 1,616 202 165 
Salt mines, brine pits and salt 

CR a ceccnssitnnrcccnsncrneesnnencs 1,870 1,211 1,109 864} 221 261 


(a) Including oil shale mines. 


The value of work done by the building and contract- 
ing trades in 1930 was substantially higher than in 1924. 
The average number of persons employed in these trades 
rose from 410,638 to 452,118. The gross value of the 
work done on buildings advanced from £135,871,000 to 
£150,868,000, but the value of other work declined from 
£21,143,000 to £19,260,000. The quality of saleable coal 
raised in 1930 was 238,898,000 tons, valued at 
£163,550,000, as compared with 265,316,000 tons of a 
value of £250,233,000 in 1924. The average pit-head sel- 
ling value of coal declined from 18.9 shillings per ton to 
13.7 shillings per ton, and the average number of persons 
employed decreased from 1,197,164 to 925,415. 
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Shipping Freight Index.—As measured by our inde 
number, the average level of whole-cargo shipping frei a 
in January showed little change in comparison with 8 
month ago. The current figure, 91.8, contrasts with 9] i 
in December and 92.2 for January of last year. Details 
of the index number are as follows :— 


AVERAGE 1898-1913 = 100. 























Average,| Jan., Nov, Dee, 
1913. '| 1932. | 1932? | 1933” 138g 
—_—<$<—$ ———_—$—_— |" 
European Wate®s...........essese. 110-0 88-8 85-9 88- 2 
TIGRE AMATI, cvccosncccensnnsncass 113-1 85-2 83-9 s7-8 a 
South America...........+ 123-4 88-2 82-3 83-4 84-8 
Ith seianduiaiaaceeniaiabesatain 106-3 | 90-9 | 94-7 | 96-0 | 94.5 
Far East and Pacific .... 117-4 98-3 89-2 92-0 97-0 
AUStFAlS 0.....0esereeeserseeneesees 127-9 | 101-5 | 97-0 | 99-7 | 100-6 
NR ccccivinsitiipcccostcscntneead 116-3 92-2 88-8 91+] | ae 


sienentneedpasieainennenincecpiatiienitllicatinieieiaesaaisiaii ttt Raat No 
The decline in the index for European Waters was a re. 
flection of dull conditions in the coal export trade, while 
business in the North American market was likewise very 
restricted. The slight improvement in the South American 
figure was due to fairly active chartering during the first 
half of the month, but at the end of January the position 
of the market was again weaker. In the Far East and 
Pacific group there was a sharp advance in quotations 
for Chilean nitrate, but elsewhere trade was more or Jess 
stagnant. Movements of the various sections of our index 
number are shown in detail below: — 


AVERAGE 1898-1913 = 100. 

















In- | Inc. or In- | Inc. or 
dex Dec. dex Dee. 
No. | Points. No. | Points. 
OO Eee 79-6 | —1-6 | South America—out- 
Bay—outwards ......... |} 99-1 | —1-8 TE cctinienubenesienen 65-5 | +0-3 
Bay—homewards ...... 87-1 | —1-6 | South America—home- 
Mediterranean — out- STEED acccdctdeccbccece 104-2 | +2°6 
“eee 81-2 . India—outwards ..... 80-0 | —4-2 
Medfterranean — home- India—homewards.... | 109-0 | +1:3 
OS PEGE 93-9 | —1-0 | Far East, «c............ 97:0 | +5-0 
North America ......... 86-8 | —0O-6 | Australia ............... 100-6 | +0°9 


[ixpressed as a percentage of the average for 1913, the 
total figure of our index number for January works out 
at 78.9, compared with 78.3 in December, and 79.2 a 
year ago. 


Indemnity Mutual Marine.—During the whole of the 
post-war period this marine company, which was estab- 
lished in 1887, has been controlled by the Northern 
Assurance Company. The accounts have been arranged in 
a revised form this year to conform more closely with 
that in general use, but the information given is sub- 
stantially as before. The underwriting suspense account 
has been closed by a transfer to the underwriting account, 
which now becomes liable for all claims settled in the 
second and subsequent years of the account. It is still 
impracticable, however, owing to the nature of marine 
business to ascertain the total claims relative to the 
premiums of any year, but the following table gives 4 
convenient basis of comparison in respect of the results 
of the years 1927 to 1931 inclusive :— 


Percentage of Premium 


Premium Ist and 2nd Income remaining 7 
Year. Income. Year Claims. Expenses. subsequent a an 
profits. 
RE 
£ £ £ 

1927... 630,100 562,737 32,116 6 
1928... 458,016 346,711 33,505 17 
1929... 378,231 301,462 29,919 12 
1930... 361,649 242,082 24,275 26 
1931... 362,244 253,853 23,355 25 





i Bie ee 


The year 1982 has been less favourable than 1931, the 
total settlements being £324,000 as compared with 
£296,000. The premium income of the year at £371,370 
is about £9,000 greater, but 83 per cent. of this income 
has been required in the year to meet expenses 4D 
claims, against 31 per cent. in 1931. The balance sheet 
shows investments of practically £2,000,000, and it 8 
stated that their market value is ‘‘ considerably in excess 
of the book values.’’ The company has a reserve ° 


£500,000, and a profit and loss balance of £139,000, 9 





ee 
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increase of £18,000 over the previous year—against an 
issued capital of just over £1,000,000. The dividend has 
been maintained at the same rate as before, namely, 28s. 
per share, less tax, and the cost, £70,350, has been fully 
covered by interest earnings. In addition, a bonus of 6s. 
per share, less tax, is given, provision for which is made 
by a transfer of £16,000 to profit and loss. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 
Disarmament — Manchuria — Persian Oil. 


(FROM OUR CORRESPONDENT.) 


Geneva, February 7. 

Tue Disarmament Conference is now passing through 
another political phase of first-class importance. The 
French insisted on testing at the earliest possible oppor- 
tunity their conception of the formula which brought 
Germany back to the Conference, namely, ‘‘ equality of 
rights in a system which would provide security for all 
nations.’’ That conception is expressed in the French 
plan, which has been under discussion in the General 
Commission for several days and has led to some definite 
and final statements. The main criticism, explicit in the 
case of Germany and Italy and implied in the case of 
Great Britain, is that the plan has failed to give indica- 
tions of any real and definite reduction of armaments; 
and this is certainly a weakness, for the French thesis 
would be far more plausible if it showed what acceptance 
of the general principles of the plan would mean in actual 
armaments reduction. The absence of this plays into 
the hands of Germany and Italy, but it is fairly evident 
from the discussion that the French plan is politically 
not acceptable. 


The Italian representative, in a speech of deadly polite- 
ness, turned the plan upside down, and delivered a series 
of wounding rapier thrusts against French susceptibilities. 
It was a form of contribution which does little but irritate 
and makes no contribution to the serious business in 
hand. The skilful diplomacy of Italy during the past 
twelve months in the Disarmament Conference has placed 
her in a favourable light to those who desire a successful 
convention, but rarely has it been so clearly demonstrated 
what the real purpose of Italy is, namely, a reduction in 
the strength of French armaments compared with her 
own. This is a limited national aim, and it is only fair 
to France to recognise it, even though the Italian 
attitude gives an impetus, perhaps a little spurious, to 
the disarmament movement. 


The German analysis of the plan was far more concilia- 
tory and showed a readiness to consider any possible re- 
inforeement of security on what Germany considers 
Proper conditions, the essential one obviously being sub- 
stantial reductions. But Germany, like Great Britain, 
pointed out that there were a considerable number of 
security agreements already in existence, upon which the 
Assembly some years ago decided that it was possible to 
proceed to a first disarmament convention. It is to this 
critical point that the Conference is now approaching, 
hamely, can it proceed to any reasonable reduction of 
‘rmaments without further political commitments? For 
't seems extremely unlikely, after this two days’ debate, 
that anything approaching the elaborate French scheme 
will be accepted, either politically or in the form of the 
mutual assistance arrangements, or of the powerfully 
armed national contingents to be placed at the League’s 
disposal. Emphatic objection to this last point, which is 
coupled with the preservation of existing prohibited 
material, was made by Germany. 


om of the Italian objections was that it could enter 
nto no such engagements for European commitments 
Without Great Britain, which she considered as much a 
Pir Europe as of the rest of the world. This led Mr 

€n to assert unequivocally that he could give no hint 
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of encouragement that it would be possible for Great 
Britain to undertake new obligations and new commit- 
ments to which he believed the public opinion of Great 
Britain was unalterably opposed. He acknowledged, 
therefore, the delicacy of the French Government in 
taking this attitude into account in its plan, but, of 
course, while this is so, the French plan does expect 
something more from Great Britain by way of more 
precise interpretation of its obligations under the punitive 
part of the Covenant, and this explains French dis- 
appointment at Mr Eden’s utterance. Mr Eden’s 
emphasis upon the importance of the Locarno treaties was 
timely, as the French have all along been apt to discount 
this as contributing nothing to their security, and his 
appeal for the achievement of early, practical results was 
necessary. 


A curious intervention in the debate, which has led to 
a certain amount of speculation, was that of the Polish 
delegate, who said that as it was clear it was not possible 
to find acceptance of the French plan as a whole, they 
should go ahead with technical efforts to work out a con- 
vention. The only possible explanation forthcoming is 
that Marshal Pilsudski dislikes the form of national 
armies which the French plan proposes, but this seems 
scarcely adequate to explain what looks like a reversal of 
Polish insistence for years upon the general lines of the 
French policy of security. 


Mr Litvinoff offered for the consideration of the Con- 
ference a long set of considerations for the definition of 
aggression, many of which were much to the point, con- 
demning those fallacious justifications of aggression with 
which both the past and the present have familiarised us. 
Many of them must have been painful reading for the 
Japanese. 


As things now stand, the Conference looks like ap- 
proaching a final effort to reach a convention without any 
appreciable addition to further “* security ’’ conditions. 
This may carry with it controversy as to whether, in 
these circumstances, equality of rights stands. In fact, 
nothing will shake it, but if the French press the point 
that the admission of equality depended upon security 
for all nations which would, according to the French con- 
ception, not having been achieved, it might lead to an ugly 
political situation. 

There is little to add about the work of the Committee 
of Nineteen in the preparation of the report on the Man- 
churian issue, except to say that the Committee quite 
definitely has reached the stage where it will accept no 
Japanese proposals which fall short of its December 15th 
draft resolution, with the two changes which the Com- 
mittee expressed itself ready to consider if the Japanese 
accepted the rest. Several suggestions have been made 
by the Japanese which the Committee have firmly pushed 
aside as inadequate because they differed fundamentally 
from their own idea of what the terms of conciliation 
ought to be. 

The facts and findings to be contained in the report of 
the Assembly are complete, subject possibly to some 
drafting changes, and they contain substantially all the 
essentials of the Lytton Report; in some respects they go 
further in their appreciation of the situation. There 
seems to be no difference of opinion about this in the 
Committee, which has had some preliminary discussion 
on the recommendations which are to be considered on 
the basis of a draft to be submitted to the Committee 
to-morrow. It is expected that the whole report and the 
recommendations will be ready for the Assembly by 
Monday or Tuesday. Short of a complete change of 
attitude therefore, on the part of the Japanese Govern- 
ment, next week’s Assembly will issue a formal condem- 
nation of Japanese action as contrary to the Covenant, 
the Kellogg Pact and the Nine-Power Treaty. What the 
consequences may be it is difficult to say, but it is certain 
that the determination with which the Committee of 
Nineteen is going ahead with its task has surprised and 
alarmed the Japanese. No doubt there will soon be some 
exchanges of views with the Government of the United 
States, which is confidently expected to fall into line 
with what the League does. 
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M. Benesh, as rapporteur, has succeeded in reaching 
&@ provisional agreement between the British and Persian 
representatives to suspend discussion in the Council while 
the Anglo-Persian Oil Company and the Persian Govern- 
ment endeavour to reach a satisfactory settlement 
between them. Both Governments reserve their positions, 
and if negotiations do not reach a satisfactory conclusion, 
the matter will come before the Council again. This is 
the best way of meeting the problem, and it must be 
credited to the existence of the League as an organisation 
that it has been possible to find a reasonable procedure ; 
otherwise the quarrel would probably have gone on in- 
definitely, and might have had serious consequences. It 
is easier to be reasonable in face of an international 
authority such as the League than in direct negotiations 
where both parties are disposed to ride the high horse. 
It is well to bear such considerations in mind at these 
times. 


much less ambitious. They have put forward 

for economies and additional taxation designed poem 
of one-half of the 10,500 millions deficit, leaving +1 
balance to be dealt with later, when it is hoped conto.” 


recovery will bring larger revenue yield. conomic 


Thus reduced, the deficit, it is proposed, shall be bridgeq 
by further cuts in proposed expenditure representing 2, 5() 
millions (including a further cut of 638 millions in military 
expenditure, as proposed by M. Chéron), and by “ y¢. 
adjustments "’ of existing taxes expected to yield 1,395 
millions, leaving the 1,675 millions balance to be secured 
from more severe repression of fiscal frauds and from 
‘* certain exceptional receipts this year which wil] po; 
constitute a fresh burden on the taxpayer.’ M. Chéron 
caused a sensation last week by protesting vigorously ‘y 
the Chamber that the present financial situation ‘was 
largely due to the Budget, during the past two years, 
having been ‘* thrown open to pillage,’’ which he proposed 
to stop, with the result that he found, like M. Germain. 
Martin, that the alleged pillagers were much too power. 








FRANCE. fully organised for him. The new financial Ministers haye 

; chosen a wiser course. They have made careful selections 

New Ministry — Budget — — Industrial from the previous sets of proposals, but have substantially 
Production. ' 


reduced the number of toes to be trodden upon. Re. 
married war widows, for instance, are apparently to con- 
tinue to draw their pensions; the previously proposed all- 
round cut in the pay of the public servants receiving 
over 12,000 francs a year has now been fixed to start at 
20,000 frances a vear, and the cuts will be smaller; the revi- 
sion of extra allowances is also to be on a smaller scale; the 
sacrifice asked from pensioners who are also receiving 
regular pay in respect of ordinary employment will not 
affect pensions under 36,000 francs a year; and so on. 
Fortunate ex-soldiers or would-be soldiers who enjoy in- 
validity pensions in respect of disability due to presumed 
hardships during or prior to military service, are to suffer 
much less than previously proposed. The increased tax 


on coffee and the new tax on wireless appliances have both 
disappeared. 


(FROM OUR CORRESPONDENT.) 


Paris, February 8. 


Tue new Daladier Ministry met the Chamber for the first 
time on Friday, and its declaration of policy was approved, 
on a vote of confidence, by a majority of 376 votes against 
181, with only 82 abstentions, of which nine represented 
an appreciable fraction of the Radical Left. The Socialists, 
admittedly without enthusiasm for the new combination, 
cast their whole vote for the Government. For the rest the 
minority consisted practically entirely of normal Opposi- 
tion votes, including the ten Communists. 


The new Government’s first test of its parliamentary 
situation, notwithstanding M. Herriot’s reference to the 
Radical Party as ‘‘ the centre of the Republican 
majority,’’ left the majority problem as far from solution 
as ever. M. Herriot’s assertion that the Radical Party has 
two programmes (‘‘ First, one of national defence *’) cer- 
tainly did not tend towards placating the Socialists; 
though his statement that his Party desired ‘* a broad Re- 
publican majority in the interest of the regime and of the 
country ’’ provoked, curiously enough, keen approval 
from both the Left and the Right. The former Premier’s 
intervention has been interpreted as a veiled appeal to the 
Tardieu and other groups, which may possibly bear fruit 
when the new financial proposals come up for discussion, 
and the Ministry may have to fall back on their alternative 
majority, to compensate for a more than possible repetition 
of Socialist antagonism. Meanwhile, the Socialist Party, at 
a meeting of their national delegates, have confirmed their 
repeated previous votes against participating in any bour- 
geois Cabinet. The circumstances of the fall of the 
previous Ministry appears to have left a good deal of bad 
feeling in both sections of the Cartel groups, and it is 
difficult to foresee a long survival of the new Cabinet. 


The new Government’s financial proposals, like those 
of the Herriot and Boncour Ministries, were made known 
yesterday to both the Chamber and the public. They are 
put forward, like the two sets which have preceded them 
during the past few weeks, not in the form of a Budget 
Bill, but as the basis for a further douziéme provisiore, 
for March. The Vote on Account for January took the 
form of an authorisation of the issue of 5,000 millions of 
Treasury bonds. For the current month’s supply all that 
was possible was an authorisation to the Treasury to 
collect and expend current revenue. The March Vote on 
Account will be based on current revenue plus the yield 
from extra taxation (supplemented by a mass of reduc- 
tions of expenditure) included in the present proposals, for 
which Ministers hope they will secure approval before the 
end of the month. Where M. Germain-Martin was com- 
pelled to put forward a programme of reduced expenditure 
partly obtained by cuts in pay rates and pensions, plus a 
substantial amount of increased taxation and a large loan 
programme, and M. Chéron refused to hear of any aid 
from borrowing, MM. Bonnet and Lamoureux have been 


On the other hand, most of the former proposals in re- 
gard to revisions upwards of income tax, imposts on 
securities, re-imposition of former taxation reductions, 
cheque and receipt stamps, etc., appear to have been re- 
tained, with slight modifications. The proposal suppress- 
ing bearer bonds (adopted by the Finance Commission) 
has been abandoned in favour of a fractional increase of 
taxation on this form of scrip, with a view to encouraging 
the greater use of registered stock. ‘* The sudden suppres- 
sion of bearer issues,’’ the preamble of the Bill admits, 
‘‘ would risk profoundly troubling transactions and 
hamper investment, and incite hoarding of capital.’’ A 
new proposal, however, stipulates that henceforth income 
tax declarations must include the name of any bank at 
which the declarer has an account. Market opinion 
insists that such a proposal must inevitably provoke an 
increase of fraud rather than otherwise, and would also 
encourage hoarding and prejudice in advance the success 


of any of the long list of public loans projected for the 
near future. 


Such a proposal could not have been put forward at 
more unsuitable moment. The new Conversion Rentes, 
issued in November at 974, closed to-night at 91.35. The 
Post Office, which was able to borrow exactly a year 42° 
at 44 per cent. on bonds issued at 998, yesterday offered 
a new issue of exactly similar bonds at 910. The new 
Finance Minister himself made no secret yesterday, whet 
before the Finance Commission, that he is finding some 
difficulty in placing his new issue of 5,000 millions of 
Treasury bonds, which the banks normally absorb for - 
investment of their deposits, and which must be place 
before the end of May. The market recognises keenly 
that the one vital necessity at the present juncture !s to 
win back the confidence of the ordinary French investor 
if the national financial situation is to be restored to ® 
healthy condition; and there is a general nervousnes 
that, unless the new Government’s proposals in reg® ‘ 
to possessors of accumulated capital are not now brous! 
much more into line with the leniency shown in them in 
regard to other large sections of the public, that object 
will not be attained. At the same time, satisfaction ' 
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felt that the new Cabinet appears to have recognised that 
the proposal for an all-round increase of 5 per cent. in the 
incidence of the general income tax would be advisable, 
in present circumstances, and that the proposal has been 
dropped. 

Circumstantial reports were current last week to the 
effect that the new Cabinet proposed to suspend the Sink- 
ing Fund for the current year, in order to secure a substan- 
tial contribution toward the deficit. This caused so much 
alarm that M. Malan, the Chairman of the Caisse 
q’Amortissement, took the unusual step of issuing an 
official statement pointing out that the maintenance of 
the Sinking Fund is inviolably guaranteed by the special 
constitutional law passed at the time the Caisse was estab- 
lished, and that its suspension can only be authorised by 
the two Chambers, sitting as a Constituent Assembly at 
Versailles. M. Poincaré’s object in placing the Caisse 
under a special constitutional law was admittedly to 
render impossible any raid on the Sinking Fund of the kind 
suggested by last week’s reports, and it is difficult to 
understand, in view of this fact being notoriously well 
known, how such a report could have originated. 


Iron and steel production figures for December, which 
have been issued this week, show (for the fourth month in 
succession) an improvement under both heads. Total 
pig iron output for the month was 488,000 tons, against 
458,000 tons in November, but was still 55,000 tons below 
the total for December, 1931. The number of blast 
furnaces in activity was 82, against 90 in the correspond- 
ing month of 1931. Crude steel output was 509,000 tons, 
against 469,000 tons in November, and 535,000 tons in 
December, 1931. The December returns bring the total 
pig iron output for the year to 5,549,000 tons, against 
8,220,000 tons in 1931 and 10,368,000 tons (highest) in 
1929. Crude steel production was 5,604,000 tons, against 
7,812,000 tons in 1931 and 9,696,000 tons (highest) in 
1929, 


GERMANY. 
Dissolution — Economic Policy — Prussia. 


(FROM OUR CORRESPONDENT.) 
Bern, February 8. 


Tue Hitler Cabinet has decided to dissolve the Reichstag. 
The immediate cause of this decision was the questions of 
the Centre, upon the answers to which that Party pro- 
posed to make its attitude to the Cabinet depend. Some 
of the questions embarrassed the Cabinet, and they would 
have found it difficult to agree upon a reply. In particular 
the Centre demanded exact information upon the employ- 
ment programme of the Government, and wished to bind 
the Government to observe all the provisions of the Con- 
stitution, Further, they asked whether the Government 
intended to do away with the major social hardships im- 
posed by the emergency decrees; what their attitude was 
to social insurance and tariff wages, how they hoped to 
strike a balance between the promotion of the home market 
and the vital export interests. If the Hitler Cabinet had 
been obliged to answer these questions the differences 
of opinion within the Government would have come to the 
fore, and it would moreover have become apparent that 
the Government have no practical programme, least of 
all on economic questions. That the Government could 
hot permit. Probably they would have been obliged, 
‘ven without the questioning of the Centre, to conceal 
their lack of unity and of a clear policy by the only means 
at their disposal—a dissolution. 


_This dissolution postpones all disputed political ques- 
tions, spares the Government the necessity of bringing 
any \proposals before the Reichstag or answering any 
questions from it, and helps it to avoid for the moment 
the danger of a vote of no-confidence. In addition, a disso- 
ution probably seemed advisable to the Government be- 
; Use an election might have been impossible to avoid for 
°ng, in which case it would be better from the Govern- 
ents point of view that it should be held before the 
rp have died down which are at present pinned upon 
‘ ® new Cabinet. That is why the election has been fixed 
zc So early a date, March 5. The National Socialists may 

So have another special reason for wanting an early 
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election. Their prospects are far more favourable than 
those of their allies, the Nationalists, and they may hope 
to be able to force them to play a more modest part after 
March 5th. The Nationalists objected at first to the dis- 
solution, but were soon forced to realise that there was 
no other way out for the Government if they were not 
to unite with the Centre, a union which would be particu- 
larly unwelcome to the Nationalists. 


It is the object of the Government to obtain at the 
election a majority for the Nazis and Nationalists com- 
bined, and there is no possible doubt that the whole 
apparatus of officialdom will be pressed into the service of 
this aim. What they will do if they do not attain this 
object it is impossible at present even to speculate. In 
an interview with the foreign Press the Minister for the 
Interior, Herr Frick, replied to the question whether the 
Government would resign if the result were unfavourable 
to them, by saying that the Government most decidedly 
hoped to obtain a majority. 


Immediately the dissolution was decided upon, the 

Cabinet issued an appeal which was broadcast by Herr 
Hitler himself on Thursday of last week. For everything 
which had gone wrong “‘ since the accursed day ’’ when 
the German people, ‘‘ dazzled by promises at home and 
abroad, forgot the greatest blessings of our past, forgot 
the Reich, its honour and its liberty, and, thus lost every- 
thing,’’ ** Marxism ”’ and the ‘‘ November Parties ’’ are 
held responsible. The Centre, which has had the longest 
tenure of office since November, 1918, promptly took this 
reproach personally, and the gulf between the Nazis and 
the Catholic Parties, which have tried so hard during the 
last half-year to arrive at a basis for coalition, is now 
wider than ever. 
The Cabinet appeal promises two great Four-year Plans, 
one ‘‘ to rescue the German peasant for the maintenance 
of the nation’s food supply,’’ and the other ‘‘ to rescue the 
German worker by means of a powerful and comprehen- 
sive attack on unemployment.’’ The programme contains 
only one sentence on the content of these plans: ‘‘ The 
main pillars of the programme are compulsory labour ser- 
vice and a policy of settlement.’’ All German Govern- 
ments have accepted the settlement policy, but all of them 
soon found themselves confronted by the question whether 
they were willing to effect the necessary reduction in the 
price of land in the East, the most important settlement 
district, and for that no Government has yet shown the 
requisite firmness. Nobody can suppose that the Hitler- 
Hugenberg-Papen Cabinet will show especial energy in 
this, for the Eastern landed interests have an important 
influence on them. Their economic policy, therefore, 
turns entirely upon the idea of compulsory labour service. 
It will not be easy to defend this idea in the election 
campaign, for the German people lack anything rather 
than the will to work, and compulsion therefore seems at 
first sight entirely superfluous. 


A large section of public opinion distrusts this declara- 
tion and suspects the idea of compulsory labour of being 
an attempt to smuggle the Storm Detachments into the 
machinery of Government in some guise or other, perhaps 
as supervisors of the conscripted workers. The plan, too, 
is very largely a financial problem. ‘‘ Voluntary labour 
service ’’ to-day costs about Rm. 1,000 per man in equip- 
ment, material, lodging, administration and pocket money. 
On the transition to compulsory service the costs would 
progressively increase, as supervision would be needed 
and it would no longer be possible, with the increased 
numbers employed, to confine the work to that needing 
the smallest possible quantity of material. Even at pre- 
sent not even half the cost is covered by savings in unem- 
ployment pay, and the proposed compulsory system would 
soon, lead to expenditure which could not possibly be pro- 
vided for in the Budget. 


One of the objects of the Hitler Government was to dis- 
solve the Prussian Landtag as well as the Reichstag. 
That was particularly important for them as there is more 
prospect of obtaining a Nazi-Nationalist majority in the 
Landtag than in the Reichstag, where the Catholic dis- 
tricts of the South, which have shown relatively high 
powers of resistance to the Hitler agitation, are repre- 
sented. The Landtag, however, on Saturday rejected the 
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Nazi motion for a dissolution, and even in the triumvirate 
which is empowered to dissolve the Landtag, the Prime 
Minister, the President of the Landtag and the President 
of the State Council, there was not a majority in favour 
of dissolution, for neither the President of the State Coun- 
cil, Herr Adenauer, the Chief Mayor of Cologne, who be- 
longs to the Centre, nor the Prime Minister, Herr Braun, 
wished to fall in with the wishes of the National 
Socialists. The fact that Otto Braun, and not the Reich 
Commissioner von Papen, had to exercise the Prime 
Minister’s privilege, is the result of the decision given by 
the Staatsgerichtshof that the representation of the Gov- 
ernment before the Landtag is a right of the old Cabinet. 


The Reich Government, however, would not accept this 
decision. In order to secure a majority in the triumvirate 
for a dissolution a new emergency Decree was issued on 
Monday, which transferred all the remaining privileges of 
the Braun Government to the Reich Commissioner. There 


Cabinet has not been able to bring itself to reject in yp. 
ambiguous terms the much-talked-of programme for , 
compulsory reduction of interest rates. The only state. 
ment available is the following declaration of Hugen. 
berg’s: ‘‘ Compulsory attacks on existing agreements 
governing interest, such as that contained in the Decembe; 
decree of the Briining Cabinet, are as little in accord wit} 
my ideas of economic policy as are all other meddlings of 
the State in things which can only develop organically 
out of themselves.’’ That is satisfactorily clear, and to 4 
certain extent authentic, as Hugenberg is Minister fo, 
Economics and Food in the present Cabinet. Politically 
it is true, he represents the weaker wing of the Govern. 
ment, and it would therefore have been more reassuring 
if the statement had come from the Cabinet as a whole oy 
from Hitler. 





is scarcely any doubt that this Decree is unsound on HUNGARY. 

It is based on a sentence in the judgment of the Court 
which states that the State Government must not exercise The Deficit — Transfer Moratorium — Standstil) 
the powers remaining to it in a manner incompatible with Agreement. 


its obligations toward the Reich; if it does, the President 
may again intervene. The Government is now interpret- 
ing Herr Braun's refusal to vote for a dissolution as a 
failure in his duty on the ground that a continuance of 
the present state of affairs would lead to confusion in 
Prussia. The Prime Minister has already appealed to the 
Staatsgerichtshof to declare the new decree invalid, and 
at the new meeting of the triumvirate Herr Adenauer re- 
fused to participate, as a protest against the replacement 
of Herr Braun by Herr von Papen. The decision todissolve 
the Landtag was nevertheless taken, and the new election 
is to be held along with the Reichstag election on 
March 5th. On March 12th there are to be communal 
elections throughout Prussia, as the Nazis, no doubt with 
justification, hope to make considerable gains as com- 
pared with the last communal elections, which were held 
in 1929. 

On Monday a very strict decree against freedom of 
assembly and of the Press was issued. The police are 
given wider powers to forbid assemblies and are em- 
powered to suppress printed matter without an order from 
the courts. The periods for which newspapers and 
periodicals may be suppressed are greatly extended. The 
Government have already shown that they do not mean 
to exercise their new powers with restraint. Even before 
the issue of the new regulations they had suppressed 
Vorwarts, the central organ of the Socialists, merely for 
publishing the relatively moderate election appeal of the 
Socialist Party. If the very strict provisions of the new 
decree are to be used on so little provocation, there can 
be no question of a free election. 


Political unrest in Germany has greatly increased dur- 
ing recent weeks. On the evening when the Cabinet took 
office, after the torchlight procession of the Storm Detach- 
ments and the Stahlhelm, a Nazi procession through a 
working-class district was organised. A clash with Com- 
munists followed, and the leader of the Nazis and a police 
officer were killed by shots from neighbouring houses. 
Both were given a State funeral in the cathedral and this 
infuriated the workers, especially as a Socialist demonstra- 
tion in the neighbourhood of the cathedral which had 
already been announced was forbidden on account of the 
funeral. Several other fatalities have resulted from 
political outbreaks, among which the most tragic were 
those of the Mayor of Stassfurt, a Socialist who was shot 
without reason by a seventeen-year-old Nazi schoolboy, 
and of a Communist innkeeper’s wife who was attacked by 
a section of the Storm Detachments as she sat playing 
cards with her family and guests. 


There has from the beginning been great anxiety as to 
the Government's economic plans. They had, indeed 
already announced that there were to be no experiments 
with the currency, but at first this declarationdid not com- 
mand great confidence. The public were also disturbed 
by the rumours that the Government intended to intro- 
duce a general moratorium for agriculture, but this was 
denied by the Government. On the other hand, the 


(FROM OUR CORRESPONDENT.) 


Bupapsst, February 6. 


Tue Emergency Committee of both Houses of Parliament 
has passed the financial programme of the Government to 
cope with the deficit of 150 million pengé. Taxes in. 
creased by decree as from February Ist are to yield an 
additional revenue of 25 million pengé; actual savings in 
material expenditure amount to 18 million pengé; and 
cuts to be effected from March Ist in the pay of the civil 
services should save 7 million pengé in the present and 
about 15 million pengé in the next budgetary year. The 
rest of the deficit is met by borrowing. The Finance 
Minister asked authority from Parliament to issue new 
Treasury Bills up to the amount of 110 million pengé to 
meet the deficit of the current year. The arrears of the 
service of the State Debt, other than that of the League 
Loan, will be replaced by Treasury Bills up to 50 million 
pengd. Another issue of 45 million pengé will be taken 
by industry, agriculture and insurance companies, etc., 
on the understanding that these bills will run for two 
years and then will be eligible for tax payments. Further, 
15 million pengé will be reborrowed from the ‘* Foreign 
Creditors Fund ’’ against Treasury Bills in order to carry 
on certain capital expenditure. 


The new taxes are very unpopular. There is little 
doubt that their reimposition—some of them were in 
force in 1932—was absolutely necessary on account of the 
huge deficit, but it must be pointed out that the restora- 
tion of public finances cannot be achieved by any other 
means than by the further reduction of the cost of public 
administration which is quite out of proportion to the 
national income. It is, therefore, very regrettable that 
the Finance Minister could not hold out any hope that 
substantial progress can be made in this direction in the 
coming financial year. Dr. Imrédy estimates that the 
maximum savings on the present vote of the Administra- 
tion Budget of 806 millions cannot exceed 40 million 
pengd, which means that expenditure in 1933-34 will 
amount of 766 millions, without provision for the State 
Undertaking’s deficit, which will need further cash up to 
50 million pengd. Thus there is a prospective deficit of 
100 million pengé for the next budgetary year commenc- 
ing on July 1, 1983. The Finance Minister has already 
intimated that he hopes to obtain the assent of the F'- 
nancial Committee of the League to lessening this deficit 
by replacing the cash payments due to the Foreign Credi- 
tors’ Fund by Treasury Bills, just as is being done in the 
present financial year. Dispassionate experts realise the 
gravity of the financial situation, especially the danger of 
additional Treasury borrowing, which will of course put 
further pressure on the National Bank, as there are 20 
liquid resources from which the deficit could be financed; 
but there is little prospect for the inauguration of 4 
sound financial policy on account of political and other 
difficulties. 

The transfer moratorium decree, which was issued for 
the period of one year on December 22, 1931, has beet 






5 


can be fulfilled. While the priority of the League Loan 
service is unassailable, both on legal and ethical grounds, 
the fact remains that the League Financial Committee in 
Geneva and the League Bondholders’ Committee in Lon- 
don would render a really useful service to the League as 
well as to the bondholders, if as a quid pro quo for the 
priority of the transfer they would come forward with a 
bold and frank statement that Hungary, being obviously 
in a state of bankruptcy, cannot maintain a 74 per cent. 
payment on any of her foreign commitments. It is well 
known that the February coupons of the League Loan, 
which were redeemed at full face value, were paid out of 
the reserve fund set up by the General Bond in 1924, 
and not from current payments. 
change nor the budgetary position of Hungary can permit 
the continuation of the League Loan service on the pre- 
sent scale, and it is incomprehensible why the Bulgarian 
League Loan precedent of redeeming the coupons at 50 
per cent. of their face value is not being recommended by 
the Committee to Hungary. 


The British and American short-term creditors’ repre- 
sentatives have agreed in principle to the renewal of the 
Standstill Agreement which expired at the end of Janu- 
ary. The new agreement is proposed to run for a year, 
and it is possible that the Swiss creditors will join it. The 
main provision of the new agreement is that the foreign 
creditors will be entitled to claim 5 per cent. capital re- 
payment in the national currency provided that they 
reinvest the same in Hungary. As the amount of banking 
credits is approximately 600 million pengé it is expected 
that about 25-30 million pengé will be affected by the new 
agreement. It is hoped that the principle of capital re- 
payment will facilitate the reorganisation of the Hun- 
garian banking system, as the banks affected will be de- 
pendent more and more on the support of the National 


Bank. 
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Neither the foreign ex- 





The annual report of the National Bank states that the 
amounts paid to the Foreign Creditors’ Fund from 
December 22, 1931, until the end of 1932 totalled 97 mil- 
lion pengd. For redeemed coupons and drawn bonds the 
bank paid out from the Fund 35 million pengé, so 
that the balance at the end of 1932, 
million pengd interest, amounted to 63 million pengo. 
This sum represents the 
foreign long-term debts other than the League Loan. 
There are about 20 million pengé deposited with the 
National Bank on account of the untransferable annuities 
of the League Loan services, and 18 millions are in the 
“ blocked ’’ account resulting from the agreement with 
Of this last sum 12 million 
represent capital repayment to certain Swiss creditors, 
and about 6 million pengé is interest deposited for the 
British and American short term creditors. 


untransferable 





GREECE. 


Exchanges — Foreign Trade — Balance of Payments — 
Public Finance. 


(FROM OUR CORRESPONDENT.) 
ATHENS, January 27. 


A sticut improvement took place recently in the exchange 
Position. Owing to import restrictions and low prices, 
larger exports and the restrictions on the export of capital, 

emand for foreign exchanges had not been great for some 
e exchange holdings of the Bank of Greece 
ad not declined any further. On the other hand, the 
operation of the ‘* black ’’ market had been ruthlessly and 
effectively forbidden. The ground was thus prepared for 
&n improvement in the external value of the drachma. 

his was further helped by the announcement that 
*purious dollar notes had been put in circulation in Greece 

y 4 gang of counterfeiters, some of whom were arrested. 

" Consequence, large amounts of hoarded foreign bank 
tes, especially dollars, have been sold to the banks; and 
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extended for another year. The priority of transfer of the 
service of the League Loan (State Loan of 1924) is again 
maintained, but in view of the extremely meagre ex- 
change resources it is very doubtful how far this pledge 





NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens. 


Branches and Agenc es throughout Greece, 


Branches and Agencies in Egypt: 
CAIRO, ALEXANDRIA, ZAGAZIG. 


Affiliated Bank: 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK. 


Capital paid up and Reserves Drs. 1,205,000,000. 


the authorities, seeing that the moment was psycho- 
logically opportune, started lowering by degrees the rates 
of foreign exchange. Thus, the dollar rate was gradually 
lowered from Drs. 192 to Drs. 180, an action which incited 
some people, fearing a heavier fall, to surrender the 
foreign currencies they had hoarded in past months. As, 
however, the fall of the rates was apparently overdone, a 
difference in the official quotations and those obtaining in 
the ‘‘ black ’’ market sprang up again a few days ago, 
the dollar rate in the latter being at present around 
Drs. 188, against the official quotation of Drs. 180. 


In an article published yesterday in the evening journal 
Hestia by the distinguished Greek banker and economist, 
Mr 8. Eulambio, who was Secretary of State for Finance 
under the Tsaldaris Cabinet, some interesting figures are 
given. According to Mr Eulambio, had the restrictions 
on imports been adopted earlier in the past year, the re- 
sults would have been much better. Still, despite the 
delay in imposing restrictions, the unfavourable balance 
of trade for 1932 amounted to $30,000,000 only, as against 
$60,000,000 in 1931. Part of the difference is due, it 
should be observed, to falling prices. Nevertheless, im- 
ports were smaller in quantity in 19382, having amounted 
to 2,872,000 tons, as compared with 2,542,000 tons in 
1931. On the other hand, exports were also lower, 
namely, 511,985 tons in the past year, against 592,572 
tons in 1931. The effects of import restrictions are shown 
only in the figures for the second half of 1932. Indeed, 
since September imports and exports balance. Mr 
Eulambio estimates the balance of international payments 
of Greece for 1931 and 1932 as follows :— 


(In millions of dollars.) 
] 


931. 1932. 
IIIS cnicnntutivencudadsinensenecnctinniatinvonsbinin 114 65-5 
Service of the National Debt, Government 


supplies and other payments abroad, 


IIE IIIIIUID-\cnnentavenscestostatncicbecnts 46 20 

160 85-5 

(In millions of dollars.) 

1931. 1932. 

IED“ sdiensusdenmeneenationescarnereseresonsesesarons 54 35 
Invisible resources (emigrants’ remittances, 

shipping, interests, tourists, &c.) ............ 68 35 
122 70 

SIO Ai hcvccosccchvesccostevteevedbebitssvcctes 38 15-5 


The deficit of $38 millions was covered in 1931 as to $24 
millions by borrowing abroad and as to $14 millions from 
the gold and exchange holdings of the bank of issue. That 
of $15,500,000 for 1932 was made good entirely from the 
reserves of the bank. Mr Eulambio hopes that with 
economy in imports and by developing exports through 
** exchange of goods ’’ agreements, a balance of the inter- 
national payments of this country may be achieved. This 
provokes the comment that the country is gradually ex- 
hausting all its stocks of goods, and perhaps it will be 
found necessary later on to increase the quotas of imports ; 
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and that, sooner or later, the service of the national debt 
and of private commercial loans will have to be resumed, 
if not fully, at least on a larger scale than at present. 


Recurring revenue receipts for December amounted to 


Drs. 787 millions, and total revenue to Drs. 814 millions, 
as against Drs. 677 millions and Drs. 771 millions respec- 
tively, in December 1931. Recurring revenue for the first 
nine months of the current financial year was Drs. 5,578 
millions, and total revenue Drs. 5,660 millions. For the 
same period of the previous year, receipts totalled Drs. 
6,157 millions and Drs. 6,734 millions respectively. Thus 
far recurring revenue fell off this year by Drs. 579 millions. 
Gross receipts from the revenues assigned for the service 
of the foreign debt show a falling off for the period Janu- 
ary-November, 1932, of Drs. 506 millions. No reliable esti- 
mates can be made as to the probable budget deficits of 


the closing and the coming year. The figures of Drs. 750 
millions for 1982-1933 and Drs. 1,300 millions for 1933- 
1934 are being mentioned. It is to be hoped that the 
necessary measures for balancing at least the budget for 
1933-1934 will be taken in due time; though the new 
electoral adventure, into which the country has been 
thrown, is unfortunate in this respect also; for Mr Veni- 
zelos, during the long years of his tenure of office, has 
shown that he is not the ruler needed, from the point of 
view of financial policy, for a poor and impoverished 
country like Greece. The presence of Mr Caphandaris at 
the Ministry of Finance is, however, reassuring. 





CANADA. 


Unemployment — Dominion-Provincial Conference — 
Business — Railways — Trade. 


(FROM OUR CORRESPONDENT.) 
Ortawa, January 24. 


THE continued mildness of the winter helps to mitigate 
the hardships of the unemployed, but the problem which 
their plight involves is providing difficulties for all public 
authorities and the strain upon their financial resources is 
becoming increasingly severe. Moreover, public investi- 
gations have disclosed serious scandals in connection with 
the administration of relief. Last week there was held 
in Ottawa a Dominion-Provincial Conference, which was 
attended by Federal Ministers and representatives of all 
the provinces, and the unemployment situation was the 
main subject of discussion. Some of the provinces 
wanted a resumption of special public works for the 
benefit of the unemployed, but the Federal Government 
would not revive this as a general policy, consenting, how- 
ever, to consider favourably proposals for such public 
works in special circumstances. An agreement was 
reached to continue the present system under which the 
provinces administer direct relief but receive financial help 
from the Federal Treasury, to tighten up the administra- 
tion in order to eliminate the existing abuses, and to 
provide a limited amount of medical attention for people 
on relief. The question of a national system of unemploy- 
ment insurance was also considered at length, but little 
headway was made owing to constitutional difficulties. 


Business conditions remain deplorably bad and few 
people entertain hopes of any real improvement until the 
question of the war debts is settled and the World Con- 


JUST PUBLISHED 


TATE’'S MONEY MANUAL 


(VOLUME 11) 


Edited by WILLIAM F. SPALDING, Fellow 
and Member of the Council of the Institute of 
Bankers; Editor of Tate’s Modern Cambist. 
Records all the important changes that have taken place in 
Currencies, Stamp Duties, Bullion and Exchange Operations, etc., 
during the last two years. It is am indispensable and up-to-date 
supplementary volume to TATE’S MODERN CAMBIST, con- 
veniently arranged for immediate reference. 176 pp. 7/6 net. 
Order from a bookseller or 


SIR ISAAC PITMAN & SONS, LTD., Parker St., Kingsway, W.C.2 





[February 11, 1933. 


ference has been held. Wholesale trade is ve 
and in retail trade the only signs of real activity a 
the large department stores by means of liberally 
advertised clearing sales. The car-loading figure for the 
week ending January 14th showed a gain of 5,844 e F 
over the figure for the previous week, but it was 7 438 
cars below the figure for the parallel week of 1932 ie 
for the first fortnight of the year there was a drop of oe 
than 25 per cent. in car-loadings. In the industria] field 
a few factories, chiefly textile mills, report an increase of 
orders and have taken on more hands, but other plants 
have been compelled to curtail their output. Buildin 
construction is at its lowest ebb for many years, and the 
total value of the building permits issued in December 
was only $1,480,731, as compared with a value of near| 
$8 millions in December, 1931; the total value of permits 
for the whole of 1982 was only $39} millions compared 
with $112} millions in 1931. The production of pig iron 
in 1932 was only 144,130 tons, compared with 420,038 
and 747,178 tons respectively in 1931 and 1930. Output 
of steel products for the year was 342,788 tons, which js 
about half the 672,103 tons produced in 1931 and is the 
lowest figure for any year since 1904. Again, the output 
of newsprint in 1932 was only 1,907,566 tons, compared 
with 2,221,454 and 2,504,147 tons respectively in 1931 
and 1930. 

The lumber market is very dull, but in British Columbia 
expectations are being cherished that the American 
market will be reopened on its old basis at no distant 
date. The gold mines alone continue to prosper and ex- 
paid their production, and some of them—thanks to the 
premium paid by the Government for gold—have 
increased their dividends. The fishermen on the Atlantic 
coast are in such a grievous plight that representatives 
of the Maritime Provinces have been asking the Govern- 
ment to suspend regulations, originally devised for the 
protection of the Canadian fishing industry, which debar 
American fishing vessels from purchasing bait and 
supplies at Canadian ports and thereby give Canadian 
fishermen a chance to make a little money by supplying 
them with bait. 


The prairie provinces had their hopes raised after the 
New Year opened by a sudden rise in the price of wheat, 
but it has not been carried far and there has even been 
a slight setback. The export demand for wheat is only 
moderate and is now chiefly being filled through Van- 
couver. Stocks showed a slight decline for the week end- 
ing January 15th, but were 231} million bushels, as com- 
pared with 198} millions on the parallel date of 1981. 
The Bureau of Statistics has made a slightly downward 
revision of its earlier crop estimates and now places the 
wheat yield for 1982 at 428,514,000 bushels, instead o! 
431,200,000. The prairie farmers are in the desperate 
mood which renders them susceptible to the lure of 
different nostrums offered for their salvation, and the latest 
is a plan sponsored by some western politicians to apply 
to Canada the ‘‘ domestic allotment ’’ scheme for wheat 
and other products now before the American Congress. 
But Canada’s much smaller domestic consumption of 
wheat and her much greater dependence upon export 
markets makes such a scheme, whose value is dubious 
even for the United States, quite unworkable for the 
Dominion; and it is getting no serious support. Mean- 
while the agitation for currency inflation, stimulated by 
the recent action of New Zealand, proceeds apace and 1s 
gathering some momentum in the East. 


On the eve of the reassembling of Parliament, which 
meets on January 31, the Canadian Pacific Railway = 
openly launched a campaign whose objective is to ki 
the railway legislation now before the Senate and secure 
acceptance for a plan of complete amalgamation. In ® 
speech in Toronto on January 16 Mr Beatty strongly 
criticised the report of the Duff Commission on the grou? 
that it offered no real’ remedy for the railway situation 
and had been dictated by political considerations. 
While he did not definitely advocate any alternative 
scheme, he invited the attention of his audience to = 
merits of a plan sponsored in 1921 by his predecessor, t : 
late Lord Shaughnessy, whose basic proposals were = 
the Government should acquire the ownership of the ral- 


y 














February 11, 1933.] 


way properties of the Canadian Pacific Railway, guaran- 
teeing a minimum return to the holders of its securities, 
that it should merge them with the other systems which 
had come into its possession, and that it should then turn 
over the unified system to the Canadian Pacific Railway to 
manage on behalf of the people of Canada. In many 
quarters Mr Beatty’s speech elicited commendation and 
support, but it has served to arouse the friends of the 
Canadian Northern Railway and public ownership to 
counter propaganda and a vigorous controversy is now in 
progress. 

The foreign trade figures for December again make 
depressing reading : — 


December 
1931 1932 
$ $ 
Imports 40,289,795 28,961,212 
Exports 53,255,476 42,615,796 


Imports from the United Kingdom for the month were 
valued at $7,020,000, as compared with a value of 
$8,328,000 in December, 1931. This shrinkage is com- 
paratively small besides the drop in imports from the 
United States, which fell from $24} to $164 millions, but 
the figures for British imports into Canada are highly 
illusory because they are valued on the basis of sterling 
at its par value of $4.86 instead of at the current rate of 
exchange. Hence the real value of British imports in 
December was only about $5,600,000. 





Wctters to the Coditor. 


THE FORTY-HOUR WEEK. 
TO THE EDITOR OF THE ECONOMIST: 


Smr,—The article in the Economist of January 2lst, 
describing the work of the preparatory conference on the forty- 
hour week recently held in Geneva, raises certain points of 
more than passing interest. It is not proposed to enter into 
the intricacies of what is necessarily a controversial issue, 
but certain of the ‘“ wider considerations ”’ invoked towards 
the close of the article in question cannot be allowed to pass 
without challenge. 

These ‘ wider considerations” centre around a statement 
taken from the International Labour Office Report.* This 
statement reads : ‘‘ While the general proposition that scientific 
progress ultimately creates as much employment as it destroys 
may be valid in theoretically ideal conditions of perfectly free 
markets and complete mobility of capital and labour, there is 
nothing either in economic theory or recent experience to 
suggest that such a proposition will hold under the conditions 
of the modern world.” Commenting on this “highly ten- 
dencious ” observation, the article reminds us that “it is 
scientific progress that has made possible the increase in 
population at a rising standard of living of the Western 
world.” The adoption of a shorter week “ would imply that 
we accept rigidity and a static conception of economic life 
to the extent of , as the only alternative to pools 
of unemployment, that factories should have attached to them 
reserves of labour in excess of their economic requirements 
and representing therefore so much economic waste.” “ The 
disturbance to economic equilibrium and the call made thereby 
on society’s forces of readjustment which were witnessed in 
the eighteenth and nineteenth centuries were, in comparison, 
far greater than the purely ‘technological’ influences at 
work during the past few years.” vets 

These remarks are of a sound pre-war vintage, but it is 
much to be doubted whether they are applicable to the con- 
ditions of the post-war world. In the first place, it may be 
hoticed, they are based upon an overstatement. Nobody 
Suggests that the whole of technological advance should be 
used to reduce hours of work. Assuredly, though, it is 
legitimate to suppose that part of the increased ability to 
produce might reasonably be devoted to this end. But 
setting such exaggeration aside, let us examine the implication 
that the scientific progress of earlier generations was absorbed 
Without excessive technological unemployment. This, in 
so persinaneigdinenes ee ene ae 

* “Hours of Work and Unemployment.” International 
ur Office, 12. Victoria Street, 8.W.1. 5s. net. 
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itself, is not altogether true, as some study of the activities 
of the Luddites at the beginning of the nineteenth century 
will reveal. But accepting the statement as approximately 
correct, how was this absorption made possible? To some 
extent, undoubtedly, by the reduction in hours of work, from 
12 or more in the day to 10 and 8. For the rest, the economic 
system in the early days of the industrial revolution was 
immensely more resilient than it is now. Trade was freer. 
Prices and costs moved far more easily. Huge stocks of goods 
could not be held indefinitely over the market. In short, 
the reign of the “ law of supply and demand " was somewhere 
near absolute, and harsh though it was, it worked. 

For good or ill that resiliency—economically convenient but 
in many respects socially disastrous—has gone. It may be 
lamented by some, but lamentation cannot alter the fact that 
the economic system no longer adjusts itself automatically to 
meet changing circumstances. Under eighteenth- and nine- 
teenth-century conditions protracted technological unemploy- 
ment was not a prominent feature, for the simple reason 
that the unemployed, driven by semi-starvation, would force 
down wage rates to whatever point was necessary to secure 
re-engagement. Under post-war conditions this method of 
restoring equilibrium no longer obtains—at least in Britain. 

Given then that the old-time automatic adjustment cannot 
reasonably be expected, some consciously-made adjustment is 
evidently required. A partial solution, well approved by 
nineteenth-century experience, is a reduction in hours of work. 
Nor is the idea that part of the increased productivity of 
industry might be utilised in this fashion the economic heresy 
it is made out to be. Increased leisure time is not an 
“economic waste.” The philosophy that thinks purely in 
terms of increased goods, and never of increased leisure in 
which to enjoy them, is one that looks upon possessions as 
being more important than life. This is not to say that, given 
a free choice, workpeople would necessarily prefer increased 
leisure to increased goods. With the standard of living at its 
present low level they would almost certainly prefer goods. 
But in point of fact, of course, there is no such free choice. 
The decision at present imposed by the growing productivity 
of modern industry is not between more time and more goods, 
but between increased leisure and increased unemployment. 

The concluding sentence of the article sums up the whole 
argument. “‘ We should hesitate seriously before endorsing 
a principle of economic organisation which implicitly denies 
to the world of the future the capacity to re-absorb, as 
successfully as in the past, labour displaced from particular 
forms of production but available without economic waste for 
the provision of new services and new amenities for which 
human demand is practically infinite.”” Such a statement 
forgets that ‘the past ” was marked by revolutionary reduc- 
tions in working hours. It ignores the fact that increased 
leisure time is itself one of the most essential of “* amenities.” 
We are finally consoled with the truisrn that ‘* human demand 
is practically infinite.’ Admitted that “‘ human demand is 
practically infinite.” Unfortunately, it is not ‘“‘ human 
demand ”’ but “ effective demand” that counts. It is here, 
indeed, that the crux of the whole question lies. If effective 
demand were sufficient to keep industry reasonably fully 
employed, the question of the forty-hour week would lose 
much of its urgency. It could then be considered in due 
perspective, as one “ amenity ” to be compared with the other 
*‘ amenities” to be gained by working longer hours. This is 
the ideal, But in the meantime, until some way has been 
found (and applied) of sustaining effective demand, thereby 
enabling industry to dispose of goods as rapidly as they can 
be produced, the real choice, as already said, lies between 
increased leisure time and increased unemployment. And 
this being the case, it is not surprising in which direction 
the majority of the votes at the Geneva meeting were 
cast.— Yours, etc., 


INTERNATIONALIST. 
February 1, 1933. 
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BOOK OF THE WEEK. 


POLITICAL GOVERNMENT. 


Writers of monographs on political and social subjects 
are always faced with one difficulty by which writers of 
scientific monographs are not perplexed; that is, how 
much of what may be called the ‘* general environment ”’ 
of their particular subject it is necessary to include in 
their final product. It is not possible to isolate a political 
phenomenon in such a way as, for example, the problem 
of rust-resistance in certain varieties of wheat can be 
isolated; and though nobody would commend the type of 
book which cannot give an account of the repeal of the 
Corn Laws or the growth of the party system without 
going back to the Roman Empire, it is nevertheless true 
that treatises, particularly historical treatises, will very 
quickly disclose if their writer has not properly under- 
stood, or has imperfectly assimilated the character and 
development of social institutions as a whole during the 
period with which he deals. 

Particularly is this the case if the subject chosen is 
large and of its nature somewhat ill-defined; and the in- 
teresting study just issued by the Principal of St. Edmund 
Hall,* which has for its real subject nothing less vast 
than the growth and exercise of the influence of ‘‘ the 
people ’’ upon the Government, is open to some criticism 
on this ground. It is imperfect understanding of present- 
day social conditions which leads Mr Emden to say that 
the voice of one man, even Mr Lloyd George, was respon- 
sible for the large part which unemployment played in 
the issues of the 1929 election; and over his period as a 
whole he would have been able to give a clearer, as well 
as a better-composed picture, if he had assimilated more 
fully the progress and meaning of the changes in social 
organisation. His short and interesting appendix on the 
change in meaning of the word ‘* people,’’ from the time 
of Defoe to the present day, is a very interesting illustra- 
tion; but it is very short, and in any case comes right at 
the end of the book. 

The central fact to be grasped is that the revolution of 
1832 was a revolution in that a political system which had 
ceased long since to fit the social structure of the com- 
munity was definitely abandoned; but that, since this 
revolution was effected, not by violence, but by the sudden 
and timely surrender of the supporters of the old system, 
much of the form of that system remained intact, and the 
changes which were logically inherent in the admittance 
of the manufacturing classes to power were only achieved 
slowly and after a time-lag. It was not possible in 1831-32, 
to be unaware that a revolution was in progress (and, 
incidentally, Mr Emden, on page 200, quite startlingly 
understates the strength and passion of the Reform move- 
ment); but it was perfectly possible for a superficial 
observer, contemplating the manceuvres of Peel and Mel- 


* “The People and the Constitution.”” By Cecil 8. Emden. 
Oxford. The Clarendon Press. 325 pp. 15s. 
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bourne over the Bedchamber question, to be u 
a revolution had in fact occurred; and it is 
that Queen Victoria, whose practical instinct for pojis;.. 
always far outran her capacity for intellectual emai 
never really understood that it had happened. The middle 
class, once admitted in effect to the ranks of the cei 
for a long time let those who had invented the game = 
serve most of the old rules; and though Gladstone's ‘ : 
tioneering was the logical outcome of 1832, it was ea 
delayed, and struck even contemporaries as a rather = 
sporting example of the leg-theory. 

If that is once understood, much falls into place. The 
rules of the game had been developed, not to say stereo. 
typed, during the eighteenth century, when representatiys 
government, as 4 practical issue, was nearly dead, anj 
when a chosen caste played innings with one another, the 
only essential being that they should not outrageously 
affront the spectators—as they did in the case of Wilkes 
Under these circumstances it was natural, to take a 
instance only, that a Ministry outvoted on a particular 
issue should not have any thought of ‘‘ appealing to the 
country ’’; that Prime Ministers should still think of g 
dissolution, not as an event which was likely to produce 
a new Government, but as an expedient which the sitting 
Government might adopt in order to confirm itself in its 
seat ; and that the notion that the electorate might express 
definite views on policy took a long time to arrive. The 
story, in fine, is the story of the slow adaptation of the 
technique worked out in a pre-industrial social system to 
“ needs of an industrial society. : 

For the reader who bears this in mind, Mr Emden can 
provide a number of interesting facts and reflections upon 
certain aspects of the change. The details of what one 
may call ‘‘ Ministerial etiquette ’’—how and upon what 
grounds a ministry may or should resign, what course a 
minister who dissents from his colleagues should pursue, 
whether Peel’s Tamworth manifesto was or was not an 
innovation—are perhaps not of much importance; they 
are really aspects of the art of governing, which would 
arise under any form of government, however chosen, 
which involved the co-operation of personalities; but the 
development of electioneering, the growth of the Press and 
its influence, the appearance of parties and their organisa- 
tion, and the history of political societies which were not 
themselves parties—all these are of very great interest to 
the student of polities, and although some of them have 
been treated in part by other writers, we welcome the in- 
formation which Mr Emden provides, and can only regret 
that the scope of his book did not allow him to give more 
of it. The electioneering of Shaftesbury, for example, i0 
1679, and the attempts, in the Restoration Parliaments, 
of constituencies to dictate to their members the course 
they should pursue, make reading as instructive as the 
fact that this practice died out during the eighteenth cen- 
tury, only to be revived much nearer our own time—the 
reason being, of course, that the Restoration Parliament, 
unrepresentative as it was compared with the system 
which Cromwell desired, reflected real differences of polity 
which by the eighteenth century had been quietly com 
posed. And this is only one example of the significant 
facts which a reader who bears his social history in mind 
can glean from Mr Emden’s book. 


naware that 
quite arguable 
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PROSPECTUS LAW. 


Tue Government which last overhauled British company 
jaw, and the Parliament which implemented its proposals 
in 1928, being powerfully influenced by the scandals asso- 
ciated with an ill-omened bubble-company boom, made 
certain far-reaching amendments in prospectus procedure. 
How far have the new provisions helped the investor of 
average experience to sum up the possibilities of a new 
issue, to interpret its ‘‘ story,’’ and to avoid the danger 
of deliberate victimisation? How far have they simpli- 
fied the task of the investor’s professional mentors, on the 
Stock Exchange and in the Press? To what extent have 
the latter effectively exploited their new opportunities for 
constructive criticism ? 

The new departures, embodied in the Consolidating Act 
of 1929, were threefold. Im the first place, the Greene 
Committee, whose report was the forerunner of the new 
Act, strongly condemned the practice of issuing ‘‘ abridged 
prospectuses ’’ in connection with share or debenture 
issues made through intermediaries. The Act has un- 
doubtedly checked a serious abuse, by making the issue 
of any form of public application illegal unless it is accom- 
panied with a prospectus complying with the statutory 
requirements. This provision does not apply to shares 
and debentures not offered to the public—an exception 
which includes the increasingly important type of issue 
made by ‘* Stock Exchange introduction,’’ which ac- 
counted for as much as £154 millions of new capital 
last year. In this respect, however, the investor enjoys 
complete protection through the salutory stringency of the 
regulations laid down by the Stock Exchange Committee. 
On the whole, even on the limited experience of the last 
three years, the Act must be adjudged successful in 
eliminating the deliberately uninformative “‘ offer for sale,”’ 
which had done much to render the prospectus provisions 
of British Company Law nugatory in the decade succeed- 
ing the war. 

A second object of the new provisions of 1929 was to 
secure for potential subscribers as complete a knowledge 
as possible both of their own rights and of the past for- 
tunes of the businesses they were invited to support with 
hard cash. The provisions relating to disclosure of in- 
formation regarding the rights of different classes of shares 
by way of capital, dividend and voting powers, were 
straightforward, and have presented few difficulties in 
practice. The public has continued, not infrequently, to 
subseribe capital for enterprises in which inside interests 
have retained voting control and a somewhat inequitable 
distribution of profits, but at least the true state of affairs 
has been evident to investors prepared to make a few 
simple arithmetical calculations. ; 

As regards disclosure of past results, the position is less 
satisfactory. The Act provided for a report by an appli- 
cant company’s auditors covering profits and rates of 
dividend paid in each of three financial years immediately 
preceding the issue of a prospectus or, if the whole or part 
of the proceeds were to be used for the purchase of a 
business, a report by named accountants on the latter's 
profits for the three preceding years. The new provisions 
have eliminated the objectionable practice of giving no 
earnings figures, or merely ‘‘ averages ’’ over periods of 
years, but the term ‘‘ profits ’’ has proved a serious trap. 
Presumably the draftsmen of the Act had in mind 
divisible profits ’’ after deduction of all debit items, 
including provision for contingencies and deferred liabili- 
ties. Actually, the inevitable desire of applicants for 
the investor’s largesse to put the best possible face on 
their offers has produced an almost universal tendency 
towards generous statement of profits, through the non- 
exclusion of amounts whose retention may be defended by 

strict accounting theory, but which nevertheless repre- 





sent an effective charge which must be met before share- 
holders can safely receive a penny of dividend. 

Of 23 prospectuses giving profit figures, issued last year, 
we find that 8 restricted themselves to the bare three 
years’ figures, while 15 showed results over a longer 
period. Nine showed profits before and 14 after charging 
depreciation. Six made no allowance for debenture ser- 
vice. Many figures included amounts described by cryptic 
formule, of whose dimensions subscribers had no means 
of judging. For example, many auditors’ certificates 
employed some such formula as ‘‘ after making such 
adjustments as, in our opinion, are appropriate.’’ The 
extent to which this formula is employed by accountancy 
firms of the highest repute suggests that it cloaks nothing 
which would not bear the full light of day, but in less 
reliable hands its vagueness and elasticity might be highly 
dangerous. Bank charges, and even directors’ fees and 
managing directors’ salaries are frequently not deducted 
before showing ‘“‘ profits,’’ although these are items of 
direct expenditure, which must be met before any divi- 
dends can be paid. The prospectus of the London Express 
Newspaper, in connection with a recent preference share 
issue, showed profits calculated, inter alia, before certain 
transfers to reserves for contingencies. In all these cases 
the requirements of the law are satisfied, but the resulting 
figures are largely meaningless to subscribers who are 
anxious to learn how far earnings have covered their poten- 
tial dividend requirements. Pending a satisfactory statu- 
tory definition of ‘ profits,’’ it may be suggested that 
companies and their auditors who desire to put the facts 
squarely before investors should give supplementary in- 
formation showing the actual amounts of directors’ fees, 
interest charges and other deductions ranking ahead of 
the capital offered in the prospectuses concerned. 


Various other criticisms may be made. Many items, 
whose compulsory disclosure throws a flood of light on the 
circumstances of a particular issue, continue to be relegated 
to paragraphs in small print, whose import is not always 
easy to discern even upon close inspection. The statement 
of assets and liabilities is usually clearly shown, but such 
items as the interests of directors, preliminary expenses, 
amounts payable for underwriting, commissions, vendors’ 
remuneration, etc., are too frequently lumped in an 
inchoate and indigestible mass, from which few outside 
observers can deduce the real ‘‘ story’ of an issue. 
** Material contracts ’’ may still be incorporated merely 
by reference, no legislative measure having ever embodied 
the proposals made, thirty-three years ago, that the effect 
of every material contract should be stated. Further, an 
extraordinary lacuna in the law still exists. Although 
every prospectus must state a reasonable time and place 
where copies of each contract may be inspected, it is not, 
in fact, incumbent on the company or the promoters to 
produce them. This is a Gilbertian position, which clearly 
calls for remedy in the next Companies Act. 

A prospectus, naturally, must always be a species of 
shop-window, and caveat emptor must apply to all the 
goods displayed therein. The draftsmen of the last Act, 
however, endeavoured to protect the investor against at 
least one post-prospectus contingency—namely, the pos- 
sibility that a company might proceed to allotment on an 
insufficient capital response from subscribers. Under the 
previous Act, the directors were compelled to state the 
minimum subscription on which they would proceed to 
allotment, but nothing was laid down as to the appropriate 
amount to be regarded as a ‘‘ minimum.”’ A ridiculously 
low figure, such as seven shares, was not infrequently 
inserted. It is now obligatory on directors to disclose (a) 
the minimum amount of capital which will cover require- 
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ments as regards purchase price, preliminary expenses, 
repayment of borrowed moneys and working capital; and 
(b) all amounts which are to be provided, under these 
headings, from sources other than the proceeds of the 
issue. The ‘‘ minimum subscription ’’ must be exclusive 
of any amount payable otherwise than in cash, and the 
directors cannot proceed to allotment until it has been 
received. This is a most valuable provision—if the under- 
writing is sound. During the boom of 1928 and 1929, 
underwriting and sub-underwriting defaults were frequent. 
The new Act attempts to guard against the effect of such 
a contretemps by requiring actual payment of application 
money before allotment. It goes further, and lays down 
that, in the case of payment by cheque, the directors 
must have no reason to suspect that the cheques will not 
be met. This, in fact, clears directors from respon- 
sibility for underwriting defaults, except in cases where 
they have reason to believe that the underwriters are so 
unsound that their cheques will be dishonoured. Direc- 
tors, however, would seem to be absolved of effective re- 
sponsibility for the dishonoured cheques of sub-under- 
writers, who may be very numerous, and of whose identity 
they may have no knowledge. 


Experience will probably show that the new Act, despite 
its shortcomings, has made the company issue market an 
appreciably safer place for the investor—who, in any 
case, should be aware that subscription to virgin com- 
panies is usually a speculative gesture. The main criticism 
of the modern prospectus is that it frequently embodies 
a complex mass of data, difficult of interpretation by the 
layman, to which promoting interests may give an ex 
parte twist by innumerably subtle devices of propagandist 
art. The redressment of the balance falls largely on the 
investor's professional advisers in the Stock Exchange and 
the Press. Stockbrokers, however, are usually chary of 
deliberate advice against a prospectus, since they regard 
the question as one for a client’s personal decision, on his 
own responsibility. The Press, in other fields of criticism, 
to-day has few hampering traditions of reticence. A dis- 
appointment, however, may await investors who look to 
the modern newspaper for outspoken judgment and, in 
extreme cases, for scathing condemnation of doubtful 
prospectuses. Many influences encourage editorial 
criticism to take a ‘‘ safe’’ line by confining itself to 
non-committal views, or employing a conventionalised 
phraseology of under-statement, whose implications may 
escape unfamiliar readers. Apart from the dangers of 
libel (to whose ramifications we drew attention in an 
article in our issue of January 28th, page 170) and a 
general disposition against ‘*‘ attacking *’ any proposition 
which has even a remote chance of making good, the 
newspaper critic has to take a position of impartiality 
towards projects from the launching of which his news- 
paper derives substantial revenue. Every reputable 
newspaper would rightly resent the suggestion that 
payment for a prospectus, advertised in its columns, 
exercised any influence whatever on its freedom of com- 
ment—even in hard times, when prospectuses, with their 
high ‘‘ space rates,’’ are infrequent and difficult to 
obtain. None the less, the possibility remains that, over 
a long period, the revenue-producing character of 
prospectus advertisement may insensibly colour policy on 
prospectuses in general. 


An additional complication is introduced by the fact 
that some newspapers may, on occasion, double the réles 
of judge and plaintiff, since their owners may be public 
companies whose shares and debentures are offered for 
public subscription. A recent newspaper issue, for 
example, was accompanied by eulogies of the merits of 
the new shares, in the editorial columns of the journals 
owned by the issuing group. There are other instances 
too in which the investor must realise that he cannot 
expect to find an impartial judgment of the shares of a 
company of which the critic is a salaried officer. This 
situation inevitably arises from time to time out of the 
‘* capitalist ’’ organisation of the modern Press, which we 
have discussed on earlier occasions. From the investor's 
viewpoint, however, it adds to the intrinsic risks of new 
issue subscription, against which no insurance policy will 
avail. 
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‘“‘KAFFIR”’ SHARE VALUES. 


Tue pace of the advance in the ‘‘ Kaffir ” mar 
week was too hot to last. After a rush of bu 
Saturday and Monday prices reacted in the a 
fresh support. Having regard to the steepness of the rise 
the setback may be regarded as moderate, but there is n, 
doubt that in the next upward movement the buying will 
become more selective. The public has now had time t 
reflect upon the significance of the January profit returns 
of the Rand mines and will be inclined to take 4 ma 
conservative view of the profit ratios for the year than 
was indicated by these preliminary figures. — 

As we pointed out in our leading article last week, jt jg 
somewhatsurprising that the South African finance houses 
should have published returns which might induce some of 
the more optimistic sections of the public to disregard the 
possibility of an increase in working costs and taxation 
and a diminution in the gold premium. Estimates have 
been freely circulated in the market showing the gross 
extra revenues obtainable by the mines with gold at 120s 
per fine oz. We have received from an expert souree 
calculations of profits per share which take credit for only 
40 per cent. of these extra revenues, the remaining 60 per 
cent, being given up for existing taxation (20 per cent.), 
increase in taxation (10 per cent.), increase in working 
costs (10 per cent.), and lower payability or lower gold 
premium (20 per cent.). These calculations, however, 
allow for a difference between the 1932 values of the ore 
mined and the values declared in the ore reserves, the 
difference (less tax at 4s. in the £) being multiplied by 
the tons mined in the year and divided by the number of 
shares outstanding. This is added to the actual amount 
of the 1982 dividends per share, an allowance being made 
for the difference between the working profits and the 
amounts distributed in dividends in 1982. The addition 
of these dividends to the sums representing 40 per cent. 
only of the extra revenues resulting from the sale of gold 
a 120s. per oz., gives the total potential dividends per 
share. 

These calculations for a number of companies are 
shown in the following table, which gives also the market 
prices at which the shares of the companies concerned 
would have to stand to yield on the basis of the potential 
dividends certain percentages, the life of the mine being 
taken into account in assuming the percentages which 
the investor should receive :— 


ket last 
ying last 
bsence of 














ss »| 9 . = a z . 
S| Sue] e882! 5 |dzeliie 
£| €\s8 Bee ali ee EE 225| $23 
Re} a} aE 5a§ yes BSE a> Bar| ha> 

AFF es aA or 
HIGH GRADE. % 
New Modder 10/- ...... 10 | 7-5} 10/3} Nil 3/9 | 14/—-| 20 | £38 | 3 
MEDIUM GRADE, 

Cons. Main Reef £1 ... | 16 | 6-8 | 2/6 3/- | 6/-| 14 | 43/- (41/10 
Langlaagte £1 ......... 9/6-9| 4/-| Nil} 3/-| 7/- 35/- | 31/3 

Crown 10/—......0cccee000 25/65] 7/9} 2/3| 7/6} 17/6) 10 (£8 15s) 7% 
Modder B 5/—.....scsseee 5| 6-6] 2/6] L- 4/9 | 25 11/9 

Low GRADE, | 

Durban Deep 10/-...... 14/6-3] 16] I-| 3/6] 6/-| 15 | 40/-| 3678 

Hast Rand 10/- ......... 20} 6-2] 6d 16} 2/6) 4/6) 1j- | 27 
Nourse £1 .........00000. 12| 6-1] 1/6! 6d 4/3 | 6/3 | 17 | 37/- /41/10b 
Randfontein £1 ......... 2516-3] 19] 19} 3/-} 6/6] 10 | 65/-| 51/9 
Robinson Deep B 7/6... | 17 | 5-8 | 1/14] 3d 2/7} 4/-| 13. | 31/-| 29- 
Simmer and Jack 2/6 15 | 6-0 i; $a 8 2] 144] 8/-| 79 
Van Ryn Gold £1 ...... 5 | 41 3 il 5/9} 25 | 23/- | 26/5 
Van Ryn Deep £1...... 8} 41] 4/-| 9d 3/- 3] 21 | 30/-| 3/9 
West Rand 10/- ...... 22} 5-3 | Td 444 1/3} 2/3} 10 } 22/6 | 22/3 
Geldenbuis Deep £1 ... | 5 | 5-5 4/9 25 | 2i- | 2818 





Lest this table should prove misleading to investors, 1 
should be emphasised that an extremely conservative 
view is taken and that the potential dividends are probably 
the minima which will be realised if the gold premium 
remains at around its present level. The table contails 
none of the companies working the Government profit- 
sharing leases, whose profits are calculated by somewhat 
elaborate formule. These are Brakpan, Government 
Areas, New State Areas, Springs, Sub Nigel, West 
Springs, Daggafontein, and East Geduld. Under these 
leases the profits returnable to the Government usually 
vary with the ratio of working profits to the value of gold 
produced. Thus, in one case, with gold at 120s., the 
Government would take 87 per cent. of the profits of 
the company concerned, instead of 12} per cent. which it 
was taking with gold at 85s. per oz. Certain of these 
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companies, however—such as East Geduld, Daggafontein 
and Sub Nigel—are relieved of all taxation above 3s. in 
the £. Other Government leases—Langlaagte, Modder 
Fast, New Kleinfontein and Simmer and Jack—are re- 
quired to surrender only a fixed proportion of their profits 
—Langlatte 1.415 per cent., Modder East 10 per cent., 
New Kleinfontein 4 per cent., and Simmer and Jack 5 per 
cent. Detailed calculation of the profits of these leased 
mines must be reserved for a subsequent Note. 








THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TicKutT | Accounr. 
February 21. February 23 
Mavxy sections of the market have a less active appearance 
following last week’s exuberance. For the time being, 
at any rate, the Kaffir ‘‘ boom °’ was suspended and deal- 
ings became much more normal. A heavy settlement and 
the opening of a new account were blamed for the prevail- 
ing quietness. Home funds were less active, the heavy rise 
in unemployment, though largely seasonal, creating a 
bad impression. The foreign bond market enjoyed a 
better tone while industrials presented a number of bright 
features. 

Business in gilt-edged stocks was small and quotations 
tended to droop through lack of support. Old Consols 
were easier, while local loans lost } on Wednesday 
and Four per Cent. Consols were a shade easier. India 
stocks failed to maintain their recent improvement and 
the turnover in Dominion and Colonial loans was much 
reduced. Foreign bonds displayed renewed firmness, the 
rise in the German dollar issues creating a better atmos- 
phere. Improvements were numerous among the munici- 
pal issues. Austrians, however, were rather dull on 
opposition to the new loan. Brazilian bonds were stronger 
owing to rumours of an early resumption of cash payments 
on the 1903 and 1927 loans. San Paulo Coffee were in 
keen request at one time, particularly the Sevens, but 
Argentine stocks had a heavy appearance. Japanese loans 
suffered from renewed weakness in the opening sessions, 
but recovered somewhat on the news of a Geneva peace 
move in the Manchurian dispute. South Manchurian 
Bonds rallied and Chinese stocks advanced in sympathy. 

Home rail stocks had a satisfactory appearance, being 
helped by a good set of traffic returns and by the prospect 
of early legislation on the lines of the Salter report. The 
London, Midland and Scottish announcement on Wed- 
nesday was fully up to market expectations. Argentine 
rails were fairly firm in spite of the poor “‘ traffics,”’ but 
Entre Rios relapsed under the influence of the moratorium 
proposals. Leopoldina were hardly changed. 

The industrial share market did not lack buyers for 
selected stocks. Such issues as Dunlop, James Finlay, 
Joseph Lueas and London Brick were in keen demand. 
Wall Street was on balance favourable and among the 
transatlantic issues, Cables and Wireless made headway, 
though ‘‘ Emmies ”’ displayed weakness. Motor shares 
were supported on good reports from the trade, interest 
being centred in the new Austin 5 per cent. debentures, 
which established @ good premium. There was some in- 
vestment buying of electrical supply shares, particularly 

of Newcastle and District, following its proposal to redeem 
the 6 per cent. debentures. Tilling reacted after an im- 
provement connected with the good accounts of Tilling 
and British Automobile Traction. Hadfields provided a 
bright spot in the iron and steel group, while renewed 
Support was found for Courtaulds. United Dairies fell 
on the report of the Milk Reorganisation Commission. 

Oil shares had a firmer appearance, Paris entering the 
market as a buyer of Royal Dutch, Shell and the 

Eagle ” issues. The increase last week in United States 
crude oil stocks had singularly little effect on prices. 

ubber shares were conspicuous for their dullness in a 
Still active speculative market. The tea share boom per- 
sisted with slightly less intensity, though difficulty was ex- 

Perienced by buyers in satisfying all their requirements. 


The tone of Kaffirs was less ebullient and profit-taking 
followed the recent phenomenal gains. The opportunities 
for profitable arbitrage business were fewer than of late, 
and both Paris and the Cape were selling. Kleinfontein 
were favoured and West Witwatersrand were inquired for, 
but Randfontein were fluctuating, ‘‘ Chartered ’’ were 
higher and Brakpan added a fraction, while copper and 
tin shares were both well supported. 


‘ PINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


























| Feb. 2, | Feb. 3, | Feb. 4, | Feb. 6, | Feb. 7, | Feb. 8, | Feb. 9, 
| 1933. 1933. 1933. 1933. 1933. 1933. 1933. 
Government and 
Municipal Loans | 1,841 1,809 8ll 1,591 1,704 1,594 1,699 
Transport, Com- 
munications, and 
Public Utilities 1,188 1,333 625 1,178 1,271 1,275 1,265 
Commercial and | 
Industrial® ...... 2,559 2,614 1,209 2,669 2,659 2,616 2,666 
Banks, Insurance 
and Financial ... $18 772 393 843 854 848 740 
Mines (including 
Nitrate) ......... 1,802 2,387 1,400 2,925 1,867 1,700 1,497 
SINE Riunniciuniametheisie |} 154 162 76 189 175 175 141 
Rubber, Tea and | 
EE Siisarnntscne | 365 369 141 515 613 610 566 
Total ...... | 8,727 | 9,446 | 4,655 | 9,910 | 9,143 | 8,818 | 8,574 


* Including iron and steel and breweries. 


** FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





(1928 = 100.) 

| 
Highest | Lovgst | Feb. 2, | Feb. 3, | Peb. 4, | Feb. 6, | Feb. 7, | Feb. 8, | Feb. 9, 
S19SS. | Fan31).| 1935+ | 1938." | 1985." | 1935." | 1935." | 1933." | 1938. 
an. . : , 




















— 


68-6 | 67-0 | 67-2 | 67-1 | 67-1 | 67-3 | 67-4 | 67-8 | 68-2 


** FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 


(1928 = 100.) 
Aatedidepeiectemninglemmneghimeseiamnnagumedmasiaanmnbiarantantinamtneiaaens 
in Lowest | Feb. 2, | Feb. 3, | Feb. 4, | Feb. 6, | Feb. 7, | Feb. 8, | Feb. 9, 
(Feb. 9). \Jan. 1) 1933. | 1933. | 1933. | 1933. | 1933. | 1933. | 1933. 























125-3 | 123-7 | 125-0 | 125-1 | 125-1 | 125-2 | 125-2 | 125-3 | 125°3 


LIETUVOS BANKAS 


(Bank of Lithuania) 
KAUNAS, LITHUANIA 


Telegraphic Address: “EMISBANK.” 





BALANCE SHEET 
December 31st, 1932. 


Litas = 0.150462 gram fine gold. 





ASSETS. 
1. Gold reserve... ves on ‘ 49,067,601.90 
2. Silver and other coins one one 4,380,886.08 
3. Foreign currency ... ose we pam an ess 15,960,266.47 
4. Discounts... ne eee eee one one es 82,373,212.36 
5. Advances sou ove ese o- eee ane 9,587,088.52 
6. Other assets ees “<“ ose on es 11,862,360.12 
173,231,415.40 
alae 
LIABILITIES. 

1. Capital coe eee ose eee eee 12,000,000.00 
2. Reserve joie one eee om 2,015,000.00 
3. Banknotes in circulation ... on ona tie ees 96,208,381.00 
4. Current accounts ... wt esa ae ‘iin ««» 20,157,371.89 
5. De its ese eee ose 37,021,581.53 
6. liabilities ooo eee 4,708,222.56 

7. Profit for 1932 ove 


1,120,858.42 
173,231,415.40 
Se renee 


At the General Meeting of shareholders it was voted to distribute the 
net profit as follows: 





1. Reserve capital ae oo ake eee -» Lt. 115,000.00 
2. 8 per cent. dividend to shareholders won aie »» 960,000.00 
3. Aiowence to Advisory Board and Board of Directors si 35,625.00 
4. Carried forward ow aes on he ii a 10,233.42 


Total Lt. _1,120,858.42 


V. STASINSKAS, Governor. 
J. PAKNYS, Vice-Governor. 


J. MASIULIS . 
I. MUSTEIKIS, p Directors. 
B. MINIOTAS, Chief Bookkeeper. 
At the annual meeting of stockholders of the Lietuvos Bankas, he 


January 28th, 1933, 7 p.m., at the Bank’s a presided over b 
Mr. A.” Zilinkns, reports of the Directors, of ‘Adviey Board 


ESE 


Ka 
were presented. The reports were 
It was further voted to pay to the stock 


os 
“ 


motion 
holders 8 per cent. dividend. 
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LONDON ACTIVE SECURITY PRICES AND YIELDs., 


date the yield 


disceunt and the oan 





| 
Prices | 
Year 
1931. 
High-| Low- Low- | 
est. | est. | | 
, ee 
608 49 
tad 77 
8 67 
104 8& 
108 934 | 
974 | 78 | 
ee) 
968 | 85 | 
703 | 57 
46 | 29 | 
555 | 34 | 
644 | 41 
| 








853 | 58 
964 | 75 
1058 | 97 | 
101 | 87} 
108 | 90 | 
"0, | 468 | 
1023 | 85 | 
81 48 
105 
100 | 854 | 
gs | 53 
| S| 
56 | 292 | 
at | Se 
75, | 43 
79 | 28 
28 | 33 | 
70} | 55 
lis} | 78 
ast 70 
87 58 
85 | 66% 
76 | 35 
923 | 70 
Sit | 7 
ute | 37h 
Sst | 59f | 
104 | 73 | 
1034 | 43 
111 
1058 | 778 | 
144] 5 | 
98 | 78 | 
83 40 | 
eet ha | 
1044 | 92 \ 
764 | 39 | 
10 4 
go | 45 








105 | 90 | 
954 | 65 | 
101 | 93 
105 | 97 
71 | 57 
73 | 57% 
307 | 94 
1i2g| 87 
77 52 
6 38 
t| Sy 
19 64 
844 | 558 
444 | 164 
4 | «(13 
558 | 253 
628 | 35$ 
684 | 34 
774 | 57 
234 
set | 36 
924 | 55 | 
24/103 17/3 | 
1} 
51 | 153 | 
att ai* | 
714 | 27 
55 | 214 | 
65 | 29 | 
72 14 | 
463 | 156 | 
718 | 635 | 
29 23 | 
32 | 
56 
4 


nen Gocade and shares quoted 
eee 


Name of Security. 


|| Conversion ‘one 34% 
Do. 44% 1940-44 . 


|, Funding 4% 1960-90... | 
| 2% Treasury Bds, 35-38 
Treasury Bonds ... 
|| war Lo Bonds 4%...... 





Palentine’ 5% 42-67 . 
|| Ulster 44% 45-75 
; Colonial 


|| Canada 4% heece” 
|| Ceylon 6% 1936-51..... | 
i Gold Coast 44% 1956... 


Nigeria 5% 1950-60... 


} aed 5% 

|| 8. Africa 5% 1945-75... 
Strts. Sett. 44% 35-45... | 

Foreign Governments. 

|| Argentine 4% Rescias... 
Austrian 6% 1923-43... | 
Do, 7% Int. red. by 1957 
B. Aires (Prov.) 34%... 
Belgian 7% red. by 1956 
Bulgaria 74% Loan.... 





China 5% (1912)......... 
Do. 5% (1913) 

Czechoslovakia 8% 

Danish |, aan | 


Bgspt U nified 4% 


French 4% *(British) ‘ae 


i] Do. 54% Sty. Bds. 1930 | 
Greek 6% Stab. Ln. 


1 Me -xican a; (ase od 
i| Peru 71% 1922 
| Poland 7% peapensbenveneie 
12 ] Roumania 4% Con. —_ 
79¢ || Siamese 6% 
a 8 Swedish 34° 


“4 \| | Turkish 4% 


|B mgham 5% 194656 } 


'| Central Elec tricity Bd. 
5% Stk. 1950-70, 


| E. London 5% i876 


| Pt. of Ladn. 5% 1950-70 


G, Western Ord. Stk.... | 
22 | L. & N. E’st’n Def. Stk. 
5 Do. 5% Pref. Ord.. 





Do. 4%, 2nd Pref. Sth.’ 

(| L.M.S. Ord. iii eonnsnee 

| 4% Pref. Stk. 1923... 

4°% Pref. iincccscnses | 

3l¢ Metropolitan Cons ..... | 
|| Met. Dist. Ord. Stk.. 
wo Def. Stk . 

D Diet Ord. "Stk. 


C. Argentine Ord. Stk. 
C. Urugua: ‘Dom tai 


© 





: where stocks are redeemable at 
above par. The return on ordinary stocks 


ad aa 
|| Feb. | Feb. | Rise 
| 8 


1, ’ 
), 1933. | 1933. | 






















100 | 100 | 
110} | 111 | 
1164 | 117 | 
110 | 110 
99 | 99 | 
102% | 102% | 
1095 | 1094 | 
88 | 87 | 
64 | 64 | 
77 =| #77 *| 
89 | 89 
108} | 108} | 
114 | «115 | 
106 | 106 | 
1054 | 106 | 
104 | 104 | 
107 | 107 
107 | 108 
112 | 112 
112 | 112 
102 | 103 
108 | 109 
104 | 104 
1l0 | 110 
103 | 103 
683 | 72 | + 
1024 | 102 
im) 
|; 6 | + 
110 | 110 | 
28 | 288 | 
684x 67x 
41 
17 | #17 
47 | 46 
ww . 
034 | 
ay 82} | 
8 i 78 | 
100 | 98 
. 63 | 
| 80 
25 | 25 
98 | 92 | 
87 | 78 
30 | 294 | 
32} | 
x 47}x 
77% | 77 | 
704 69 
%| 7 
101 | 101 
| be | 
28 | 26 
105 | 105 
| eae | 95 
| 62) ) 
| 
oA | 524 | 
| } 
673 | 62} | 
us |e | 
; 115 
112 | lllx 
80 | 80 | 
| 106$ | 107} | 
| 106 | 105x 
87 | 86x 
89 | 89x 
ub | is 
| 110 
105 | 105 | 
| i 
| 
364 | 
5t oS 
| % 








! 
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Aan 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


below allowance ts made for interest scorned since the lest, payment. Where stocks are definite) 
or before a certain date the fina] date of repayment is taken 


stocks nd shares fs calcalated on the dividends peld by the company desing We at 








22/~ | 15/- | 17/104! 10/- | 


13/9 | 9/9 | 


38/14) 14/6 


23/9 | 17/9 |, 


27/9 | 18/- | 


Prices 
Year 1932. 


High- | Tow | 


Beles 

i931, 

it 

| High- , Low-|| 
est. | est. || est. 
21 8) 7 
150 | 948 112 
65/- | 20/- | 23/9 

| ' 

i i 
16/9} 5/9 7/6 
16 | 8/9) 9/3 

6a 1b) 38/- 
25/6 | 12/6 | 16/- 
55/9 | 31/3) 58/6 
2784 | 230 | 350} 
58/3 | 43/9 65/7 
26/44 19/9 27/7 

| 6¢)| 9 
63 | 47 5 
26 | 18% | 27 

5 5 5 
17 4 14 
14/9 | 9/74) 16/10 
66/62 43/3, 67/9 
42/6 | 38/- || 49/- 

oH S| ey 
1134 | 93 | 121 
63/ | 38/- 58/ 
if) 4 Th 
80/6 | 60/6 | 80/6 
31 9 | 298 
4 274 | 45 
14 9 | 14 
357 | 295 | 41 
146; 9%) Ll 
80/104) 47/6 | 80/ 
21 | 16 2 
13} 9 | 13 
244 | 164 228 
28 19 28 
ay | 

6 | 8H 
13 af 15 
14 9%) 17 
24 175 263 
40/4 | 28/9 | S0/- 

6%| 4 1 

8 6 8%) 

3 3m 4k 

3% i 4 

5h | 4 6x! 
144 | 11) | 16} 
| 
293 | 229 || 247 
149 | 85 || 95 
21/6 | 10/- || 14/- 
| 28/9 | 17/9 || 22/6 
|} 185 | 156 | 195 
|| 171 | 125 |) 125 
110} | 70¢ || 66 
186 | 155 || 157 
327 | 230% || 251 
427 | 335 || 388 


188} | 140 


84 | 
9/44 3 
ase] ga 





318 | 236 | 246 
235 | 210 || 205 
380 | 313 || | 326 
92 | 50 
as | 47} 
18/3 | 10/- et | 
2253 | 185% | 180 
104) | 50 || 55 
873 | 67 | 50 
234° | 185 || 175 
243 | 185 
29)- | As/- || 19/9 
393 | 10 | 
4/6 | 2j/- 74 
2s6 | 14/- || 24/9 13/40 
18/103} _5/- || 20/- 
17/6 | 12/6 || 16/6 
64 ij 
13/103] _7/6 || 
| 31/6 a | 
20). it | a 
! 
R 














Name of Security. 


San Paulo Ord. Stk. . 
Taltal Rly. Ord. £5 ... 
Utd. Havana Ord. St. 





Angl (£1) 
Anglo Internatl. (£1)... 


| Bank of Eng. Stk. 
| Barclay B. (£1) 
| Barcel. (Dom, &c.) A £1 
| Bk. of Australasia (£5) |. 
| Bk of Montreal ($100) 
| Bk. of N.S. Wales (£20) | 
| British Overseas A £5 ! 
Chtd. of India (£5) ... 
Comel. Bk. of Aus. 10/- 
45/- || District A £5, £1 pd ... 
36/62) Do. B £1 fully paid 
|| Eng.Scot.&Aust.£5,£3pd 
34 || Hambros £10, £2} paid | 
|| Hong. and 8. ‘gl 5).. 
| 41/9 || Lloyds £5, with £1 pa. 
4% | Martins £20, £24 pd... 
| S 7h | Midland £1, f 
21% || Nat. of Egypt £10 
|| Nat. of India£25,£12$pd 


ey Bk. of Scotland | 
St. of 8. Af. ~~ £5 a 























] Alliance £1, fully pd. ... 


| Gen. “Accident £5, elt in 

|| Lon. & Lane. £5, £ 
| N.Brit.&Mer. £5, £ 
| Northern £10, £1 
| Pearl (£1), fully paid... 
| Phoenix £1, fully pd.... 
' Prudential £1 A 
30/- || Do. £1, with 4s. -_- 

Royal Exchange (£1).. 

|| Royal £1, 10s. paid . 
| Sea Insur., £1 fully vd. 
| Sun Insur., £1with5/- “pd | i} 
| Sun Life Assur., £fy pd | 
11} || Yorkshire £1, fully pd. || 





Anglo-American Deb. .. 
| Anglo-Celtic Ord. ...... 
6/14) Atlas Electric, &e., £1 
Brit. Assets Trust -: 
' Debenture Corp. Stk.. 
For. Amer., &c., Def.. 


| Guardian Investment... 
| Indus. & Gen. Ord. ... 
| Invest. Trust Ord 
| Lake View Invest. 10/- 
Mercantile Investment 
§ Menchants Trust Ord. 
Metropolitan Trust ... 
oe Nineteen Twenty-eight 
| Nineteen Twenty-nine 
i Scottish en y 





| Stockholders Invest.. 





\| United Rew. Debenture| | 
Financial 


Trusts, &c. 
| Argentine Land, &c., £1 
sl Australian Estates, &c. 
Brit. Nth. Borneo £1... 
| Brit. S. Africa 15/-fy pd 
Charterh In 


| C. of London R.Pty. £1 























[ feteemable at a certain 
Y during the last » 
eH 
Price,| Price, | 
Feb. Feb. = | 
;_i, 8, Yield, 
hone 1933. Pall. | | 
| 1 8ad 
rr 
7 7 | i" 
814} 794 { 3 | ge 
4 4 | Nil 
4/6 4/6 ol Nil 
S| 8) | Xi 
| Sidis. | 6 dis sia sie 
o/s | o3| = : 
324) | 3244) | ; a? 
/ 62/6 | +1/9 49 6 
25/6x, 26/6 | +1/- 312 9 
83 | 512 
£43 | ee w | 686 
23 OT aie 312 9 
5t ove 514 3 
14 i} +t) 500 
16/Sx 16/3 320 
| 66/3 66/Sx) +1/8 5 00 
47/6 48 = +2/3 420 
4 | 3 2 & 
6 et | 710 0 
£119 | £120 | +£1| 5 9 9 
54/— | eel et 490 
x| - 5 59 
80/6 = x) +80 41090 
31 | 3 417 0 
45 | a5 511 0+ 
124x 134 th | 411 0 
| £408 | + 3} 43 
ll | llé) +4) 412 § 
77/9x 78/- | +3d) 410 6 
} | ' 
} | 
238) 24 | + 317 6 
13 | 13 | S| 3 2 OF 
22; 22]. 413 0 
l 16} | 460 
283 | 28 —?) 311 & 
| 35 |}—-#!} 350 
184 | 184) ... | 411 0 
15h | 158] ... | 3 30 
16¢ | 16¢ | * 420 
53/9 | 53/9 fw 384 
9 | 6% — 318 0 
m1 Vel .. | $29-6¢ 
4% ate ie 460 
3 4 +e i 3 5 0 
6 | 6 om 213 3 
16 | 16 a ns eae 
- | mI ie 51) 0 
613 0 
250 
ah asial| ie tee 8 
- | ea sient i 1;569 
844)... | 35 9 
60 64 72s 
(1474 | 147) | 5 8 6 
198 | 198 | 700 
330 | 330 | ... | 519 0 
11/3} 11/3 | wl ar 8 
| 2204 | 2224 | +2 410 0 
| 165 | 160 —5 | 512 6 
315 | 318x +3 | 509 
; 515 0 
6 14 10 
515 0 
| 9 06 
10 10 0 
Nil 
ve es ee 
+1 717 0 
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Prices 
Year 1932. 


Low- 





February 11, 1933.] 


. | est. | 
Coal, &c.—cont. 
1/9 | Baldwins 4/............... 
1/74 | Bengal Iron £1.......... 
4/— | Beyer Peacock £1 ...... 


15/14 | Bolsover Ool’ry Ord.£1 


4) | Consett Iron £1 ......... 
= | Cory, William, £1 ...... 
l/ Ob Dorman, Long £1 ...... 


2/3 | Do. 8% Non.Cm.Pf.0.£1 


3d 
3d 
9/3 
3/6 | 
9d | 
12/44 | 


18/43 
| Millom & Askam £1 . 


3/- 
4/9 | 
44d | 
39 
15/- 
3/9 
21/9 
10/- 
8/6 
1ljd | 
4/6 
5/6 
$29} | 
5/0 
16/3 


| Brown (John) Ord. é/- 


| Cammell Laird (5/-~) .. 


| Ebbw Vale Ord. 1/- .. 


| Do. 7% Cum. Pref. 5/- 
| Guest Keen, &c. £1 ... 


Hadfields £1 ............. 
| Har. & Wif.6% Om. Pf. 
Horden Oollicries £1. 
Lambert Bros. 


Ocean Coal & Wilsons 
Pease and Partners £1 
| Powell Duffryn £1 ...... 
S. Durham Steel £1 .... 


| Do. B Ord. £1........... 
| Staveley Coal, &c. £1... 
| Stewarts & Lloyds £1... 
| Swan, Hunter £1 ....... 


Thomas (Richard) £1.. 


| 6% Cm.Tax free Pf£1 


| Thornycroft, John, £1 
U. States Steel $100 . 

Vickers 6/8 ......ccceeeees 
WeardaleSteel&c. Df. £1 


Textiles. 
2/9 |B, Ctn. Wool Ds. 5s. 


7/6 | 


| Bleachers £1 .........0.. 


12/14 | Bradford Dyers (£1) .... 


4/9 | Brit.Celanese Ord.(10/—) 


5/44 | Do. 7% Ist Om. Pf. £1 


iit 4/9 | 

















THE ECONOMIST. 


a ee aa agg eentetieicseessnsenienssnmsestesssssaesierntesestusesessssuesiensthsesinsinuagptesheaaianitsianepeaeemanemae 
| || Price, | Price |... | 

my Rise 

Name of Security. | = _ or 
| 1933. | 1988, | | Fall. 


| 
| 
j 


2/9 | 2/9 | ‘ue | 
eee 
j 


3/9 | 3/9 | 
Ue 

25/— | 25/7} + Thal 
2/3 | 2/3 

Y-| 1/6 +6d | 
5/6 | 5/6 | 

62/6 | 62/6 | 

2/9 2/9 a 
3/- | 3- a 
9d 9d}... 


9d | — 
13/3 | 13/3| ... | 
4/- | 4/9 | +94 | 





es Cer a. I 
17/6 | 17/6} ... | 
S2/- | 2a/-| ... | 
5/- | /- ese | 
8/9 8/ oe 
oi al .. 
6/6; 6/9 | +3d) 
24/3 | 24/3) ... | 
7/6} 6] .. | 
27/6 | a16 | - 
15/7 15)- 34 
~ | 17/- | +/- 
3/3 | 2/-| —3d, 
10/6 | 9/6 | —I/-| 
lo/- | 1o/-| ... | 


25/14) 25/74)... | 


ee | 
6/-| 6/-| ... 
14/3 | 13/1}) —1/1} 
16/3 | 15/7}| —Thd 
1/- | 7/3 | +34 
i/-| 6/6 | —6d 














4/9 | Do. 4% QndOm.Pfi.£1 5/-| 4/9 | —3d 
6/- | Calico Printers £1 ...... 15/7, 14/44) —1/3 
35/9 | Coats, J. and P. (£1)... 50/— | 49/44) —74d 
| = | Courtauids £1 Seal bemoans 30/- | 29/44! —7$a 
{- | English Swg. Ctn. £1.. 43/9x| 42/6 —1/3 
FG 04 English Velvet, &c.,£1 13/9 | 11/3 | —2/6 
10/- || Fine Cotton Spinners£1 15/- | 14/44) —7hd 
17/6 | Linen Thread (£1)...... 25/- | me EL ses | 
10/- | Listers (£1) ...........0++ 12/- | 10/- | —2/- 
24/6 | Patons & Baldwins £1 45/74 44/3 —1/44 
| 25/- || Snia Viscoca Lire 200 . a 
| 42/6 | Whitworth&Mitchell£1 56/104) so; 6/10} 
| 
| Electrical Manufactg. | 
15/3 || Associated Elec.(£1)... | 18/9 | 17/6 | —1/3 
| 50/3 || British Insulated (£1). 68/9 | 67/6 | —1/3 
47/6 | Callenders (£)) .......... 62/6 | 60/- | : 
| 16/9 Crompton Parkinson 5/ 22/6 | 22/6 | 
| 5/~ | English Electric £1...... 12/6 | 12/6 | 
| 32/3. | General Electric (£1)... 42/6 | 42/- | —6d 
| 43) Henleys (W. T .) (£2)... 6§ | Ot) —* 
13/9 Johnson & Phillips £1. 21/3 | 20/ | —1/3 
18/9 | Siemens £1 ............++- 26/3 26/3 
Light, &c. 
$94 | Brazil Trac., no par ... $11 | $10} | — $4 
55/9 | Bournemouth & Poole 71/3 |; 72/6 | +1/3 
28/9 | Calcutta Electric £1... 52/6 | 53/9 | +1/3 
27/3 | Charing Cross Elec. £1 33/6 | 33/6 a. 
| 32/6 | City of London £1...... | 34/6 | 34/6 ca 
26/9 || Clyde Valley Elec.£1. 35/-| 35/-| ... 
41/- | County of London £1... 51/3 | 52/6 | +1/3 
$53 | Hydro-Elec. Com. Stk. $84 | $8} | — 4 
| 22/9 | Lancashire Electric £1 32/6 | 32/6 
36/- || Metro. Electric £1....... 48/9 | 48/9 | 
| 25/3 || Midland Counties £1... 33/1; 34/3 |-+2/14 
22/- || North-Eastern Elec. £1  29/- | 29/6 | +6d 
40/- | North Metropolitan £1 , 55/7$| 55/73) 
26/— || Scottish Power £1....... 35/- | 35/- 
29/74 Yorkshire Electric £1... 40/- | 42/- | +2/- 
‘ Gas. i 
18/- | Gas Light & Coke £1.... 25/3 | 26/- | +94 | 
144 || Imp. Continental Stk... me SAB) ote 
16/- |, Newc.-on-Tyne £1....... 23/- | 23/- 
96 | S. Metr tan Stk..... 125% 125} 
et iy] it | — ¢| 
ey ag | oat | tai 
$3 $10 | $9 =;f 
21/ —-- 35/- | 35/-| ... | 
21/9 | MUG, Ef ..2000000000000 31/6 | 36/3 | —1/3| 
3/44| Birm. Sml. Arms £1... | 5/74) 5/7)... | 
9/44! Dennis 1f- «.........-.... Be | = +744) 
14/9 || Ford Motors £1 ......... 20/- — 44d! 
1/34, Guy Motors (10/-) ... 2/6 26 os | 
us | aoe st ae BB ds 7 
~~ land Peeescoeceecees —_ a 
20/9 || Morris 74% Oum.Pref.£1 27/- | 27/-| ... 
2/6 iS fer 5/—.eeeeeeeee 3/9| 3/9! : 
28/9 | Rolls. EL escssesees 48/14) 48/9 | +744 
134 Singer £1 ............00000 10/3 | 10/- | —3d | 
shone, ap 
3/9 | Cunard £1 ............0 coed 8/- |... 
12/— | Furness Withy £1 ......  19/- | 19/- | 
1s P. & O. Defd. £1........ | 16/6 | 16/6 | 
Royal Mail Ord. Stk. 3t 
1/- White Star % Pret. | 2/ | 2/6 | 
2/74) Allied Sumatra £1...... 6/6 | 7/-| +6d 
4/9 || Anglo-Dutch £1 . ....... 9/6 | 10/6 | +1/- 
ue Assam Co. £1. IE 11/6 | 19 19/74) +2/l4 
44 | Cons. Tea & Lands £10 i +i 
17/-"] Jhancie Tes 2 || seh i tis 
24/- Sones! Tea £1......... || 37/6 | 40/-| +2/6 
19/44 | Jokai (Assam) £1........ 36/3 | 40/- | +3/9 
— | Linggi Plantations £1 8/14; 8/lh .. 
10d | London Asiatic 2/-...... || 1/7 a +144 
Malacca Rubber £1 .. 10/- 
| Rubber Trust £1 ......... | 15/- ie) 


+i: 


1/7¥ + 
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Prices 
Year | 
1931. 


| ge Low- 
-j}} eat. | est. 
11/74, 5/1} 
| 48/6 | 20/- 
| 56/104 26/10} 


12/6 | 5/6 
20/- | 9/6 
2/9 | lljd 


72/6 | 30/9 70/11} 


9/3 | 4/7) 
3/24) 1/1} 
| 30/- | 12/6 
| 10/9 | 5/64 
| 8/-| 3/6 
£269 | £95 
76/3 | 26/3 
30/14 10/- 
35/114, 15/6 
Ot| 20/6 | 16/7} 
33/3 | 15/- 
17/9 | 17/3 
| #9 2/3 
17/73) 12/- 
20/- | ll/- 
St) 38/6 | 21/3 
| 11/63} 5/13 
| 20/9 9/9 
27/6 | 18/6 
65/— | 52/6 
43/14, 23/1} 
6# pt 
14/3 | 
37/6 | 23) 4} 
| 31/3 | 18/9 
26/— | 20/3 
105/- | 65/7}! 
0 || 24/6 9/6 
| 6 23 
} 37/- | 25/- 
| 20/6 | 12/- 
5/74, 1/6 
39/— | 14/14 
45/74, 17/14 
23/6 | 17/- 
15/9 | 10/104 
71/3 | 40/6 
6/3 2/3 
14/6 | 7/44 
8/- 4/- 
73/9 | 25/6 
| 15/3 | 6/3 
59/9 | 42/6 | 
15/6 | 11/3 
17/14, 11/3 | 
| 21/ 3| 8/7 
2/6 
95 Nig! 72/6 
$3} 3 ih 
$204 $9} 
| 22/- | 18/103 
24/3 | 20/ 
23/74; 19/3 
52/- | 34/7) 
41/- | 30/6 
101/3 | 81/3 
34/3 | 24/14 
95/74| 68/14 
| 4/84! 3/6 
6/6: 1/6 
8/14 2/- 
38/— | 20/3 | 
| 1064 | 60 
| 1026 | 50 | 
78/- | 73/1}) 
24/44, 10/74) 
| 32/6 | 17/6 | 
| 29/3 | 15/- | 
| 33/9 | 17/9 | 
21/9 | 16/13} 
| 27/- | 21/6 | 
33/9 | 22/3 | 
| ] “| 
| 41/ | 31/3 | 
ne 48/9 | 
| 28/- | 18/9 | 
| 41/3 | 21/9 | 


| 44/44, 20/7) nal 
16 | 5/14 11/204) 


| 37/6 | 28/- 
sai 19/6 | 
| 27/14) 19/6 | 
50/3 | 34/3 |, 
18/9 | 7/6 \ 

| 48/5 | 24/6 | 
12/6 | 7/6 | 

i 10/113) jot 

Wh /10$!: 
sn 8 | 1173 || 

| 11/6 4/74) 

juio/ | 74/08) 

95) nba, 
7/104! 6/1 
31/3 | “a 
12/14} 7/1 
e- | a- 
20/6 | 14/3 | 
14/~ | 9/14), 
19/14! 11/3 |' 
7/6 | 3/104) 
13/14 - 
5/9 |) 
fh ee 
roa 





| Burmah Oil £1 


om 


~ 
Orne~ x 


~ eH 


BOW OW OO MPs 
AeAbSSUDosudi 


nog bo 
ore 


TS 


Be) é 
36/64) 15/- || 26/103; 
15/9 | 9/9 | || 16/104, 


| isjtot 3. 


25/9 us ’ 
t Free of Income Tax 





Name of Security. 


Oil. 


| Anglo-Kcuadorian £1... 


Anglo-Egyptian B £1... 
Anglo- Persian £1 
Apex (Trinidad) 5/- 
a . peeaaaer 
Brit.Controlled(V .T.Cts) 
Canadian Eagle, no par 
Kern River Oil 10/- 


| Lobitos Oilfields £1 |. 


Mexican Eagle(£1/0/6) 
Phoenix Oil £1............ 
Royal Dutch (fi. 100) ... 
Shell £1 
Trinidad Leaseholds £1 
V.O0.C. Ord. £1 


Miscellaneous. 
Aerated Bread £1 ...... j 


Agar Cross £] 


Allied Newspapers £1... | 
Amal, Dental Def. 5/- 


Amal. Metal £1 


Amal, Press (10/-)...... 
Army & Navy 10/-...... 
Assoc, London Flour £1 | 
Assocd.Newsprs. Df. 5/- | 
| Assoc. P. Cement £1... | 
Barker (John) £1 ...... | 
, Barry & Staines Lino... 
Boot’s Pure Drug £1 ... | 


Borax Deferred £1 


Bovril Deferred £1 ...... 


British Aluminium £1 


British Match £1 ...... 


Brit.-Am, Tobacco £1... 
Carlton Hotel £1 ...... 


Carreras**A’’ Ord, £1... |i 


Chinese Eng’g £1 


| Crittall Manuftg. £1... | 


Debenhams Sec. (5/—)... 
PPI BD disk ccccccnneus 
Elec. & Musical ind. £1 
Ever Keady Co, 5/- ... 
Fairey Aviation 10/-... 
Finlay (James) &Co. £1 
Frederick Hotels 7/6... 


| Gaumont-Brit. (10/-)... 
Goodlass Wall&('o.(10/-) 


Harrisons & Cros. Def. 
Harrods ( B.A.) 15/- Ord. 
CRINOE BB gave csecctscain 
Home& Colonialstores4/- 
imperial Airways £1... 
Imperial [ Ord. £1 .. 
Chemical \ Def. (10/-) 
imperial Tobacco £1 ... 
international Holdings 
inter. Nickel of Can, ... 


International ‘Tea 5/-... | 
Lever f 7% Cum, £1 ... | 


Bros.  8%Um"A" Pf.£1 
Do.20% Cm.Prt.0d.(£1) 
London Brick £1 ...... 
BONE Gi) GE cxccccencces 
Manbre and Garton £1 
Marks and Spencer 10/- 


a Dairy 2/-...... | 


Millars Timber £1 ...... 
Piatt Brothers £1 ...... 
Pinchin Johnsen 10/- 


( Potash Syn- \ 1% Gld. 


< dicate 
\ Germany. 
Reckitt & Sons Ord. £1 
ae 
Salt Union £1 ............ 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/-.. 
Slaters and Bodega £). 
Spillers Ord. £1 ......... 


fe Swed. Match,B. (kr. 100) | 
Tate and Lyle £1....... | 


Tilling, Thos., £1 ....... 


Tube Investments £1.. | 
| Turner & Newall £1 ... | 
BF UARROGE GD ccccoccccceccee | 


United Dairies £1 ...... 


United Molasses £1...... | 
Utd.Tob. (South) Ord.£1 
6 | Wallpaper Mfrs.Del.£1 | 
| Wiggins, Teape Ord. £1 | 
| Woolworth(F.W.)Or. 5/- | 
Mi 


| 

| Anglo-Am., of 3.A. 10/- | 
| Ashanti Goldfields (4/—) | 
| Broken Hill Prop. 8/-.. | 
6/6 | Burma Corp. (As. 10)... 


Bwana M’ Kubwa, 5/- Sp.) 
| Central Mining £8 eiees 
Cons. Gids. of 8. Af. £1 | 
Cons. Mines Selection 10/ | 


| Crown Mines aC eooees 


Johan. Cons. £1 ... 
Lake View and St 


Loangwa 5/—.......ss0+08 l 


14 
| Union Corp. (12/6fypd) | = 13/9 


Wiluna Gold (£1) ....... 
Zinc Corporation 10/- . 


 Feh% Bas. 


' 21/3 











Price, | Price, | 


| Feb. | Feb. 


1, 


8, 
| 1933. | 1953. | 


lif-; ilj- | } 
31/3 (Th Tha 
33/- 37/6 
18/9 | 18/9 
10/- | 8/9 
3/10 3/9 
58/9 59/45 
5/1 5/103 
2/4 2/- 
33/9 | 31/3 
Wile 7/3 
rit 10/- 
£184 £173 
45/7% 45/- 
47/6 47/6 
30/- | 30/- 
24/- 24/- 
12/6, 12/6 
18/- | 18/- 
4/- {- 
13- | 13/- 
15/—- 15/- 
25/74 25/74 
22/- 22/- 
19/44 20/- 
a 28/6 
| 76/104 76/104 
37/6 | 37/6 
7 7h 
1l/ 10/9 
27/6 | 27/6 
-_ 25/- 
32/- | 32/- 
100/-x 100/- 
7/6 7/6 
6 = 65 
22/- 22/- 
6/3 7/6 
Wj- | Aj- 
21/- | 22/6 
10/74, 10/ 
29/6 | 30/3 
17/6 | 18/- 
55/- | 60/- 
2/6 | 2/6 
14/- | 14/6 
6/3 6/3 
43/9 | 48/- 
S/- | 5/- 
58/14, 56/3 
lij/- | 17/- 
23/9 | 24/3 
25/6 26/- 
W-{ - 
96/3 96/3 
$1 $1} 
$10§ $11} 
50/— | 29/6 | 
28/3 | 28/3 
27/3 | 27/3 
25 25 
42/6  43/- 
112/6 | 115/- 
35/74 37/- 
| 130/~ | 135/- 
3/44, 3/43 
2/6; 2/6 
3/9 | 3/6 
28/9 28/9 
107 | 102 
105$ | 101 
94/6 94/6 
6/3 6/3 
35/- | 35/- 
16/3 16/3 
26/3 26/3 
17/3 | 17/3 
20/- | 20/- 
48/- 48/6 
10/— | 12/6 
60/74 62/- | 4 
55/- _ 52/6 | - 
29/3 | 29/3 
24/3x' 26/3 | 
31/3 | 30/74 
52/- | 51/6 
7/6 | 7b 
33 34 
36/3 | 36/3 
35/- | 36/3 
73/9 | 77/- 
18/6 18/9 
39/6 | 37/6 
22/— | 21/3 
ll/- | 10/3 
4/-| 3/9 
| £143 | £16 
5/- | 46/3 
12/6 | 12/ 
150/- | 151/35 





London Tin 10/— ....+04+ 9/3 9/3 
| Malayan ‘Tin 5/— ........ | 17/6 17/- 
| Modder B 5/- seeeeserenes 20/- 19/- 
Mount Lyell £1 ......... | 37/-| 16/- 
Pahang Vonsolid. 5/-.. || 3/9) 4/3 
Rhodsn Anglo-Am. 10/-| 10/6 | 10/3 
Rhokana Corp. £1 .«....+ 4 
Rio Tinto £5 teseeennsees | 9 1 
Roan Antelope Cpr. 5/- | 12/6 12/6 
| 8. Francisco of Mex.10/- | 8/6 19 
| Siamese Tin 5/-- eccesees | 1/6 8/- 
| Springs Mines £1 ....... | 93/9 | 93/9 
Tanganyika £1 «...0-+++- | 18/9 | 18/9 
| Tronoh Mines 5/~ ...... 4/3 14/3 


38/9 38/9 
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310 THE ECONOMIST. 


[February 11, 1933. 


ee EE een hc 


FOREIGN STOCK EXCHANGE s. 


NEW YORK. 


The markets have shown a firmer tendency, but the 
volume of business is still restricted, the share turnover 
having failed to reach a million on any day this week. 
The unwelcome reaction in bond prices, started by fears 
of Democratic plans for the ‘‘ liberalisation ’’ of loans by 
the Reconstruction Finance Corporation, has been 
checked, and the recovery has spread to railroad bonds. 
Wall Street was inclined to participate in the London 
Kaffir boom last week-end, but the movement quickly 
petered out when it was seen that the rise in values 
had spent itself. Industrial shares have held their ground, 
apart from special groups like tobacco shares, which have 
remained under the influence of reported cuts in selling 
prices. General Motors has maintained its regular quarterly 
dividend of 25 cents, but its earnings are down heavily, 
being no more than 9 cents per preferred share against 
$2.1 per common share in 1931. The new Ford models 
are expected to make their appearance this week-end. 
Mr Roosevelt’s decision to call a conference of Governors 
from every State to consider means of overcoming de- 
pression has been well received, though the President- 
Elect, true to his reputation, has given no indications of 
the policy he has in mind. Congress, equally honouring 
tradition, has jeopardised the passage of the Bankruptcy 
Bill, allowing liquidation on a specified majority vote of 
creditors, the Senate having insisted on re-drafting the 
measure after its passage by the House of Representa- 
tives. Business indicators are slightly better, car loadings 
being larger than expected, while steel figures show a full 
seasonal gain. Pig iron output in January was 4.1 per 
cent. and steel ingot output 19.1 per cent. higher than in 


December. Electricity output, however, still tends 
slightly to fall. 


Jan. Feb, Feb. Jan. Feb. Feb. 
26. 2, 9, 26, 2, 9, 
1933. 1933. 1933. 1933. 1933. 1953. 
U.S. 38% T. Bds. 105 105% 104%) Natl. Biscutt ...... 38 37% 36 
Lb. La. 34% °32-47 103 103 103 Phelps Dodge ...... 5 5 
Do. 4 23358 102 102 102 ED nadeeyeunpes 22, 21 22 
Do. "33-38 1 103 103#| Sears-Roebuck 19 18 18 
Studebaker ......... 38 3 3k 
Atchison .........++. 43 434 45 a 29 27 29 
Ohes. & Ohio ...... 28 284 30 | U.S. Leather ...... 3 3 
TREES cccoccccccccccccce 5 5 5 U.S. Rubber......... 3 4 
Tllinois Central 13 1 14§ | U.S. Steel ......... 26 28 
N.Y. Oentral ...... 18 18 20 Westinghouse ...... 26 27 
Pennsylvania ...... 18 17 18¢ | Woolworth ......... 32 33 
—— + 17 . is 
thern Rly....... Am. Tel. & Tig 1 1 l 
» 02 
Union Pacific ...... 7% 1% 716 tnterboro RT. . 7 
Am. Can. os... 58 aioe =F 6 7 
Amer. Smelting... 13p 12 ‘t tars. a i 
Anaconda ......... , 
Bethichem Stecl 148 13 144 | W- Union Tig. ... 27% 23 234 
Ohrysler Motor ... 1 12 13 
Oorn Produce Rf. 55 53 542 | Associated Gas “A” 2 1; 1 
Bastman Kodak... 59 55 58 Pan.Amer.B(New) 12 12 1l 
Gen. Electric(New) 15 14 BD Fy TRIED cecncencnsvesceses 18 18 13 
Gen. Motors ...... 1 12 14 | Shell Union ......... 4 4 5 
Int. Harvester ... 22 2t Std. California ... 24 
Mont. Ward ...... 1 13 13 SR 268 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
“American values calculated on closing prices (1926= 100) :— 











1931. 1932 1933. 

——_———<—__ 

Be | Ped. | Feb 

Lowest. | Highest.| Lowest. | Highest.) ginning l . 

of Year. » 8. 

337 Industrials . §1-5 | 114-7 32-4 61-6 46-4 43-9 43°6 
33 Rails ......00000+ 31-7 105-7 13-1 38-4 26-8 27-8 28-0 
34 Utilities ...... 90-6 | 187-6 §2-9 99-4 82-9 75-9 75°1 


a ff 
—-———- }-——_-—_ — 





Average ~ of 
50 Industrial 
Common Stocks 


9-37% | 511% [10-08% | 4-67% | 5-75% | 6-15% | 6-20% 








DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





Highest | Lowest 
of 1933 | of 1933 | Ped. 2s 
(San. 11),| (Feb. 4) 


ToTaL DEALINGS In NEW York. 








Shares (Thous.) ... 910 4 

a 20 670 580 720 | 1,080 
— $)| 7400 | 4,800 | 9,200 | 7,700 | 9,400 | 12,509 
Durb— 

Shares (Thous.) ... 150 80 150 110 100 150 
ee ar arintemene 
© 2-hour session, 

PARIS. 


The feature on the Paris Bourse was the weakness oj 
Rentes, rumours of a forthcoming Government loan oj 
large proportions being very prevalent. Selling orders 
for the 44 per cent. conversion stock had accumulated 
over the week-end. Kaffirs took on an erratic appear. 
ance after the recent boom. German issues improved, 
while Tintos and Royal Dutch presented a satisfactory 
appearance. On Thursday Rentes were appreciably 
firmer, while foreign bonds maintained their previous 
strength. Credit Lyonnais scored a notable advance. 





Feb. Feb. Feb. Feb, Feb. Feb, 

2, 6, 9, 2, 6, 9, 
1933. 1933. 1933. 1933. 1933. 1933, 

ue de France 11,750 11,700 11,875 | Wagons Lits......... 79 78 78 

t Lyonnais... 2,115 2,110 2,165 | Mexican Eagle ..... 38 38 39 
Suez Oanal ......... 17,305 17,330 17,050 | ‘“* Ohartered”’........ 84 91 85 
Réunis.. 216 214 Ee F IED hececcececcenzccee 96 98 98 

Bio Tinto ......... 1,455 .1,398 1,450 | De Beers.............. 436 470 476 
Reyal Dutch........ 350 15,100 15,525 | “* Johnnies ”’......... 175 205—Ss«2187 

BERLIN. 


Nervousness among holders of fixed-interest stocks 
was allayed by a denial from Dr. Hugenberg that any 
general interest cut was contemplated. The rise of 
sterling was regarded as satisfactory. Reichsbank 
trended steadily upwards, while the international 
German loans were better in sympathy with London and 
Amsterdam. Dye Trust were active, and lignite and 
mining shares were satisfactorily firm. 


Feb. Feb. Feb. Feb. Feb. Feb, 
2, . 9, 2, 6, 9, 
1933. 1933. 1933. 1933. 1933. 1933. 
——~pameennan 154-25 140-75 = Bs BBs Qiccrroccccoseces 26-75 27°00 27° 
IBCONTO .....c000000 . . : 
Dresdner (Sew). He oS as Siemens & Halske.. 125-00 128-25 151:50 
dust we a 105-75 104-80 108-00 Be Be De cccccccccces 36°75 35°00 398 
Norddeutscher Hamburg-Amer, 
EBRG cccecscceses 18-10 17-75 17°80 (* Hapag "’)....... 17.60 17°75 17°75 
AMSTERDAM. 


Stocks were initially depressed by news of the mutiny 
on a Dutch warship, but this psychological factor was 
soon discounted and a more cheerful tone supervened. 
Tea shares were exceptionally favoured at a time when 
there is normally little activity. Royal Dutch, Unilever 
and Philips Lamps went ahead, and Amsterdam Trading 
advanced among sugar shares. A.K.U. improved on satis- 
factory statements regarding the company’s financial 
position. 


Feb. Feb. Feb. Feb. Feb, Feb 

2, . , 2, 6, 9, 
1933. 1933. 1933. 1933. 1933. 1933. 
Dutch Loan. 6 69% 69% | Steel Common...... 274 268 28 
German ...... 55 51 ee caine, 28 | SSR 
Unilever N.V. ..... 11 110 1108 Ford Motor ........« 120 118 = 118% 
Philip’s Lamps.... 128 1 1284 | Deli Batavia ........ 153 -150—Ss«d82 
Netherlands Ship Royal Duteh......... 150 147 151 
Union ......00., 555 54 55 | Handels Ams ...... 170 «(166s 12 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 

8, Bouverie Street, E.C.4 

In order to test the value of your publication I should like yo? 
to forward this to me by post for the next four weeks. If 1 be 
decide to become a subscriber, it is understood that there will . 
no charge for the copies thus received, but otherwise I shall 
willing to pay 4s. to cover their cost. 
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INVESTMENT NOTES. 


Course of Equity Shares.—The month of January was 
4 relatively placid period for industrial shares, both 
in London and New York. Prices were generally well 
sustained—in London at nearly the highest point reached 
since the recovery which began last June, and in 
America about half-way between the low point of last 
June and the high point of last September. This, on the 
whole, is reassuring. On immediate earnings’ prospects 
many of the best British industrial shares are highly 
valued. The average yield, according to the Actuaries’ 
Investment Index, is now no more than 4.30 per cent. 
compared with 6.41 per cent. a year ago. Of the in- 
fluences at work, low interest rates are undoubtedly 
among the most powerful. The phenomenon of a firm 
Gilt-edged and a steady industrial market seems destined 
to continue in the absence of a decided change in trade 
prospects. The thesis of ‘* slow trade revival,’’ which 
has been a contributory cause of the stability of quota- 
tions since the turn of the year, still holds the field. Its 
immediate dependence, however, on the differential be- 
tween British costs and those of countries on a gold basis 
is beginning to be more generally realised. The possi- 
bility of a change of currency policy, voluntary or in- 
voluntary, in certain ‘* on-gold ’’ countries is obviously 
a factor which may affect the course of Ordinary share 
prices in coming months. In America the volume of 
share dealings has dwindled to a remarkable extent. The 
market has tacitly suspended action and judgment until 
the new Roosevelt administration has assumed office and 
declared its policy on major questions. As our customary 
monthly Chart shows, fluctuations in values have recently 
been confined within much narrower limits than in earlier 
months, and the market, at the moment, shows few signs 
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outstanding feature of last month on the London Stock 
Exchange, namely, the rapid rise in South African gold- 
mining shares after the Union’s departure from gold. 
This shows many of the indubitable characteristics of a 
boom, with larger monetary interests involved than in the 
corresponding movement of the ‘nineties. Its further 
course, however, can have little direct influence on 
Ordinary share values, which appear likely to remain, on 
tne whole, steady rather than progressive until the oceur- 
rence of some major external event—for example, an 
agreement on outstanding questions, or a breakdown in 
negotiations, between this country and America. 


Railway Dividends and Prospects.—The London, Mid- 
land and Scottish Railway, on Wednesday, declared 
dividends of 3 per cent. and 33 per cent. respectively on 
the 4 per Cent. Preference and 5 per cent. Redeemable 
Preference (1955) stocks, which rank equally. This pay- 
ment required £93,000 from contingency fund, the com- 
pany’s net revenue being £9,905,000, against £12,656,000 
in 1931, £14,306,000 in 1930, and £17,175,000 in 1929. 
Thus three ‘* slump ’’ years have reduced the company’s 
net revenue by 424 per cent. Debenture charges, how- 
ever, were still covered last year with nearly £54 millions 
to spare. Naturally, the company did not repeat its 1931 
performance when the greater part of a decline in gross 
operating receipts of £5,691,000 was offset by savings in 
expenses. Nevertheless, the reduction of £2,680,000 in 
last year’s expenditure, which offset nearly 50 per cent. 
of a decrease in receipts from all sources of £5,431,000, is 
a tribute to the efficiency of the company’s management, 
since only £425,000 of the total savings was attributable 
to alterations in rates of wages and salaries, and renewals 
were continued on the same basis as before. The com- 


of a renewed vitality. Our Chart affords no record of the | pany’s stocks lose trustee status (except the debentures, 
BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, August, 1932, to January, 1933. 


(1928=100) 
British : “‘ Financial News” Index of 30 Ordinary Shares. American: “ Standard Statistics’? Index of 
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which remain eligible in Scotland) since no dividend is 
being paid on the junior (1923) preference or the ordinary 
stock. Thus, within the last twelve months some 
£616,843,000 of L.N.E. and L.M.S. railway stock has 
been removed from the English Trustee List. The 
Underground dividend was declared on Thursday. A final 
of 24 per cent. was paid on the ordinary, making 44 per 
cent. for 1932, against 7 per cent. for 1931. The 
London and North Eastern dividend, to be declared on 
February 17th, will complete the tale for 1932, which, 
at least, will show that no British railway has failed to 
cover its debenture requirements. The stock market has 
taken a persistently hopeful view since the turn of the 
year, despite the continuance of unfavourable traffic 
returns, which in five weeks have given a total falling off 
of no less than £1,077,000 in the gross traffic receipts of 
the four main-line companies. The figures for the week 
ended February 5th showed a certain improvement, due 
partly to the resilience of coal traffic and partly to the 
accident of comparison with an abnormally depressed 
week of 1932. The market, however, has been thinking 
chiefly in terms of the Salter Report. The main principles 
(though not necessarily the precise details) of this Report 
appear at long last to have been accepted by the Govern- 
ment, which has promised to introduce before Easter a 
Bill ‘‘ for the licensing and the better regulation of the 
transport of goods by road.’’ This may stop a “ drain ”’ 
of railway traffic during 1933, and possibly bring back a 
certain amount of diverted business, but the present prices 
of railway stocks presuppose a not inconsiderable revival 
in general trade in the near future. The real effects of the 
implementation of the ‘‘ Salter ’’ principles, however, 
may be long-term rather than short-term. The railways 
are now free to decide upon their permanent relations, 
financial and otherwise, with road haulage, whose struc- 
ture, under the new regulations, may become more inte- 
grated and closely knit. At present, there is no unifying 
interest on the haulage side corresponding to the Tilling 
and B.A.T. organisation on the passenger side, to afford 
a ready avenue for railway participation. 


Gas Companies and the Goal Mines Act.—,; ,, 
annual meeting of the proprietors of the South Rates, 
politan Gas Company (whose 1932 results were discussed 
in last week’s Economist), the President, Dr. Chay! 
Carpenter, strongly criticised the attitude of the coq) in. 
dustry, under the Coal Mines Act of 1930, towards the 
gas companies. The South Metropolitan, which, with jt, 
associated undertakings, consumes nearly 2,000,000 fone 
of coal each year, is required to pay appreciably hicho 
prices for its gas coal than those at which similar coals gro 
put on board ship for export. By an extraordinary 
anomaly, gas-making is not regarded as a productive 
‘* industry ’’ within the meaning of the Act. It is, there. 
fore, compelled to pay a higher price for its raw materia! 
than iron and steel works, coke ovens, and even foreign 
consumers. The actual price is decided by a committee of 
coal owners sitting behind closed doors, and is governed 
partly, by the effects of a quota system, under which 
definite outputs are allocated to every mining undertak. 
ing, whether economically conducted or otherwise. 
According to Dr. Carpenter’s computation, the nop. 
classification of gas-making as an industry costs the South 
Metropolitan Company nearly £100,000 annually. It js 
difficult to justify this discrimination on technical grounds, 
for the coal used, being ‘‘ run of the mine,”’ has not borne 
specialised charges for winning or screening. Some, 
though not all, of the legislative disadvantages under 
which the company labours as regards the raising of 
capital, may be removed by a Bill pending in Parliament 
(for which approval was obtained at this week’s meeting), 
but the industry’s grievances under the Coal Mines’ Act, 
which are even more pressing, would appear to be remoy- 
able only by general legislation. 


Gas Light and Coke.—Neither the industrial depression 
nor the competition of electricity have succeeded in 
checking the upward trend of gas sales of this old-estab- 
lished company. Income from sales amounted to 
£8,642,663 in 1932, against £8,519,389 in 1931. After 
all deductions, net profit at £1,394,863 compared with 
£1,412,712, and ordinary share earnings fell slightly to 
5.9 per cent. The ordinary distribution is maintained at 
: s ’ % per cent. 
Activity in Tea Shares.—Further substantial rises in 


: : ; Year to December 31. 
tea share prices have occurred this week, under the in- 


; ; : 1930. 1931. 1932. 
fluence of steady buying in which both the “‘ trade ’’ and £ ‘ ik. 
the public have participated. Although an easier tone | Sales of gas .........:seseeeereeeee 8,441,802 8,519,389 8,642,663 
was in evidence before the week-end. the past fortnight’s eae 1,339,703 1,412,712  1,3%,865 
gains have, in some cases, been phenomenal, as the fol- Brought forward .........:s0000+0 145,291 122,055 139,121 
lowing table suggests : — 

Preference dividends ............ 171,788 171,788 180,491 

Yield at 


9 i dividend......... ‘ , 91,000 
Highest, Jan. 27, Feb.8, Las 34% maximum dividen 91,000 91,000 


t 
1932. 1933. 1933. Price (%). | Ordinary dividend : 


© tie haa ichenbdesincninnintinane 1,062,495 1,060,197 1,085,840 
IID: ntceninavsiguincnenee 1} 1 l® 514 3 Boned Tieheniaeetetsdaiebeee 5:7 6-0 9 
Amalgamated (£10) ............ 85 7 3 &§53 ills Uheitinwinatesctestecnscase 5% 5% 33 
eT PE eiveuseis 9k 9} 12} 6 2 6 
Borelli (£1) ........2:s0eeeeeeeeees 2 2h 2¢ 2 0 O| Redemption fund.................. 40,000 40,000 40,000 
Budla Beta (£1) s--...sscs.0-- Se k 4.3. #122055 $139,121 $215,350 
a ~~ a perp hey £10) 1 ts 1 ts it 6 0 0 * Including £2,344 grants from H.M. Treasury. 

+ . ae (£10) 98 14 il Nil + After writing off £51,114 debenture issue expenses and bringing 
= ae a ssueccdubeseoes oe it at ; a : in £18,453 ts from H'M 

00m Dooma (£1) .........06+ oom -M. Treasury. 
Dooars (£1) ....sessssesessseee - os | en Ce ey Gy CRAM, and tele we 
Nuwara Eliya (£1).............+. 5t 443 5} 7060 panies, »tO0. 


Receipts from rentals and from residual products were 
both up, while manufacturing costs fell from £5,638,3% 
to £5,440,658. Distribution costs, on the other hand, 
rose from £2,722,110 to £2,879,169. The quantity > 
gas unaccounted for fell from 4.4 per cent. to 3.8 ye 
cent. of the quantity accounted for. The £1 umis © 
ordinary stock are quoted at 26s., and yield about £4 °s. 


per cent., less tax, allowing for the final dividend o 
2% per cent. 


The motive power of the ‘‘ boom ’’ has been widespread 
confidence in the efficiency of the new restriction scheme 
(whose acceptance is now regarded as certain), as a price- 
raising agency for all grades of tea, including the medium 
and common varieties. The share market, as we explained 
last week, is seldom “‘ free ’’ in a true Stock Exchange 
sense, and though a somewhat larger supply of shares 
has been forthcoming than usual, there has been little 
‘‘ unloading.’’ It is also understood that quarters closely 
connected with Mincing Lane, encouraged by the steady 
enhancement of tea prices at the auctions, have been 
judicious buyers in the share market. By general agree- 
ment, a fairly substantial bull position now exists, and 
improvement in the industry for many months ahead has 
been fully discounted. It is unlikely, therefore, that the 
movement will go much further without check. 





Courtaulds’ Outlook.—The Courtauld dividend, due 
next week, is not expected to total more than 8} ot 4 
per cent. for 1932. The profits showing, however, M4y 
better than was anticipated a few months ago. os 
yarn sales reached a record level last year, and thous 
prices have remained low, larger turnover and further 
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economies in production—for example, the new direct 
washing process—have tended to widen the attenuated 
margin of earnings. In America, conditions were de- 
pressed in the early month, and in June the Courtauld 
subsidiary (American Viscose) closed down its spinning 
plants to prevent the accumulation of stocks. An entire 
change took place, however, in the second half of the year, 
when the policy of large-scale curtailment of production 
proved entirely successful. Demand, by August, was 
in fact running at record levels, and the Viscose Company 
operated at nearly 100 per cent. capacity in the last 
quarter of 1932. This revival, further, was accompanied 
by a general rise in prices. The position of Courtaulds’ 
Continental investments is difficult to estimate, but 
further writing down would seem, on the whole, unneces- 
sary. In Germany and France consumption has risen 
somewhat, and greater co-operation has been secured 
among producing companies. A smaller export trade has 
been done in yarns, on the other hand, by Italy and 
Holland. Since the beginning of 1933 the position in 
Great Britain has been less satisfactory, though the check 
to buying may be only a temporary lull. Consumption in 
the United States, apparently, remains encouraging. 
Though last year’s substantial appreciation in the com- 
pany’s holdings will not, of course, be reflected in the 
profit-and-loss account, it is true to say that the position 
and outlook have materially improved since the interim 
dividend was declared last July. 


Yorkshire Electric Power.—In spite of continued de- 
pression, the 1932 report of the Yorkshire Electric Power 
Company—which serves a markedly industrial area— 
shows a further increase in gross revenue and profits. 
Sales of electricity rose from 208.5 million units in 1931 
to 215.2 in 19832—a reduction in sales to collieries having 
been more than offset by larger demands from other con- 
sumers. As the increase of 3.1 per cent. in units sold, how- 
ever, compares with an average annual increase for the 
previous three years of 11.2 per cent., the company’s rate 
of expansion has appreciably slackened—an inevitable 
result of conditions over which the company had no con- 
trol. Gross revenue has increased by £16,225 or just over 
2 per cent. A slight reduction in operating expenses is 
more than offset by increased interest charges, which 
mainly reflect increased capital expenditure of approxi- 
mately £165,000 during the year :— 





1930. 1931. 1932. 
£ £ £ 

GRCRPOUUREIID © wcosenciemaerbbseretdiennre 713,203 729,171 745,396 
Operating expenses, &C. .........0+- 342,968 344,809 341,605 
Interest Charges — ..ccccccccccccccccees 27,677 26,445 31,018 
UNG GID ccetntincnncinncentounss 10,000 38,000 24,693 
Preference dividend ..........s.ss0++s 75,470 73,035 73,035 
Available for ordinary (net) —......... 257,088 246,882 275,045 
ws Amount (net) ............ 155,000 150,000 150,000 

* idend) Rate cee ae, % 8% 8% 
To general reserve — .......csssceeseeeess 100,000 100,000 125,000 
ne. or dec. in carry-forward ......... + 2,088 — 3,118 + 45 
OUI I ni 2,500,000 2,500,000 2,500,000 


Of the increase of £28,163 in the amount shown as avail- 
able for the ordinary capital in 1932, £13,307 is attribut- 
able to the reduced charge for plant renewals. In view 
of the smallness of this amount—the total fund at the end 
of 1932 amounted to only £80,000, on a capital expendi- 
ture, at cost, of £5,652,934—the appropriation to general 
reserve should be regarded as including a ‘‘ depreciation "’ 


eet The £1 ordinary, at 42s. 6d., yield £3 17s. per 
cent, 








‘The Road Combine.”—Three questions have lately 
been exercising the minds of Thomas Tilling’s share- 
lders. The first is the extent to which profits will have 
been affected (a) by the rise of 8d. per gallon in petrol in 
September last year and (b) by the provision for depre- 
ciation on the company’s investment in National Omnibus 
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and Transport Company, which recently disclosed a loss 
on the year’s working. The second is the proportion of 
profits arising out of its London omnibuses which will 
have to be given up to the London Passenger Transport 
Board in exchange for Transport ‘‘ C *’ stock in the event 
of the London Passenger Transport Bill becoming law. 
The third is the “ threat ’’ to the passenger transport 
undertakings of the whole country alleged to be latent in 
the Salter Committee’s report. As regards the first ques- 
tion, the report for the year ended December, 1932, of 
Tilling and British Automobile Traction, Limited, which 
is jointly controlled by Thomas Tilling and British 
Electric Traction, is reassuring, for profits at £272,483 
are only some £4,000 below the previous year’s total, as 
the following table shows :— 





Trtumncs & British AUTOMOBILE TRACTION 
Years ended Dec. 3lst. 


1931. 1932. 
£ £ 

SIP dhivertsentnsnncndebaiashinnouiumansepelousaneeis 276,405 272,483 
Expenses (including directors’ fees)............. 5,607 5,617 
SE Hamacarhannsneneseccpimmpresenseibliinieereneinehies 23,945 17,612 
Interest on loans and debentures................ 16,748 14,453 
PE Bae GICI RED fice nica sccccdcssevcorceeseens 230,105 234,801 
Gross preference dividend (10%) .............+5 20,000 20,000 
Earned for ordinary dividend............000ceeeee 210,105 214,801 

; FRED. eweeneceeseanqmncomvees 14-2% 14-6% 
Ordinary GhareP) Waid .........a.ccccececacaosess 10% 10% 
PRGRIIUO -crasevercesevcencsssacacevocennenssetoncesgenes 10,000 10,000 
SI IOI ce nenctennvrecnmnecersbnabimnencegneses 92,108 136,909 


This company has omnibus wndertakings throughout the 
country, which are controlled jointly with the London 
Midland and Scottish, London and North Eastern, Great 
Western, and Southern Railways. As regards the 
National Omnibus and Transport, the loss for the year 
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Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern Rhodesia, Southern Rhodesia, Nyasaland 
and Tanganyika. 








CAPITAL Authorised and Subscribed £10,000,000 
CAPITAL PAID UP ... __... £2,500,000 
RESERVE FUND . «= .«. £2,500,000 

RESERVE FOR EXCHANGE CON- 
T= nce £664,170 
CAPITAL UNCALLED ie £7,500,000 
£13,164,17 oO 


Board of Directors. 
William Reierson Arbuthnot, Esq. Robert E. Dickina n, Esq. 
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Edward Clifton-Brown, Esq. Sir Roderick Roy Wilson. 
Joint General Managers in South Africa—James S. Shiel, W. K. Robertson, 
Francis E. King 
Deputy General Manager in South Africa—Herbert G. Hoey: 
Assistant General Manager in South Africa—E.C. Frost. 
London Manager—Bertram Lowndes. 
Secretary—T. D. Williams. 


Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C. 2. 
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New YorK AGumcy: 67, WALL STREET. 
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and CENTRAL AFRICA. 
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ended December 31, 1932, was occasioned chiefly through 
abnormal provision for the depreciation of rolling stocks. 
The next table gives a comparison of this company’s 
results for 1931 and 1932 :— 


NATIONAL OMNIBUS AND TRANSPORT 
Years ended Dec. 3lst. 


1931. 1932. 
£ £ 
Net profit after depreciation..............-..+++++ 42,374 16,187 
PRS TIGRE cnccceccveseqecséccescccensvees 17,500 17,500 
Earned for ordinary dividend...........+..+0++0+0+ 24,874 Dr. 1,813 
: MING « snsrennntnseecrvevibrdiihd 13-2% Nil 
Ordinary shares paid ...........cscccscssssoeovee 8-0% Nil 
SS AREAL LEO TILTON RITES 16,360 Nil 
Carry forward ............ccccsccscscsessecsssccccees 45,262* 43,949 


* Including £14,307 provisions written back. 


Thomas Tilling, Limited, acquired in 1931 the whole of 
the ordinary share capital (£250,000) of the National 
Omnibus at 43s. per £1 share. The purchase price was 
therefore £537,500. To what extent this investment wil! 
be written down by Thomas Tilling out of profits or out 
of reserves it is impossible to say, but in view of the fact 
that the Thomas Tilling balance sheet shows a general 
reserve of £715,000, it is hoped that there will be no 
necessity to encroach heavily upon the year’s profits for 
depreciation purposes. In 1931 the profits of Thomas 
Tilling amounted to £366,192, and after payment of in- 
terest and preference dividends the amount available for 
the ordinary shares was £308,865, which was equivalent 
to 38.9 per cent. on the capital then ranking for dividend 
of £791,025, on which dividends of 20 per cent. were paid. 
The present issued ordinary capital is £1,318,375, and it 
is expected in the market that in respect of 1932 it will 
receive dividends of at least 15 per cent. (£197,756). An 
interim dividend of 74 per cent. has already been paid. 
To what extent the company will be affected by the Lon- 
don Passenger Transport Bill and the legislation arising 
out of the Salter Committee’s report it is, of course, im- 
possible to say. Thomas Tilling ordinary shares are at 
present quoted at 53s. to return a yield of £5 13s. 3d. on 
an estimated dividend of 15 per cent., or £6 12s. per cent. 
if 174 per cent. is paid. 


Brazilian Bonds.—The substantial recent recovery in 
Brazilian bond quotations is reassuring, though the 
future remains obscure in many respects: — 


1931. 1932. 
 nciameneeaniasiattitinn teint Gn a, 1 ens Eee 
1933. price. . 
Hghest. | Lowest. Highest Lowest. 
£ s.d. 
Brasil 5% Fdg.,1898 86 50} 864 682 8&3 88 513 8 
Brazil 5% Fdg.,1914 75% 42 69 50 3 694 . Sa 
Brazil 548, om 783 a sat it 1 24 one 
- ne 8 4 
a Pi 
. 72 43 5 
B 5% oa * ” 
Fdg. Bonds, 1931 48 28 37k 49 om 
San Paulo 7% Coffee 
Realisation, 1930 88 644 91 71 82 82 815 0 


The coffee position, on which the prospects of Brazil so 
largely depend, has shown no substantial improvement as 
yet. The total ‘‘visible’’ stocks of the commodity 
amounted to 6,239,000 bags in December, 1932. Although 
the figures were about the same as that of the preceding 
July, considerable fluctuations have taken place in 
the meantime. Clearances from Brazil during the last 
seven months of 1932 were seriously upset by the civil 
war and the partial ‘‘ closing ’’ of the ports, and the 
recent improvement in the prices obtainable must be 


considered in the light of that artificial withdrawal of | 


supplies, Stocks in Brazil have risen steadily since April, 
1932, and the Brazilian coffee withdrawn from stock for 
destruction totalled 8,708,000 bags in 1931-32, against 
559,000 bags in 1930-31. The rise in bond prices, there- 
fore, reflects a robust optimism in the recuperative powers 
of the country rather than any decisive turn, as yet, in 
the fortunes of its leading industry. 


Recent Oapital Reconstruction Schemes 
Burns’ famous observation on ‘‘ the best laid schemes ,’ 
mice and men ”’ has but slight relevance to company . 
construction schemes, which seldom “‘ gang agley,”’ a 
they embody some feature calculated to arouse the oa 
of shareholders. As far as the schemes are concerneq 
which have been discussed recently in the Economis} 
only one has been materially altered after presentation 
The A. W. Gamage capital reduction received the sano. 
tion of the Court on December 12th last. Some dissatis. 
faction was expressed with the National United Layp. 
dries’ reconstruction at the specially convened meetings 
but on a poll the official resolutions were carried by huge 
majorities. The African and Eastern Scheme was cop. 
firmed in the Chancery Division by Mr Justice Maugham 
this week. The S. and M. (1928) capital proposals ar. 
awaiting the sanction of shareholders, as are also those of 
Associated Paper Mills (discussed in the Economist las 
week). The Francis Hinde and Hardy scheme has been 
withdrawn for amendment by the directors. The plans of 
Pease and Partners and Peruvian Corporation were ap. 
proved at their respective meetings, but the directors of 
the Mexican Railway were able to obtain approval only 
after modification. Opposition emanated from the Inland 
Revenue authorities, to whom the company owes a con. 
siderable sum. Representations were made that the 
clause should be withdrawn which gave powers to create 
Prior lien debentures in precedence of the Inland Revenue 
debt. | 


~—Robert 


New Issues in January.—In the following table we 
show the new capital raised in London by issue to the 
public or to shareholders, in January, and in recent 
periods :— 


(000’s omitted.) 
United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. Total. 
£ ¢ £ £ 
I i lia 7,051 6,023 4,370 17,444 
MNS Gc deni his 12,918 5,077 1,356 19,351 
BD ii celbbsiaitl 10,765 4,431 4,036 19,232 
SIN ices ciadetbhi biti 17,240 8,318 4,039 29,597 
SD idscintsvtstanvoasdade 21,965 5,263 3,526 30,754 
OD cinsncibcrecittiietec 16,502 5,081 2,186 23,769 
TE shisnssteithnntialinastii 14,220 5,121 2,975 22,316 
SI wititnindeetecattcaitiihee 4,542 3,209 761 8,512 
aaa tes 13,589 2,129 24 ~=—s-:15, 742 
i 

Monthly Total. Govt. Other. 
July, 1931 ......00000- 1,600 2,265 2,856 Nil 6,721 
July, 1932 ............ Dr.1,700 407 60 27 ~——~dDr. 1,206 
August, 1931 ........ 150 740 Nil 60 1,550 
August, 1932 ........ Nil 20 22 Nil 42 
September, 1931... Dr.50 750 Nil 21 721 
September, 1932 ... 150 ‘Nil Nil Nil 150 
October, 1931 ....... Dr. 1,350 684 49 Nil Dr. 617 
October, 1932 ....... Nil 6,595 17,880 Nil 14,475 
November, 1931..... Dr. 450 2,468 Nil 10 2,028 
November, 1932..... 300 7,423 Nil Nil 7,723 
December, 1931 .... Nil 2,503 15 *ONil 2,518 
December, 1932 .... 800 3,199 47 Nil 4,046 
January, 1932 ...... Dr. 1,300 123 2,127 ~~ Nil 1,050 
January, 1933 ...... 1,000 5,875 30 37 6,942 


The whole of the Government total consists of sales 
of National Savings Certificates, the met figure of 
£1,000,000 comparing with £800,000 last month. Two 
Corporations—Barnsley and Essex County—issued 34 P* 
cent. debenture stock at 98 and 984 respectively. OD 
one company appeared in the public market—Montague 
Burton—with an issue of £1,000,000 6 per cet 
Preference shares. Four companies issued shares" ' 
shareholders only,’ Crompton Parkinson offering 137,23) 
Cumulative Preference Shares of £1 and Albert E. Ree 
225,000 Ordinary Shares of £1. A number of companies 
effected successful conversion operations. 
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Imperial Tobacco.—The report of the Imperial Tobacco 
Company for the twelve months ended October 31st last 
honours the group’s traditions of reticence. Net trading 
rofit is over £1} millions down at £8,647,000 after pro- 
siaea for directors’ fees. The reduction in the dividend 
from 22} per cent. to 20 per cent., both tax free, is 
in accordance with the warning given by the chairman at 
the last annual meeting. The accounts show important 
changes, for which no explanation is vouchsafed. The 
company’s holdings in subsidiaries have increased by no 
less than £1,226,000 since the date of the last balance 
sheet. On the other hand, the company’s stock-in-trade, 
including leaf-in-transit and advances to branches abroad 
for purchases of leaf, has fallen by £3,217,000. This 
decline, in conjunction with the Board of Trade returns 
for last year, suggests that the group has been somewhat 
of a bear of tobacco prices, and has been drawing on its 
stocks. As the yield of the last American tobacco crop 
was short, replenishment may be necessary on a rising 
market. At 96s. 3d. the £1 ordinary shares yield 
£4 5s. 6d. per cent., free of tax. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies: —Lloyds Bank, London Merchant Bank, Sun 
Life Assurance Society, United Serdang (Sumatra) 
Rubber Plantations, and San Francisco Mines of Mexico. 
At the annual meeting of San Francisco Mines of Mexico, 
Lord Denbigh said that shareholders might rest assured 
that the company would lose no time in resuming pro- 
duction when metal prices were such as to yield a reason- 
able margin of profit, but it would be foolish to use up 
the mine ore by recommencing operations at marginal 
metal prices. At the annual meeting of United Serdang, 
Mr Erie Miller said that the company had had no forward 
sales to help it, but the marketing of a proportion of 
their output in the special form for which they were 
renowned—plantation-finished sole crépe—had enabled 
them to show a net sale price above the average of 
ordinary grades. The meeting of Lloyds Bank is dis- 
cussed in a Note of the Week on page 294. 





CAPITAL ISSUES. 





ALTHOUGH the offending Barnsley and Essex County issues, 
now at a small premium, appear to have been satisfac- 
torily absorbed, no new trustee issue has yet made an 
appearance this week. The market remains occupied 
chiefly with debenture ‘‘ conversion ’’ offers, which have 
included a substantial operation by Gaumont-British. 
An interesting offer has been made of Stock Exchange 
debentures, by tender, to members of that institution. 
A small public issue by Padstow Granite Quarry Com- 
pany, exploiting a quarry ‘‘ hitherto worked on primitive 
lines,’’ is a reasonable speculative proposition which will 
chiefly interest local investors. The shares have the dis- 
advantage of a narrow market. The restrictive policy 
of the authorities as regards issues of the highest standing 
becomes increasingly burdensome, and would seem to 
call either for an early statement of its raison d’étre and 
objects, or for substantial relaxation. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to February 4, 1933, excluding conversions, £7,635,867. 
Total recorded, January 1 to February 4, 1933" tecleding. conversions, £12,244,039. 


National Savings Certificates. 
Net receipts, week ended February 4, 1933, £250,000. 


Nominal Conver- New First Further 
Capital. sions. Money. Payment. Laibility. 
Padstow =2.the Publie, £ £ £ £ £ 
18, Granite Quarry Co, 
000 ord. £1 at par.......... 18,000 _ 18,000 = 4,500 + 15,500 


———— CS 


ee O- 


toy Scher Excl di ee Excluding 
uding 

Conversions. Conversions. Conversions, Conversions, 

Jan. ltodate— £ £ Whole year— £ £ 
Mee hanents 12,533,039 7,924,867 a 2,699,684,265¢ 188,909,963 
a 9,029,983 9,029,983 EE acetal 114,290,666 102,044,291 
1931 ...... 32,382,063 26,410,920 oo 454,888,784 267,800,700 
eee 22,557,881 22,557,881 ;. ee 488,764,940 285,239,400 
SD denote 72,300,979 58,726,428 eT Gatetad 693,100,056 369,058,075 
MD ercocs on 129,710,207 ee ie 355,165,970 
Ty inne 104,911,535 B® ‘canted Si _ 230,782,601 
38,457,373 a aa 232,214,500 
, ae 21,792,362 1924 ...... oa 209,326,100 


¢ This figure includes £1,920,000,000 for conversion of 5% War Loan into 


34% War Loan 
Nature of Borrowing. 





Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 

Jan. 1 to date— £ £ £ £ 

eee 6,302,775 1,211,554 410,538 7,924,867 

Nici dtciaiede Keenan 7,073,375 260,000 1,696,608 9,029,983 
Whole year— 

eta dem cas 170,172,800 12,773,800 5,963,400 188,910,000 

alti ae 74,935,599 6,911,859 20,296,833 102,144,291 

i cineca. 230,364,800 15,824,600 22,090,100 268,279,500 

late cea, 137,670,300 31,543,400 116,025,700 285 239,400 

NT adh chnkatas kdene 212,817,900 45,062,600 111,177,600 369,058,100 

a 228,958,000 36,836,600 89,371,400 355,156,600 

BT cckiubikcastscence 145,180,000 39,393,200 46,209,400 230,782,600 

By Stock Exchange Introduction. 
Capital Price Dealngs Cash 
inteecunes. Began. Involved, 
£ £ 

Amount epoeenty IE scitashcvtnins 3,226,093 3,726,436 
Ansells Brewery, £400,000 5° Second 

NING II seciecisscneduspvorseseutheune 396,000 102} 409,000 
reer and Reversionary Investment, 

£300,000 44% Deb. Stk. at 99 ............ 297,000 100 300,000 
I i aa tic alae 3,919,093 4,435,436 
ONIN, BOI? vecccessnecscétvesecadecee 2,456,375 2,508,632 


PUBLIC OFFERS. 

Padstow Granite Quarry Company.—Issue of 18,000 ordinary 
shares of £1 each. The company has been formed to acquire 
the business of the Stipper Point Quarry Company and carry 
on the business of quarry proprietors. Estimated gross profit, 
£10,000 per annum when fully working. 


Stock Exchange, London.—Tenders are invited from 


members for £250,000 34 per cent. registered debentures, 


1953-63. The issue is being made to meet expenditure 
incurred mainly in respect of the acquisition and alteration of 


properties recently purchased. 





PLUS 
Plus what? 


Plus a little 


something 


some others 


havent got 


SK SK SK SK SK SK SK OK OK OK OK OK OOK 


SK SK OK SK OK OK OK 





2 are 
























































bh ie iy incl 
$ 


REY REM ICE REM HB 
gate GEG Sa Cy USAR AT AR emis Pee oe a RMS 





$20 aye NE cos 
ot 





ecatahaet 
mLeehicg 


eet 





316 THE ECONOMIST. [February 11, 1933. 


oo CD OO OOO OO 


East Surrey Water Company.—Sale by tender of about 
6,300 ordinary (B) shares of £10 each or such number as 
may be necessary to produce £100,000. The shares will be 
entitled to dividends not exceeding 7 per cent. per annum. 
Minimum price of issue £15 10s. per share; minimum applica- 
tion, five shares. Net revenue for the year to March 25, 1932, 
amounted to £78,856. Interest and preference dividend 
required, £22,434. The maximum dividends on the existing 
A and B ordinary shares require £41,319. 


PRIVATE PLACINGS. 

The Anglo-Portuguese Telephone Company, Ltd.—Arrange- 
ments have been made to place on the market privately a 
limited amount of 54 per cent. first debenture stock of the 
Anglo-Portuguese Telephone Company, Ltd. Permission to 
deal has been applied for and dealings are expected to begin 


on the basis of £100 per cent.-£101 per cent. The stock will 
be dealt in free of stamp. 


FORTHCOMING ISSUES. 
Carreras, Ltd.—This Company proposes to offer £1,000,000 
of 4} per cent. preference shares at par when sanction of 
shareholders has been obtained. 


Gaumont-British Picture Corporation.—An issue is about 
to be made by this company. Some £5,000,000 of 4} per 
cent. first mortgage debenture will be offered at 98, the 
company retaining the right to issue a further £1,250,000 
later. The debenture will be secured on certain assets of the 
Gaumont Company, and on 5 per cent. debentures of the 
Denman and P. C. T. Companies. It is proposed to redeem 
some £921,000 of Gaumont 6} per cent. debentures, £1,186,000 
of P.C. T. 6 per cent. debentures, and £2,883,000 of Denman 


















































consider the necessary resolutions. Any stockholder who 
gives notice in writing before March 10, 1933, requiring the 
company to redeem his stock on June 30, 1933, at 105 per 
cent. shall be entitled to have his stock paid off on that date 
in cash at 105 per cent. All stock not repaid will be redeem. 
able at par instead of at 105 per cent., and the date after 
which it is provided that the company may give six month’; 
notice of its intention to redeem the stock shall be altereq 
from December 31, 1915, to June 30, 1962. 


Tarfroid (1931).—The directors of Tarfroid (1931), makers 
of tar products, to provide the funds necessary for carrying on 
the business, propose to create a debenture issue of £6,509 
in 650 second debentures of £10. It is proposed to redeem 
the first debenture out of the proceeds of this issue, The 
debentures will be issued at 90 per cent. 


RESULTS OF ISSUES. 


The Austin Motor Company, Ltd.—We are informed that 
letters of allotment and regret in connection with this issue, 
which was oversubscribed, were posted February 6th. 


Swears and Wells, Ltd.—Investment Registry, Ltd., states 
that the subscription lists in connection with the issue of 
£245,000 6 per cent. mortgage debenture stock for Swean 
and Wells, Ltd., were closed at 9.20 a.m. on February 3nd, 
owing to heavy oversubscription. 


CALLS DUE FEBRUARY 18TH TO FEBRUARY 18TH, 1938. 


The grand total of calls falling due in February, 1933, is 
£124,343,336, which compares with £4,043,894 which fell due in 
February, 1932. The following calls fall due from February 13th, 
1933, to February 18th, 1933. 


No. of 
7 per cent. debentures. Due Already Shares of ow 
Grand Union Canal.—The directors of the Grand Union | parsley Corporation 34% Red. = oo = som . 
Canal Company report that negotiations are taking place with gttesh, 2908-48, at 98% ecnecee = Feb. 14 30% 38%  £1,000,000 500,000 
ae to -— oe issue of part a a eae ee ‘Deb. Stock, at 998% vessecrrae % Feb. 14 894% _ 10%, £200,000 179,00 
stock authorised at a meeting on Marc ast. ut 1 ; s. d. ‘ 
ss : hares I~ 50,196 25,098 
appears that some of the terms of issue embodied in the | Deydruet. Ort ft shares at soe ee te 8 8 & (600000 S00 


resolutions of March 30th are no longer appropriate to present 
conditions and, in particular, having regard to the cheaper 


LONDON NEW ISSUE PRICES. 
rate at which money can now be borrowed, interest at 5 per 














cent. per annum, the rate fixed by the resolutions, is too high. Seite ciadibans Issue | Amt.| __ Price, | ne 
. ‘ s . a ts ts be > price. | paid. | Feb. 1, 1933. | Feb. 9, 193. 
The directors have accordingly convened a meeting to 
2 ; ; Pr Sa ae al i a eR 
held on February 17th, at which stockholders will be invited aa 
to cancel the resolutions passed on March 30th and to substi- Convention Shs Ltd a sees git Py pd iott-1031 a 10S 
. *,* one am Cu 2 S * #8 eee a - 
tute others more appropriate to the conditions now prevailing. | Associated Newspapers 44° 10-Year 
. > : : ; papers 44% 10 l 1039-104} 
Funds are needed for financing the work of developing and Le eet ssesennnnnenenongneses Te 104-1043 34h pm 
. ° ° ° ° . Austin Motor 5° OD. secccccccceccecoceses see ae 
improving the canal, which is actively proceeding, but the | Sarnsiey Corporation 34% Stk.,1953-63| 98 | 38 —+ dis bls i ~ 
whole of the £500,000 is not required immediately. Bournemouth Stadia ...severeeeeeceeeeee 5 sales + oe sikte 
: ” “ ovri Se PHOT. EE wnccccccccccccccsccccecs ~sj/o 2p os 
South-Eastern Gas.—Extraordinary general meeting will be | Bowater's Mersey Mills 54% Pref. ...... 25/- | Fy pd| W4- a | vooriont 
held on February 20th to consider resolutions that capital | Burp Ol) Slo Debs. son-sesssssssesnsees 20/- | 10)- aa pe | 3d dis-3d pm 
be increased to £1,000,000 by creation of 177,000 ordinary and | cCariton Main Colliery 6% Debs ......... 98 |Fypd| 74-72 pm ot 8 0 
500,000 preference £1 shares. Preference shares to be entitled | Pally Vail 9 hice iol -_ 2 < | 237m 
to a cumulative dividend of 4} per cent. Dumpton Greyhounds (2/-) .......0.0...+. Par | Fy pd -1/3 a - 
Kdmundsons Electricity 4% Deb. ...... 98 ove 994-1004 | 100 - 
REPAYMENTS AND CONVERSIONS. Essex County 3)% 1952-72  ...s..00000 98 oie i aiet = | * A tre 
2 2 ° ‘ a, R. . ~~ Py She sesccceccscccesooseeceee 4 a4 
Commercial Union Assurance.—The directors of the Com- | (j:iisiy she) 196m #) liypal 974-974 sik st 
mercial Union Assurance Company, Ltd., have decided to eta me 6% Debs.... ut Pepe - ae + 12/104 
redeem the “ British General” 5 per cent. debenture stock | London County Propertics $j° Pref... | 21/6 | Fy pd| 3/14-3/7) pm 25,258 
on August 9th at 105 per cent., the stock outstanding amount- ae See 4% Deb. oaseovssizeennen mn on so ; 4pm 
ing to £1,382,269. With a view to meeting the wishes of those | Xorth Eastern Electric New Ord. £1... | 23/6 | ... | 4/9-5/3pm | 56-6 $m 
stockholders who may desire to continue an investment in — 4% Dede. oss sii 95 ry pa oa ee a ap 
the Commercial Union Assurance Company the directors | p42) Pious 5% Pref. gi... | £1 |Fypa]  19/3-19/9 19/620 
have decided to create a new “ British General” 4 per cent. | Price's Tailors 7% Pref. Ord. ......++++++ 20/- |Fypd} 20/—20/6 tt 102 
~ - Selfridge Provincial Stores 5% Debs 101 | Fypd 1024-102} 1024-2028 
debenture stock. Stockholders are now offered the right to | south Africa 34% Ins. Stock” 1953-73 | 964 |Fypd| 96-96 94 +. 
exchange all or part of their present holdings of 5 per cent. | Stevenson (Hugh) 6% ots. eeeeeeenens = Pypd 101-1023 ep 
. . Swears an % jp ecebecececee eee etal 
stock for an equal nominal amount of this new 4 per cent. | Thames House 44% Debs. ve. 33 Fypd| 106}-1073 ur 
debenture stock. Tillotson (O.) 7% Pref.  ...cccccseseoceess £1 |Fypd| 20/3-20/9 oa” alk 
United Canners . 5/ 6 3/10}-4/14 i 
. . + . . . FATATIOCT SS ccsccccccccenccesccsaessessese nod A 2) ‘ 
Daily Sketch and Sunday Graphic, Ltd.—Notice is given to | United Counties Stores 6% Pref. ...... £1 |Fypa| 20/9-21/3 = i 
holders of £866,380 64 per cent. debenture stock to pay off | Yorkshire Dyers and Proofing (10/-)... | 12/-|Fypd} 10/9-11/9 | 
same with £10 premium in accordance with terms of trust | ——————————_——__—__—__—__—_——___ 


deed. The company has created £1,000,000 5 per cent. 
debenture stock. Present holders will have the right to 
convert their holdings at par plus £10 per cent. premium. 
Madame Tussaud’s, Ltd.—The 7 per cent. debenture stock 
will be »edeemed on May 2, 1933, at 105 per cent. An issue 
will be made of £200,000 new 5 per cent. debenture stock at 
99 per cent. to provide for this purpose. The new stock 


will be redeemable at par by January 1, 1966, by means of 
sinking fund commencing in 1936. 


Clarke (Stephenson) and Associated Companies.—The 
directors announce that they have decided to redeem at 101 
per cent. on May 1, 1933 (on which date the half-year’s interest 
will be paid) the outstanding 6 per cent. debenture stock 
and replace it by stock carrying a lower rate of interest. 

Meux’s Brewery.—The directors of Meux’s Brewery propose 
to reduce the rate of interest payable on the £400,000 6 per 
cent. debenture stock to 44 per cent. as from June 30, 1933. 
A meeting of the holders will be held on February 13th to 








OIL OUTPUTS. 


Tue Arrock Om Company, Lrp.—Production for January, 
10,733 barrels. 


Tue British Burman Perroteum Company, Lrp.—A pen 
has been received from Burma reporting the production 9 < 
oil by this company for the month of January as 27,375 barrels. 


British ConTROLLED O1LFIELDs, Lrp.—Production for the vat 
ended February 4th: Venezuela, 50,291 barrels; Trinidad, +", 
barrels ; total, 76,808 barrels. 


Tae Kern River OmFietps or Caxirornta, Lrp.—The Lo 
production during the month of January amounted to “ 
barrels, or approximately 10,125 tons. 


Pua@nix Om anp Transport Company, Lrp.—The gross _— 
tion of crude oil of the Phenix Group of companies for uction 
was 65,719 tons. Official Note.—The restriction of prod! l, 


pursuant to the Paris Agreement became effective from Jen? 
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LLOYDS BANK LIMITED. 


YEAR OF PECULIAR DIFFICULTY AND SHARP CONTRASTS. 
RECORD FIGURE OF DEPOSITS. 
CHEAP MONEY AND PRICE LEVELS. 
TASK OF THE WORLD ECONOMIC CONFERENCE. 


MR J. BEAUMONT PEASE’S 


The seventy-fifth ordinary general meeting of the shareholders 
of Lloyds Bank, Limited, was held, on the 3rd instant, at Southern 
House, Cannon Street, London. 

Mr J. Beaumont Pease (chairman of the bank) presided. 

The notice convening the meeting having been read by the 
Secretary and the auditors’ report by Mr F. 8S. Tull (Price, 
Waterhouse and Company), 

The Chairman, in moving the adoption of the directors’ report, 
said:—My Lords, Ladies and Gentlemen,—I have usually com- 
menced my remarks on these annual occasions by referring to purely 
domestic and personal matters. On this occasion there is less 
material than usual under this heading, but I cannot refrain from 
expressing our sorrow at the death of Sir Gilbert Garnsey, our 
chief auditor. Sir Gilbert will be very much missed in the City, 
and, indeed, not in this country only, but in many other lands, but 
nowhere will the loss of his wise counsel and acute intelligence 
be more deeply felt than in this bank. 

An auditors’ task may not always be a simple or easy one in 
these days, but in our dealings with him we invariably found in 
him the best attributes of an accountant, quick in grasping essen- 
tial points, most helpful in advice, of large experience, and sym- 
pathetic and clear in discussing any intricate problems. I am sure 
that you would like me to express on your behalf your deep appre- 
ciation of his services to this bank, and your sympathy with his 
firm, Messrs. Price, Waterhouse and Company, for the loss which 
they have sustained. 


THE DIRECTORATE. 


I am glad to say that we have lost none of the colleagues during 
the year through death, but I should like to express our great 
regret that Sir Ernest Debenham found it necessary to resign last 
August owing to other calls on his time, which he found would 
prevent his being able to attend directors’ meetings. To fill the 
vacancies created by Sir Ernest’s resignation, and through other 
causes, we have elected Mr Harold G. Brown, the Hon. Maurice 
F. P. Lubbock, and Mr W. Leslie Runciman to seats on the board. 

I am exceedingly sorry to say that what was true of last year 
is no longer the case, for within the last few days we have 
received the sad news of the sudden death of our colleague Mr 
H. B. Sim. He came on to our board in 1918, when we made our 
arrangements for the purchase of the London and River Plate 
Bank. Since that date I have been his colleague both on the 
South American Bank board and also on the board of Lloyds 
Bank, and I can speak therefore with full knowledge of his 
valuable qualities as a director and business man. These are well 
known, too, in the City, for he was a partner in Goschens and 
Cunliffe, and on the boards of some insurance companies. In a 
long and full life he had gained extensive experience in business 
and financial matters, which he loyally and helpfully placed at the 
disposal of his colleagues. I would like to put on record our 
grateful recognition of his services to this bank, and our sympathy 
with his family and partners in their loss. 

There is one other matter with some personal interest attached 
‘o it to which I would like to refer. I think the thanks of the 
commercial community are due to, Mr Herbert Williams, the 
—— for Croydon South, who, with the assistance of our good 

mend, Mr E. T. Hargraves, whom we are delighted to see among 
= gain to-day, was instrumental in procuring the passage of the 

s of Exchange Act Amendment Act, 1932. This Act, as you 
- _ ubt remember, legalised the crossing of bank drafts, and so 
wd itated and safeguarded payments arising out of conveyancing 

other business, and it gives me great pleasure to record our 


Coke hes these two gentlemen for their successful work in this 
connection, 


INTERESTING REVIEW. 


BALANCE-SHEET FIGURES. 


I will ask you now kindly to turn with me to the figures of our 
balance sheet. : 

To begin on the liabilities side, the capital of £15,810,252 
remains as before. Our published reserve of £8,000,000 has been 
improved by the addition of £500,000 retransferred from our 
internal funds. You will remember that last year we took 
£2,500,000 from our published reserve to meet the depreciation on 
our investments. Owing to the recovery in the prices of gilt-edged 
stocks (and to the actual realised profits of investments sold at 
enhanced values) the whole of that depreciation has been more 
than recovered and the reserve against it is now entirely free. It 
would have been possible for us, if we had so determined, to re 
place the whole of the £2,500,000 back to our published reserve. 
It seemed to us, however, that such action on our part would have 
been equivalent to setting the financial signal at ‘‘ all clear,’’ and 
he would be a bold man in these days to take such a responsibility. 

The profit and loss account we will consider later on. 

Our liabilities to the public in the form of deposits and other 
accounts have increased since last year by more than £48,000,000, 
and stand at the record figure for this bank of £382,142,704 15s. 9d. 
This experience has been shared by other banks, and the total 
deposits of all the clearing banks have been increased during the 
last twelve months by £232,892,000. 


INCREASED DEPOSITS. 


It is interesting to speculate as to the origin of this increase. It 
has not been created, according to one of the theories regulating the 
extent of deposits, by an increase of advances, because, as we shall 
see in a moment, the amount of our advances has fallen, in common 
with the experience of other banks. It appears to be due to borrow 
ings by the Government largely for the purpose of the Exchange 
Equalisation Account, and to the very extensive additions by the 
banks to their investment holdings in consequence of the increased 
money available. Whatever the cause, the consequence is that the 
purchasing power of the community, as expressed in deposits in the 
banks, has been greatly extended, and this fact is an open and flat 
contradiction to the continual statement by some critics that the 
authorities are pursuing a policy of deflation. 


CONDITIONS FOR A RISE IN PRICES. 


What, however, these figures do prove is that the mere existence 
of plentiful money supplies is not in itself sufficient to have any 
marked effect on prices. Exactly the same phenomenon is apparent 
in America, where large extension of credit facilities and increases 
of deposits with banks have coincided with further falls in the price 
of commodities. Before the desired increase in the price level can 
be realised, a factor outside the purely economic sphere must come 
into play. Something must occur to induce the owners of this in- 
creased purchasing power to put it into use. Some spark must re- 
ignite the torch of hope, some outstanding event or accumulation of 
events must strike man’s imagination and persuade him that the 
darkness is past and the dawn at hand, that the depressing influences 
by which he has been held down so long have been removed, that 
trade is now on the upward turn, that now is the time to extend, 
and that if he does not buy to-day he will have to pay more to- 
morrow for what he requires, 

Many people hoped and believed for a short time that the Hoover 
Moratorium announcement in June, 1931, might have provided this 
much-needed impulse. Received at first with acclamation, subse- 
quently hesitancy and dispute set in, and the original enthusiasm 
slowly dissipated itself into the former lethargy and unhopeful 
inertia. 
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THE WORLD ECONOMIC CONFERENCE. 


Is it too much to hope that the representatives of the Powers 
shortly meeting in conference together may be able to find another 
and more lasting reason for the belief that the beginnings of better 
things are stirring in the womb of time? It is essential that the 
opportunity for so doing should not be missed. The immediate task 
for the Conference has been well stated by this country’s representa- 
tives on the preparatory committee, and consists in the finding of 
some means of settlement of War Debts, in the better co-operation 
between the central banks in monetary matters, in abolishing 
exchange restrictions, and the relaxation of excessive tariffs. 

All these are obvious handicaps to trade, but how slow are the 
feet of the peoples on the path of wisdom. There was one before 
the War who preached the wise gospel that in modern conditions of 
interdependence of nations one with the other no nation could suffer 
without bringing suffering also on its neighbours, that no victor in 
war could inflict financial penalties on the vanquished and hope to 
escape from similar penalties itself, and that the belief that a 
nation could profit financially by victory was ‘‘ a great illusion.” 
If that truth had been accepted on all sides, is it not permissible to 
believe that perhaps that great catastrophe of the War itself might 
have been averted? The seed thus sown fell perhaps on less stony 
ground in this country than in others, but even here in the first 
instance we were tempted by our rulers to believe that the whole 
cost of the war could be extracted from Germany. 


OUTSTANDING OBSTACLE TO TRADE RESTORATION. 


I was only in 1922 that we accepted, and tried to get others to 
accept, the wiser philosophy as expressed in the Balfour Note. The 
truth of that philosophy has been borne out by facts, and is being 
more and more widely recognised, but it is a long way short of 
universal acceptance. The greatest creditor nation has still to be 
convinced that it would be to her own interests to cancel War Debts 
and thus remove the most outstanding obstacle to the restoration of 
trade and prosperity. I referred fully to this point twelve months 
ago, and have nothing further to add to it. It is as true now as it 
was then, or as it was when Secretary Jefferson made the statement 
more than 100 years ago, that it is an illogical and unjustifiable 
position for a creditor nation to demand repayment of debts and 
at the same time refuse all possible methods of repayment. (Hear, 
hear.) 

In these large matters ‘‘ the world waits upon politics ’’ and no 
one can yet say with any certainty what will be the outcome of the 
deliberations of the World Conference, but sooner or later we 
believe that truth will prevail and that all nations will realise that 
they cannot live by themselves alone at the expense of the poverty 
of their neighbours. (Applause.) 

To return to our balance sheet. The remaining items on the 
liabilities side are similar to those appearing last year, and call 
for no comment except for the decrease of £4,000,000 under the 
heading endorsements, guarantees, etc. 


ASSETS POSITION. 


On the assets side, the increase in our cash and money at call is 
commensurate with the increase in our deposits. The large increase 
of £39,000,000 in Treasury Bills is one of the examples of our 
difficulty in employing our resources profitably, and is accompanied 
by a decrease of £5,000,000 in British and Colonial bills of exchange, 
which is a further proof of the decline in trade. 

Banks have done what they could to encourage a greater use of 
bills amongst the trading community at home. The Clearing 
Bankers’ Committee suggested last year to the Associated Chambers 
of Commerce that they should circularise their constituents, point- 
ing out the advantages of a bill, and drawing their attention to 
the low rates at which a genuine trade bill could be discounted, 
rates which compared very favourably with those charged for 
overdrafts. Bankers promised to do all they could to encourage 
this procedure, and advised the managers of all their principal 
branches to help on the scheme. For various reasons there was 
very little, if any, response to these efforts. 

As far as I can gather, the chief reasons were that traders had 
a prejudice against giving their acceptances instead of paying cash, 
fearing that it might reflect on their credit, and preferring to get 
the cash discount which is frequently allowed for prompt payment. 
I regret that we were not more successful in our efforts, as un- 
doubtedly the procedure would have been of benefit to the trading 
community and have been appreciated in the discount market. 

The amount we earned during the second half of last year on our 
money at call was only £1 3s. 4d. per cent., as compared with 
£4 3s. 4d. per cent. in the corresponding period in 1931, while 
the return on our bills was only 15s. 1d. per cent., as compared 
with £4 7s. 10d. per cent. 






[February 11, 1933. 


INCREASE IN INVESTMENTS. 


A &till more significant instance of the difficulty of em 
our money is to be found in the wholly exceptional incr 
£33,000,000 in our investments. 

The figure at which our investments in subsidiary companies 
appear shows a reduction of £600,000, accounted for by our holding 
in The Bank of London and South America Limited. We have 
made provision as in former years to reduce this holding to beloy 
the market price ruling at the end of the year. But as this price 
is considerably below the real asset value of the shares, it js 
perhaps debatable whether it would not be more correct to follog 
the usual course and enter them at the latter figure. At the price 
at which they appear in the balance sheet they represent a op. 
siderable reserve. 

Our holding in Lloyds and National Provincial Foreign Bank 
Limited, remains at last year’s figure. 


Ploying 
ease of 


LOANS AND ADVANCES. 


The next item, ‘“‘ Loans and advances, after deducting provision 
for bad and doubtful accounts,’’ shows the large reduction of 
£26,000,000, and represents the low percentage to our deposits of 
36.8. This fact alone would account for a considerable reduction 
in our profits, but when taken in conjunction with the greatly 
reduced earning capacity of our short money and bills, to which | 
haye already alluded, is a complete answer to the charge that we 
could have afforded to lower, and ought in justice to have lowered, 
our rates on loans. The margin of profit between the earnings of 
our assets ove e interest we allowed on our deposits and our 
expenses was 19 last half of the year 4s. 1d. per cent., as com- 
pared with if dd. per cent. in the corresponding half of 1931. 

I think it is only fair, moreover, to point out that the effect 
on trade of bankers’ overdraft rates is very much exaggerated. 
In the case of agriculture, one of the most hardly hit industries 
at the present time, and one for which we have the greatest 
sympathy, the average overdraft in this bank is £700. The 
difference of 1 per cent. therefore on a farmer’s overdraft repre- 
sents on the average only £7 a year. If a farmer were to be 
asked whether he would prefer a large reduction in the rate of 
interest, or a small rise in the price of the commodities which he 
sells, there is little doubt what his answer would be. 

The only other item to which I think I need refer is that of 
premises. It shows a small increase of £24,000, after writing of 
£60,000 out of profits this year. 


PROFIT AND LOSS ACCOUNT. 


We next come to our profit and loss account. The net profit 
brought in is £376,000 lower than the figure shown last year, for 
the reasons which will have been made clear to you in going 
through the figures of our balance sheet, but it must be remembered 
that this year we have met the whole of our bad and doubtful 
debts out of profits, whereas last year we had partial recourse 
to our contingency account for this purpose. 

You will see from these figures that we could have recommended 
a dividend at the same rate as last half-year and still have had 4 
surplus of £50,000 after certain income tax adjustments, and 20 
doubt you would like to have a word from me as to the reasons 
which influenced our decision. If 1932 had stood by itself, and if 
we had been able to see with any degree of certainty that 1933 was 
likely to prove a normal year, I have little doubt that we would 
have recommended the same dividend as before, but we wer 
faced with the fact that, owing to lower rates, the second half 
of last year was much less profitable than the first half, and 4 
there did not seem to be any immediate prospect of a rise in rates 
during the current year, we felt it prudent to recognise the 
possibility of lower profits in the future. 

Apart, however, from this chief consideration, we did not wish to 
give you or the public the impression that in our opinion the 
present time might be considered normal. It is far from normal, 
and it is a time when we believe wise men in business should as fat 
as possible take every precaution to maintain their position in grest 
strength. I have little doubt that shareholders will applaud 0 
decision in this respect. (Hear, hear.) 


THE PAST YEAR. 


The figures which we have been discussing represent the resall, 
as far as we are concerned, of a year which may well stand out ® 
history as truly remarkable. For bankers it has been one of pec 
liar difficulty and of sharp contrasts. It began with high rates oe 
a low level of investments. It ended with rates which left 
margin of profits, and with investments greater in amount and 
higher values than they have ever been. 
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It has seen the dollar rate of sterling as high as 3.81 in the 
spring, and as low in the autumn as 3.14. Practice has humiliated 
theory in many monetary problems. The increase of purchasing 
power, as expressed in the growing deposits of banks, has not 
broughé in its train the expected higher price of commodities, and 
the depreciation of sterling has, fortunately for us but none the less 
unexpectedly, failed to raise the cost of living, while it has done 
less than hoped to stimulate exports. Prices seem to have followed 
the trend of sterling rather than that of gold. 


PRODUCTION AND CONSUMPTION. 


The glut of production has not been accompanied by an increase 
of consumption, and this has led some observers to the despairing 
conclusion that machines, the work of men’s hands, have finally and 
hopelessly left those very hands empty of work in the future. In 
the arresting words of the President of the British Association, 
“the cornucopia of the engineer has been shaken over all the earth 
scattering everywhere an endowment of previously unpossessed and 
unimagined capacities and powers. But we are acutely aware that 
the engineer’s gifts have been and may be grievously abused. Man 
was ethically unprepared for so great a bounty. In the slow evolu- 
tion of morals he is still unfit for the tremendous responsibilitiy 
it entails. The command of Nature has been put into his hands 
before he knows how to command himself.”’ 

It was a year of hope and disappointment, and Lausanne failed 
to achieve fully its early promise, conference followed conference, 
and still the channels of trade remained restricted and blocked. 
Geneva so far has been unable to bring peace where there is war, 
and the turmoil of elections has not brought rest in international 
affairs. 

If this is a true picture of the last 12 months, with its many 
problems still unanswered, is it not also a confirmation of our 
prudence in regard to our dividend? But while we deem it our 
duty to be prepared for the worst, we also allow ourselves the 
liberty of hoping for the best. Although last year was in many 
respects, as I have said, a year of disappointment, it was also to 
my mind much more a year of preparation and expectation, and it 
may well be that history will write its story in letters of red. 


SIGNS OF IMPROVEMENT. 


In putting that possibility forward I am not thinking merely of 
the encouraging signs of improvement which we have lately wit- 
nessed in this country, the slight rise in shipping freights, the fact 
that there is 25 per cent. less shipping laid up in the Tyne than a 
few months ago, or the increased demand in coal, iron, or steel. 
{am not adopting the self-complacency of the Pharisee, who 
thanked Heaven that he was not as other men are, or finding con- 
solation in the fact that we have balanced our budget and largely 
rectified our balance of trade, or that we have recovered our old 
— of being the largest exporting nation, after falling back to 

ird. 

These are all matters for congratulation in greater or less 
degree, but what gives me more cause for hope is the growing 
desire to face realities and to co-operate in the endeavour to find 
4 way out of our difficulties. This is apparent in every sphere. 
Conferences may have been disappointing in that they have hitherto 
failed in satisfactory achievement, but they are evidence in inter- 
national matters of an increasing intention to overcome causes 
which bar the road to recovery. There is a growing appreciation 
of the necessity of the principle of give and take. 


EVIDENCE OF NATIONAL DETERMINATION. 


In our home life the spirit which created a National Government 
and surrendered purely sectional interests is as alive now as it 
always has been when our people realise, to use their own expres- 
“ion, that they are ‘‘ up against it.” This has been exemplified 
™ only in politics but in industrial matters, where disputes are 

ing discussed with a degree of co-operation and mutual under- 
oe unfortunately too often absent in the past, and in finan- 
= matters we have seen a new readiness to accept inevitable taxa- 
be oe a willingness to endure sacrifices if they are believed to 

or the general good. Without such a spirit the success of the 
Steatest financial operation in history would not have been possible 


autumn. 
ae spirit is discernible in a reawakening of the desire for 


ate me vices, and a quickening of religious thought. These things 
ee and I do not think that mention of them is out of 
ine Te in the somewhat material atmosphere of a bank meet- 
“an will my mind they are evidence of a determination which in the 
mae not be denied. When that end will be, this year, next 
of on T some time hereafter, no man can prophesy with any degree 

ainty, but 1932 I do believe was truly a year of preparation 


f 
or better things. I am not afraid that man will be destroyed by a 
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monster of his own making, or that he will be finaliy overwhelmed 
by a glut of goods which he cannot use. History supports me in 
the hope that the world will not and cannot logically be impover- 
ished in the long run by an accretion of those things which con- 
stitute real wealth, even though there may be many dislocations of 
trade and hardship to individuals in the process of finding a better 
distribution of the product of men’s hands among those who 80 
greatly desire them. 


PSYCHOLOGICAL FACTOR IN BUSINESS AND PRACTICAL AFFAIRS. 


These sentiments may seem to some of you to be too general in 
character and not sufficiently specific to give much practical ground 
for optimism, but the psychological factor is of great importance 
even in purely business and practical affairs. The eyes of man are 
anxiously on the look out for that small cloud of promise on the 
horizon, even though it may be no bigger at first than his own 
hand, which will bring hope that the long drought is nearing its end. 
A resolute decision of the World Conference shortly to be held, or 
some other event appealing to the imagination, might very readily 
to my mind provide the longed-for sign. The business world would 
accept it as a promise of recovery, and would no longer be content 
to live from hand to mouth, but would commence to give orders to 
fill the empty shelves of the retailers and deplete the stocks in thé 
warehouses, and to set in motion the wheels of the factories. 


IMPORTANCE OF RESEARCH. 


But though a prime condition of industrial recovery is, of course, 
the solution of the difficult financial problems of an international 
character with which we are confronted to-day, that in itself will 
not ensure the return of prosperity to this country, unless we exer- 
cise the same resourcefulness and enterprise in face of the circum- 
stances of to-day which our predecessors showed in no less difficult 
though somewhat different circumstances in the past. It is per- 
haps true that the lines of development which were open to them are 
not the same as those which present themselves to us. Countries 
which in their day were largely undeveloped are now thriving 
communities, having industries which are offering serious competi- 
tion. To-day there is probably no direction affording a better pro- 
spect of rich reward than scientific discovery. 

It has to be remembered that the exercise of the native and un- 
tutored genius for improvisation and invention which, in the past, 
was sufficient to keep us in the van of progress, is no longer sufficient. 
Economic production is to-day a highly expert business requiring 
the specialised training such as is possesed by the man of science. 
We must therefore turn more and more to the research worker to 
point the way towards new advances, and industry must realise 
that an efficient and well-equipped research organisation is an 
essential element of good management. 


FACILITIES FOR INDUSTRIAL} RESEARCH. 


Some of our industries provide notable examples of what can be 
done in this way, but facilities for industrial research are open to 
all, and there are numerous Government establishments, trade 
research organisations, as well as University institutions, to which 
an industrial firm may turn for help in the solution of its problems. 
If it is argued that this involves expense and that the necessary 
finance is not available, except for the larger and richer firms, I 
agree that some organisation for providing finance for intermediate 
loans of modest amounts, and for comparatively short periods, 
which would fill the gap between ordinary banking loans and those 
of a longer duration and for larger sums, would be a desirable 
addition to our financial machinery. Steps for the formation of 
such an organisation should be, and, I may say, are being, taken. 

Finally, in this period of preparation, every individual in this 
country can do something to help on recovery by wisely spending 
all that he can afford. (Hear, hear.) 

I now beg to move: ‘‘ That the report just taken as read be 
received and adopted, and that, in accordance with the recom- 
mendation of the directors therein, a dividend be declared for the 
half-year ended December 31st last of Is. Ofd. on each ‘A’ 
share, making a total dividend of 12 per cent. for the year, and of 
6d. on each ‘B’ share, making a total dividend of 5 per cent. 
for the year, payable, less income tax, on and after February 4, 
1933.’" (Applause.) 

The resolution was seconded by Sir Austin E. Harris, K.B.E., 
the deputy chairman, and carried. 

The retiring directors were re-elected, and Messrs Price, Water- 
house and Company were re-appointed auditors for the year 1933. 

Votes of thanks to the directors for their services during the past 
year, to the staff for their excellent work, and to the chairman for 
presiding were carried unanimously, and the proceedings then 
terminated. 
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SUN LIFE ASSURANCE SOCIETY. 


BENEFITS OF LIFE ASSURANCE. 
BONUS RATES MAINTAINED. 


The annual general meeting of the Sun Life Assurance Society 
was held, on the 7th instant, at 63 Threadneedle Street, London, 
E.C. 

The Hon. Sir William Henry Goschen, K.B.E. (the chairman), 
said that the new assurances which the society had issued corre- 
sponded very closely, both in number and amount, with the figures 
of the preceding year. It was perhaps not surprising that the 
society had been able to maintain its new business while trade all 
around was diminishing. A reason for this he had given more than 
once; it was that the business of life assurance was less influenced 
by the vicissitudes of trade and finance than the great majority 
of other businesses. In good times people had money to save, and, 
as it was part of the duty of their outdoor staff to instigate people 
to invest part of those current savings in life assurance, this 
society, along with others, transacted a correspondingly large 
amount of business. 

On the other hand, in bad or difficult times—times when perhaps 
losses were more in evidence than savings and the great risks or 
small rewards appertaining to most other methods of safe-keeping 
of money were apparent—at such times the appeal of life assurance 
was great. Its inherent characteristic of financial ‘* Protection of 

the Family ” was compelling. In this connection loss of capital was 
frequently replaced by life assurance. Reduced savings, which in- 
vested as saved would take many years to provide adequate pro- 
tection for wife and family, must at once be made to create such 
protection by the aid of life assurance in one or other of its varied 
forms. 


SUCCESSFUL APPEAL TO THE PUBLIC. 


This question of the protection of the family had been much in 
evidence, and the society with its ‘‘ Protector ’’ policies and group 
assurances had made a very successful appeal to the public. 

The trend towards business being effected without participation 
in profits had persisted; this was probably largely due to their 
efficient advocacy of the new ‘ Protector” policy, and also, in times 
like the present, to a natural preference on the part of their 
clients for a contract wherein the benefits were fixed and guaranteed 
and as large as possible at the commencement, rather than one 
where part of the benefits was dependent upon the profits of the 
future. Probably, after realising the results which the society was 
now able to announce, their future policyholders would be tempted 
in greater numbers to desire to share in the profits of the business. 

Their simple methods of transacting business, including the 
absence of medical examination, together with their popular manner 
of presenting the benefits of life assurance through an efficient 
staff, had ensured for the society a new business that should be a 
satisfaction to all concerned. The future was a mystery to all, 
but they were doing all they could to secure continuity of their 
organisation, both indoors and out, so that, unless a radical up- 
heaval arose from outside, the society should continue its successful 
appeal to the public of this country. 

For some years past the society had confined itself to redeemable 
investments and eschewed the temptations of the irredeemable. At 
the end of last year this policy had resulted in their depreciation 
being kept within a comparatively small limit. This year the 
depreciation had vanished, and the present market value of the 


Stock Exchange securities exceeded the amount set forth in the 
balance sheet. 


VALUATION SURPLUS AND BONUSES. 


At the end of 1931, when the quinquennial valuation became due, 
the general economic circumstances were so uncertain and unstable 
that only a limited bonus was declared and arrangement was made 
for another valuation to take place as at December 31st last. That 
valuation had been made, and the results were shown in the 
actuary’s report. The society had great reserves of strength. In 
addition to the market value of their assets being a million more 
than the balance sheet values, the actuary’s report showed that, 
after providing for the greater part of their liability on a 3 per 
cent. rate of interest, the surplus amounted to £4,573,913. 

The directors felt justified in adopting the actuary’s recommenda- 
tions and in releasing sufficient of the surplus to provide the full 
bonuses fon the four years 1928 to 1931. Thus the quinquennium 
1927-31 was closed with the declaration of the customary bonuses at 
similar high rates to those declared for the previous quinquennium. 
The year 1932 would therefore fall into and become part of the 
quinquennial distribution period 1932-36, and the next valuation 
would become due as at December 31st, 1936; the sequence of their 
quinquennial dates would thereby be continued. 

The report and accounts were unanimously adopted. 


LL 
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SAN FRANCISCO MINES OF MEXICO, Lurrep 
LORD DENBIGH ON METAL PRICES. 


The twentieth ordinary general meeting of shareholders of § 
Francisco Mines of Mexico, Ltd., was held, on the 6th instant : 
Winchester House, Old Broad Street, London, the Rt. Hon, the 
Earl of Denbigh, K.C.V.O., presiding. : 

The Chairman said: The past year’s operations involved us jy a 
loss of £112,247, of which the depreciation reserve for machinery 
plant and equipment accounts for £52,267, being a full year’s allow. 
ance at the customary rate. As we were working for three months 
only we might have been justified in making a smaller provision, byt 
the board deemed it desirable not to depart from its establis) 
practice, even in the present circumstances. 

During the three months of active operations we sustained 4) 
operating loss of £17,479, due, of course, to the cause which made 
suspension necessary, namely, the low level of the price of metals 
For the remaining nine months the mine was ‘‘ shut down,” and 
work consisted of unwatering, maintenance and caretaking. (uy; 
expenses at the mine during this shut-down period amounted ty 
£25,973, making a total loss of £43,452 on operating account. During 
the three months of active cperations, we milled 98,940 tons, oy 
at about the same rate as for the previous year. Although costs 
were substantially reduced by means of drastic economies, and 
although the economic recovery in the mills was the highest attained 
to date, the revenue received was less than our expenses of produc. 
tion to the extent of the loss to which I have already referred. 

Our shut-down expenses in Mexico have proved less than was at 
first anticipated, averaging for the last three-quarters of the year 
only about $14,000 per month ; since then additional economies have 
been effected which have further reduced the shut-down expenses. 
Some six kilometres out of the total of nine kilometres of automobile 
and lorry road along the proposed aerial tramway from the mill to 
Clarines have been constructed. This work could be done more 
cheaply at the time than later, and it also gave employment to needy 
workmen, who would otherwise have had to be fed. 

The only other capital expenditure during the year, apart from 
oh small expenditure on development, was on La Tinta Adit. Since 


red 


the end of the year this Adit has been connected with a crosscut 
ftom the North Shaft. In the course of driving the Adit cut one 
of our many promising outside veins on which development has not 
yet been undertaken. At a vertical depth of 85 metres below the 
outcrop this vein was of mineable width, and assayed better than 
the average of our ore reserves. Since the end of the financial year 
our Mexican subsidiary has leased an area known as the E! Toro 
Group of mines. 


NEW SMELTING AGREEMENT. 


Since the close of the financial year we have entered into a new 
smelting agreement with the American Metal Company, Limited, 
and its Mexican subsidiary, Companio Minera de Penoles. Under 
this agreement, as soon as your company is ready to resume pro 
duction a new company is to be formed in Mexico to lease for a 
long time the whole of the Penoles Company’s smelting and refining 
plant and business. Your company and the Penoles Company will 
then enter into long-term contracts with this new company to smelt 
and refine the lead production of both concerns. The terms upot 
which your company’s concentrates will be dealt with are an 1m: 
provement on any terms we have been able to obtain in the past, 
and over and above this we shall share in any profits earned oy 
the new company. 

The new company will, in addition, continue the existing business 
of the Penoles organisation as smelters of customs ores and refiners 
of bullion; and through our share in the profits we shall obtain an 
interest in this established branch of the company’s activity 
Adequate safeguards have been provided for unexpected conti 
gencies, including, under certain circumstances, the right of bot! 
parties to cancel the agreement. If world conditions return “ 
normal, however, within a reasonable period, I see no reason © 
anticipate that the cancellation clauses will be made use ©. I 
think we can congratulate ourselves on our long and protracted 
negotiations having ended in the completion of the agreement 0» "s 
present terms; they not only give us very favourable smelting 
terms for our lead concentrates but also offer us a material partic: 
pation in a general smelting and refining business which in the pé* 
has earned considerable profits. . 

The thought perhaps uppermost in your minds is the quest nas 
to when we may expect to resume production at the mine, whiea 
normally is one of the big lead producers of the world. This « . 
depends upon the prices of the metals we produce; as to whic? 
am not so bold as to hazard a guess. You can rest assured, ae 
ever, that we shall lose no time in resuming production whe? — 
prices are such as to yield a reasonable margin of profit; =e 
must always bear in mind that it would be foolish to use "P “ 
mine ore by recommencing operations prematurely 4 barely 
marginal metal prices. 

The report and accounts were unanimously adopted. 
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LONDON MERCHANT BANK, LIMITED. 
INCREASED LIQUIDITY. 


The sixty-first ordinary general meeting of The London Merchant 
Bank, Limited, was held on the 9th instant, at 38 Lombard Street, 
London, E.C. 

Mr J. E. Humphery, who presided, said that, if the year 1931 
had been justly regarded as a period of intense crisis, 1932 might, 
without exaggeration, be described as a year of super crisis in 
international commerce. To the numerous obstacles gradually 
erected in the path of trade since the end of the war, fresh ones -had 
been added in many countries during the year, such as import quotas, 
excessive tariffs, additional exchange and other restrictions. 

It had been, and still was, difficult to obtain cash remittances 
from a number of countries in settlement of merchandise deliveries 
and overdue accounts in general, so that either goods had to be 
taken in payment by a kind of bartering transaction, or a blocked 
deposit was offered in local currency. In those circumstances it 
was not surprising that export and import trade everywhere had 
shown a marked shrinkage in volume, nor was it to be wondered at 
that prices had undergone a further fall, bringing those of some 
foodstuffs and raw materials down to, or even below, the cost of 
production. 

As the issue of foreign long-term loans had practically ceased on 
the principal financial markets, and the volume of short-term 
international credits was for various reasons largely reduced, 
Overseas countries dependent on a steady flow of foreign capital 
and credit could not maintain their imports of constructional 
goods and other manufactures at anything like the normal level, 
and conversely manufacturing countries had purchased less and 
less of raw materials. That state of affairs could not fail to 
exercise an adverse effect on the operations of merchant bankers 
to whom normal conditions of confidence and credit in divers parts 
of the world were of the first importance. 

Referring to the principal figures of the balance sheet, the chair- 
man said that acceptances on account of customers showed a 
notable reduction. The difference reflected in the main the policy 
of reducing engagements. Over the last two years the reduction 
amounted to more than £2,000,000, or nearly 70 per cent. Those 
figures gave the measure of the efforts made in adapting the course 
of their business to the abnormal conditions of the last two years. 
The quick assets had, notwithstanding the contraction of deposit 
liabilities, increased in the aggregate and amounted to over £400,000, 
which denoted a very satisfactory state of liquidity, though that 
was by no means profitable. Reduced engagements and increased 
liquidity, however, formed part and parcel of a policy in the carrying 
out of which the directors believed they were best serving the 
shareholders’ interests in times like the present. 

The year’s profit, including an amount of income tax recovered, 
and after charging all expenses and meeting depreciation on invest- 
ments, but before making provision for bad and doubtful debts, 
amounted to £18,755. In addition to the various unpropitious 
circumstances already mentioned, cheap money rates had left their 
trace on the bank’s profit in the shape of the considerably lower 
interest earned during the second half-year on call money and short 
term loans. Whilst the average rate for such loans in the first 
hal’-year was £2 15s. per cent., the corresponding rate for the 
second six months was 16s. per cent. only. They had allocated 
for the adjustment of outstandings £143,884. It was distinctly 
disappointing to have to make such large provision, and the regret 
thereat was enhanced as it involved a debit balance on profit and loss 
‘count. In view of the continuance of entirely abnormal condi- 
“ons generally, the directors deemed it prudent also to provide 
£90,000 for contingencies. The question of the debit on profit 
and loss account of £175,128 and the arrears of dividend on the 

: A” shares were engaging their closest attention, but they felt 
‘hat, owing to the continued uncertainty in foreign business, no 
definite steps could usefully be taken at the present time. 

Indications of an improvement in international trade were not 
lacking. If such matters as War Debts and good political relations 
between the principal Continental countries could be placed upon 
* satsiactory footing, confidence should revive and bring about a 
a very, leading to a gradual relaxation of Standstill Arrangements 

nd other emergency measures. 

The report and accounts were adopted. 

lll 

Orders for the publication in these columns of the 


reports of Company Meetings should be addressed to the 
Reporting Manager of Taz Economist, 8, Bouverie Street, 
Fleet Street, London, E.C.4. 


Oustoms and Excise— 
Customa.. 


UNITED SERDANG (SUMATRA) PLANTATIONS, 
LIMITED. 


MR ERIC MILLER ON NEED FOR CO-OPERATION. 


The twenty-fifth annual general meeting of this company was 
held, on the 7th instant, at Winchester House, London. 

Mr H. Eric Miller (the chairman) said that this great company 
had come through the most difficult year in its history most credit- 
ably, even though the result of the year’s working was on the 
wrong side. 

This company had had no forward sales to help, but the 

narketing of a proportion of their output in a special form for 
which they were renowned—plantation-finished sole crépe—had 
enabled them to show a net sale price above the average of 
ordinary grades for that period, but even in that special line they 
were constantly up against competitors who seemed frantically 
anxious to reduce in a senseless way the reasonable price which 
this company was endeavouring to maintain in the interests of the 
development of that particular outlet. They had kept the business 
going in spite of many disappointments and contributed on a 
poundage basis to a common fund for propaganda to advertise the 
merits of sole crépe. 

Speaking generally, more rubber was still being produced than 
was consumed and surplus stocks had accumulated on a vast scale, 
which had been presented to the buyers at well below the cash 
cost of production. Too many producers were continually turning 
out as much as they could. If only a bare majority of rubber 
growers were in the common-sense class, the industry might look 
forward to better times, but the fact that so large a proportion of 
the industry was in the hands of small native growers, implies that 
common-sense production could only be obtained under compulsion 
from the Governments concerned. 

Obviously no half-hearted efforts were of any use in face of the 
difficulties which existed. The French Government had recog- 
nised that the industry was one which must be kept soundly going 
in their colonies, and, if the problem of regulating supplies was 
seriously reopened on an international basis by British and Dutch, 
then French co-operation might surely be looked for. If ever there 
had been a clear case for aggressive and positive action to help an 
industry to help itself, the plight of the rubber industry seemed to 
him to shout for it. 

The report and accounts were unanimously adopted. 








Government Returns, Xe. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended February 4, 
1933, amounted to £33,724,300 against ordinary expenditure of 
£20,702,800. After making no allocation to Sinking Fund, but 
allowing for a reduction of Exchequer Balances of £247,144, the 
operations for the week, as shown below, reduced the National 
Debt by £13,269,000 to approximately £7,911 millions. f 


+ Including £150 millions on account of Exchange Equalisation Fund. 





(000’s omitted.) 
£ & 
Public Department Advances... + 13,250] Treasury Bille .......ssceseseseeeees —21,266 
3% Conversion Loan ......... eee +117,300} 5% War Loan repaid ............++ — 324 
National Savings Certificates ... + 250 | 44% War Loan repaid ............ — 269 
Land Settlement Repayments... + ll ry Bonds repaid ........++6. — 122,220 
+ 130,811 ~ 144,079 


A complete analysis of the National Debt at December 31, 1932, 
was printed in the Economist of January 7, 1935. 








Total Receipts into the Exchequer. 








Estimate 
Y for the , ; = a 
. April 1, April 1, Week Week 
—- —, 1932, to 1931, to ended ended 
1932-33 | Yen'4, | Feb.6, | Feb. 4, | Feb. 6, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUB. 
Inland Revenue— £ £ £ £ 
rs " Arrean 5 |260,000,000| 148,348,000) 191,282,000'21,149,000| 25,703,000 
of Super-Tax .........0-00+« 
Estate, &c., Duties ......... 000,000} 33,330,000] 48,150,000} 3,850,000} 4,620,000 
nies ea 76000;000| 62°800,000| 54,380,000] 1,080,000 1,040,000 
Excess Profits Duty and | 23,000,000| 12,770,000| 11,680,000) 200,000; 
Profi = 
Land Tax and Mineral 1,200,000 
Rights Duty ........+-s00++ ena.eee mente s00.000 40,000 50,000 





Total Inland Revenue w. | 091 257,608,000| 305,952,000] 26,319,000] 32,413,000 


seeeene teen teste" 174,570,000) 141,101,000}114,402,000] 2,287,000] 2,836,000 
Bxchse...c..ccceesee 125,430,000 104,700,000 102,700,000 885,000 1,000,000 
Total Customs and Excise ri 


300,000,000/245,801,000/217,102,000! 3,172,000! 5,836,000 



















































ae te ee ht eee 


2 SRR 


eet BCE INR 
vy Mire < Pephoteed ehh 





Sor 


lite: Dh napa pede ee 








7 
4 19% 
* tee 
& 3 
. iS 
iG 
5 tas 
“4 os 
= as 
2a 
‘ BA % 
3 ie 
? 


He Zep DE ee 


ise Mae 


Spee 











— 


a 








SER Ngee RY Ra > 





322 THE ECONOMIST. 





Total Receipts into the Exchequer. 


Batimate 
REVENUB. Gor the 


| I 
ne 1 1, Week Week 
198353, | 1952, to | 1931, to | ended | ended 
Feb. 4, | Feb.6, | Feb. 4, | Feb. 4, 
1933. 1933. 1933. | 1933 
we anes (Be | 000,000] 5,217,000 4,3/7,000|pr358,000| 52,000 
Post Gttes a aseip 11'700.000| 13,050,000} 13,650,000] 1,450,000} 1,400,000 
Crown vassssesteatrenecece | 1,280,000} 1,150,000} 1,190,000} ° ... a 
Receipts trom Sandry Loans 4.350,000| 4,812,857] 13,584,260] 69,853, 51,318 
Beceipte......... | 17,500,000 17,570,141) 16,479,242) 3,049,406 357,937 
a Teiiat Baapence cone = “ 3,900,000 
Total Ordinary Revenue |766,800,000| 545,208,998] 576,184,502) 33,724,259) 37,110,255 
SELP-BALANCING 
REVENUE. 


tioned to Road Fund ...... | 22,910,000} 21,791,000} 22,132,000) 530,000} 256,000 


Total Self-Balancing Revenue | 82,098,000) 69,591,000) 69,282,000 1,280,000) 956,000 
Total SeSSOS SSS ERSS SSE TES CEETe 








Total Issues out of the Exchequer 


Estimate to meet payments. 


for the year 
1932-33 
(including April 1, 





EXPENDITURE. April 1, Week Week 


Supple- 1932, to | 1931, to ended ended 
ae | Feb. 4, Feb. 6, Feb. 4, | Feb. 6, 
ma | aes. 1932. 1933. | 1932. 











EXPENDITURE, £ £ £ £ £ 
Interest and Management of 
National Debt ............... 276,000,000) 257,395,838) 281,184,490) 11,988,129) 14,569,646 
its to Northern Ireland 
EP conscgsecs pespeosense 6,800,000} 4,960,684) 4,889,479 ies 345,238 
Other Consolidated Fund Ser- 
epoennees eoveccesccooscoss 3,500,000} 2,389,760] 2,554,009 14,649 6,132 
Total .......cccscccccsceeseee | 286,300,000) 264,746,282) 288,627,978) 12,002,778) 14,921,016 
Total Supply Services (ex- | ———____-|-_ -— — — - 
cluding Post Office) ... |468,631,000}371,152,765} 361,152,092) 8,700,000} 7,706,000 


fotal Ordinary Expenditare... |754,951,000|635,899,047|649,780,070|20,702,778| 22,627,016 
SELP-BALANCING 

















EXPENDITURE. 
Post Of00 .....cecececeseeeeeeeeee | 59,188,000] 47,800,000] 47,150,000] 750,000] 700,000 
ia ae 22,910,000} 21,791,000] 22,132,000] 530,000] 256,000 
Total Self - Balancing | _ 
Seale 82,098,000] 69,591,000] 69,282,000] 1,280,000] 956,000 
Total O and Self- 
Balancing Expenditare | 837,029,000) 705,490,047) 719,062,070/ 21,982,778) 23,583,016 
Siew Sinking Fund (1928) ... | 32,500,000] 14,891,209] 26,391,631 485,000 
Total (including New ' 
Fund) ......... ... 720,381,256] 745,453,701/21,982,778] 24,068,016 


Payment to U.S.A. Govern- 
ment on 15th Dec., 1932... 


Detal corcccccccccccccccseces 


28,956,349 ; 
749,337,605) 745,453,701/ 21,982,778) 24,068,016 





The aggregate revenue and expenditure to February 4, 1933, 
is shown below :— ad 


FinanoraL YEAR, 1932-33, Aprit lst to Fesruary 41x, 1933. 





(000’s omitted.) 
£ £ 
IN, csr anenemmrennnanntnenen 635,899 | Revenue ............csceee- ponseneececnes 545,209 
New Sinking Fund .................. 14,891 | Decrease in balances ............. ecoee = 5127 
Payment to U.8.A.Government 28,956 | Gross increase in borrow- 
SED. agabenveevesnnneereneeet £309,192 
Exchange Equalisation 
Fund investment...... £150,000 
Loans to Road Fund, 
muesstounpantinnednenne . 8,807 
War Loan Conversion 
i ceepindentouiinnin 18,975 
£177,782 
Net DOrTOWING .2......0ccersececeeee «++ 131,410 
679,746 679,746 
Movement 
POSITION OF THE FLOATING DEBT. aubhenien 


Ways and Means Advances Out- Feb. 6, ‘32. Mar. 31,°32. Feb. 4,°33. Feb. 4, '33. 
standing— s £ L é 


Advances by Public Departments... 28,600,000 7,500,000 36,115,000 + 13,250,000 
Treasury Bills outstanding ......... 589,700,000 604,455,000 868,575,000° — 21,265,000 


Total Pioating Debt ............+. 618,300,000 611,955,000 904,690,000 — 8,015,000 


® Includes £7,000, the proceeds of which were not carried Exchequer within 
the period of the account. tame 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
February 5, 1933, and the total amount applied for was 
£72,875,000. Tenders were for bills at three months, 
dated Monday at £99 16s. 6d. t 52 per cent. and above in 
full; Tuesday at £99 16s. 7d. and above in full; Wednesday to 
ee en eee cent., and above in full. 

was £40,000, The ing table sho 
the wookly record for the past three monthe, can st enn dates, 





[February 11, 1933, 
|_ sae 








Total Amount 

January Pe 40,000,000 | 50,320,000 | 38,000,000 | £ < 
April L......ccssveesee | 45,000,000 | 61,860,000 | 43,950,000 | 2 $ $., 
Suly Lavjrncnevwene | $9,000,000 | 69°946,000 | 45,000:000 | 9 18 ai 1 
October 7 seeeeeereree 50,000,000 100, 000 50,000,000 0 16 1% 

November 18 ....... | 50,000,000 80,490,000 60,000,000 017 2. 
November 25 :.:.... | 60,000,000 | 74,465,000 | 60,000,000 | 3°) 1% 
December 3 ......... | 60,000,000 91,375,000 55,000,000 | 017 4.6) 
December 10 ........ | 55,000,000 67,740,000 50,000,000 016 5-5 
50,000,000 | 67,260,000 | 50,000,000 | 15 ¢ i 
3 60,000,000 | 67,715,000 | 50,000,000 | 1 5 2.4 
December a! am 50,000,000 93,240,000 50,000,000 019 4.3 

anuary 45,000,000 73,830,000 45,000,000 0 16 10- 
: 45,000,000 80,805,000 42,000,000 0 is io 
20 40,000,000 80,090,000 40,000,000 | 015 0.3) 
40,000,000 j 63,855,000 | 40,000,000 | 0 13 5.}; 

vessrecee_+ 40,000,000 _| 72,875,000 | 40,000,000 | 0 14 9-4 














Che Bankers’ Gasctte, 








BANK OF ENGLAND. 
Return for week ended Wednesday, February 8, 1933. 
ISSUE DEPARTMENT. 





& £ 
Notes Issuea :— Government Debt ............... 11,015.10 
In Circulation ......0.00+sc00e 357,380,130 | Other Government Securities... 255,339,113 
in Banking Department..... 44,827,261 | Other Securities .................. 4,933,275 
Silver Coin .....ccccccccseseseveees 3,712,507 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 127,207,39] 
£402,207,391 £402,207,391 



























£ 
Government Securities ......:.. 90,308,315 
Other Securities :— 
Discounts and 
Deposite— Advances...... £12,146,508 
Bankers..........£100,699,345 Securities......... £17,124,897 
, Other Accounte £32,766,882 ———)s—9,271,405 
————— 133,466,227 | Notes ........ bibindepeshesenmenention « 44,827,261 
7-Day and other Bills ......... 2,756 | Gold and Silver Coin ............ 726,950 
£165,133,931 £165,133,931 
® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 
Amount, Inci or Dec. on | Inc. or Dec, on 
Both Departments Feb, 8, 1933. | Last Week. | Last Yew. 
£ £ ; £ i 
Note circulation...........0++ . 357,380,130 + 70,315 + 10,86 918 
- | _ 13,501,583 | —28,742,530 2,933,614 
« | 100,699,345 | +32,937,357 | + 33,701,688 
° 32,766,882 — 2,411,644 + 34h 
. 2,7560 + 746 + 1549 
- | 504,350,696 + 1,853,244 + 41,669.99 
° 18,163,365 + 27,381 : _ 
Government debt and securities ... | 356,662,533 | + 975,553 | + 61.26% 
Discounts and advances ........0se00++ 12,146,508 + 203,500 861,120 
Other wscsegscceverversessccsces | 22,058,172 | — 106,127 | — 25,2000 
Silver coin in issue sevens 3,712,507 | — — 3,113 140,273 
Ooin and bullion reserve) ... | 127,934,341 | + 812,812 | + 66408 
Reserve of notes and coin in banking =e 
snieneinubedndeisntanssduians 45,554,211 + 742,497 — 4,220,525 
of reserve re Sn 
@ Ly 0 
” nano 30% + 8% — lift". 
(6) Gold and 
notes + €% — i 
(000’s omitted.) 
Issue Department. Banking Department. Gold in or | 
ee | ee i” | 
Date. | wotes | Circula | Public | Bankers’ | Other Bank. 
Tasued. tion. Deposita. | Deposits. | Deposits. 
t t z s |*% 
1933. = |? 
Jan. 4) 394,792 134,120 34,235 ND j 
» ll] 394,793 112,921 33,744 Nd 3 
» 18 so8s10 10x37 381 32,476 3,817 to i 
Feb, 67.762 | 35,179 | 27920 | 
100,699 | 32.767 |  805in 1 
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BANKERS’ CLEARING RETURNS (000’s omitted.) 


| Town. [wetepotan| Coastry. | Total, 


























—_——— j333. £ £ & | £ 
g to January 25 <v-0---0 1,777,287 126,786 | 207,715 2,111,788 
ned February 1 «--+++++- 679,813 30,916 48,640 759,369 
Wook ete) Febraaty 8 suse | 8375513 39,859 | 65.900} 642.972 
ate ~caeesveeveee | 2994613 | 197,261 | 322,255 | 3,514,129 
Total to Geen 1933. Se cammeiate 2,541,324 198,747 | 323,393 | 3,063,464 
etal to Com as3 + 453,289! — 1,486 | — 1138 | + ‘450,665 
Increase or decrease iD 1955 +9 | oy 47-8' | = O-'7% | = O4% | = 147% 
e Se ete oe 
aoe aiet GEER. cinstisuniasnete 27,833,633 | 1,610,407 | 2,667,919 | 32,211,959 
peel Oa 0 ak coe 31,815,808 | 1,667,852 | 2,752/209 | 6.235.869 
J sae —3,982,175 | — 57,445 | — 84,290 | — 4,123,910 
Increase or decrease in oe = 12-:5% | = 3-4% | m= 3-0% | = 113% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
ELL LL aL 
eek ended Totals, 
Ww otals, 
February 4. Month of January. January 1 to 
February 4. 
1932. | 1933. | 1932. | 1933. tee 1932. | 1933. 
da 26 26 a 
Ne. of working days ‘ & ‘ S i % ‘ ‘ 
HAM ...... 3,057 | 3,353 | 10,554 | 10, + 1-8 | 13,611 | 13,298 
a TORD 932 | 1,056 | 3,667] 3,386|— 7-6] 4,599] 4,192 
BRISTOL ........-.+00 1,165 | 1,184 | 4,924 | 4,348 | -11-6| 6,089] 5,097 
DUBLIN .......-++++e++ 4,292 | 4,355 on aa on 24,355 | 25,722 
is ie 971 | 1,150] 3,791] 3,622| — 4-4] 4,523] 4,481 
LEBDS.......c0cco--sees 915 | 1.269| 4,532] 4,653| + 2-6) 5.448 | 5.571 
LEICESTER .......--. 789 | 679} 3,465] 2,920| —15-7| 4,254| 3.424 
BRPOOL ......... 6,416 | 24,441 | 24,179 | — 1-0 | 29,022 | 27,350 
MANCHESTER ...... 12,493 | 12,371 | 42,437 | 42.793 | + 0-8 | 54,929 | 50.921 
HEWCASTLE ........ | 1,383 | 1,808| 5,519] 6,559 | +18-8/ 6,902] 7,846 
HOTTINGHAM........ 580 | 571} 2,503] 1,935 | —22-6) 2,534] 2.376 
HEFFIELD ......... 1,154 | 1,345] 3,545| 3601} + 1:5] 4,700} 4,678 
Se 33,991 | 35,557 | 109,378 | 108,750 | — 0-5 | 160,966 | 154,956 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Economist tor 
September 10: Latvia in January 7; Chile in January 14; Portugal and Bulgaria 
in January 21; Canadian Banks in January 28; Jugoslavia, Roumania, 
Ceechosiovakia, Poland, Greece, Turkey, Finland and Estonia in February 4. 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 
Jan. 31,,Oct. 31, } Nov. 30,| Vec.. 31] Jan. 31, 








ASSETS. 1932. 1932. 1932. 1932. | 1933. 
Cth cccccosacticosstasbncesechenatineessetednanel 17-3 9-0 10-9 15:1 12°3 
eR GeO ccccccdscccceebssceintbescteaiecnns 157-0 50-1 90-6 100°5 88 7 
Bile and acceptances :— 

Commercial bile ...c.ccccsccccsceccecees 406-5 318-6 305°5 336 8 334 8 

Tesnenry BRS cncccoccscccseoscccessoveee 100-4 132-9 157-6 169 9 175 6 
Time funds :— 

Not exceeding 3 months ..........+.++. 233-5 232-4 235-8 231-5 | 241-2 
Sandry investments.......cccccccecerseees ° 111-0 158-8 158-9 163.0 163-3 
GURNEE cossncennetensbesoennetibonda 10-4 8-0 84 7:0 7°3 

LIABILITIES. 
Onetiel aeb8 wee coscncescenedandeecsiense 108-5 125-9 125-0 125:°0 125-0 
a scinecesehnietehacaiessbeniensiansates 3:8 9°4 9-4 94 9-4 
Special deposits :— 

Annuity trust account. ........0...ss00. 153-8 155-8 153-8 153-8 153-8 

German Government deposit fund... 16-9 76-9 76-9 76°9 76-9 

French Government guarantee fund 68-6 68-6 68-6 68 °6 68-6 
Time deposits of Central Banks :— 

Not eaceeding 3 months: 

Por their own account .............. 159-4 67-5 24-4 23:8 32-9 
For account of others .. 35-5 5 ee on on 
_  GERS8 GRREND secesansonetovascenneves wos 6-3 6:2 6-2 
Sight deposits of Central Banks :— 

For their OWN ACCOUNT .......seeeereees 315-5 352-2 | 452-3 507°3 | 497-4 

For account of Others .......ccccccseses 77:7 14°5 12-6 13-7 12-4 

Cina Gap gttt. csnnissetmcessevntguines 5-9 0-2 0-1 0-1 0-4 
Miscellaneous items ...............00ceese0e 30-3 35-5 38°4 38:9 40-1 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 


Feb. 11, ) Jan. 19, | Jan. 26, | Feb.2, | Feb. 9, 
RESOURCES, 1932. 1933. 1933. | 1933. | 1933. 
Total gold reserve.......c-e-e | 2,967,220 | 3,236,440 | 3,258,700 | 3,255,170) 3,247,120 
Reserves other than ma pi 198,240 | ‘201,500 | 201,410] 195,230 
Total bilis discounted........ 819,430 | 248,670 | 264,700 | 268,690! 252,640 
To ought in open market | 169,390 | 31,930 | 31,500 | 31,340] 31,340 
‘otal bille OM BAaDGassu.s-oe0e ae 280,590 | 296,190 | 300,030} 283,980 
{otal U.S. Govt, seourities... 741,430 | 1,778,190 | 1,763,310 | 1,763,610) 1,783,910 
Total bills and securities es | 1,763,710 | 2,063,380 | 2,064,030 | 2.067.060! 2,071,320 
TRBOUFCEB see seseee, «+ | 5,466,990 | 6,097,380 | 6,044,660 | 6,048,980) 6,015,280 
Federal Reserve notes in 
cl te eeeee eee 
Depts hemberh 2,661,960 | 2,697,200 | 2,705,670 | 2,729,970| 2,773,190 
ROCOUDE nseereveee «eee | 1,904,910 } 2,545,150 | 2,513,200 | 2,437,700! 2,419,400 
Government Deposits......... ta 17,840 . 12,810 . 36,520) nena 
TOL. ecesccessescone 2,607,870 2,587,240 2,539,7 y 
re paid in and surplus... | "417,780 | 429,890 | "429,800 | | "429,800 «423630 
ym ey ne 5,466,990 | 6,097,380 | 6,044,660 | 6,048,980! 6,015, 
t and Federal 
aa liabilities 


+ tne eee eee e ee eeeeees. 


65-4% 65°6% | 65°3% 





EW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted) 
vn eee 


Sar ae ae ae 
Totes Gd REEVES eens | 941,390 | 1,028,670 | 986,090 | 965,310] 917,450 
Paes cin wsseeee | 170,550 | ” 56,350 | 58,680 | 57,570] 54,040 
Tent - Gort a7i'izo | roe'490 | easeso | egeiego| 70K¢010 
Depenli# and securities ....| §23,960 | 776180 | 770/170 | 768.740] 770.790 
otal nea 20 egy sj | 844300 | 1,264,530 | 1,186,750 | 1,130,930] 1,082,140 
. and 

en 

srrsressesesees | 69° 3% 59-1% 59- 8% 60-1% | 58-7% 






eeepc CC CL LLL LLL LLL LOL 


———— 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 





Jan. 27, | Dec. 28, | Jan. 4, ; Jan. 11, , Jan, 18, | Jan. 25, 

1932. 1932. 1933. 1933. | 1933. 1933. 

PI ini vinnendenweduente 12,858 10,297 10,214 10,136 10,115 10,040 

Investments............. 7,137 8,507 8,499 8,537 8,540 8,579 

Demand deposits ... 11,453 11,758 11,823 11,940 11,907 11.936 

Time ampeate. eienanons 5,771 5,656 §,706 5,701 5,702 5,656 

Due from banks ....... 861 1,710 1,754 1,819 1,830 1,833 

Due to banks .......... 2,311 3,304 3,470 3,562 3,558 3,524 
Federal reserve bor- 

TS 467 67 61 58 59 76 





SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


| Feb. 5, ) Jan. 6, ;} Jan. 13, | Jan. 20, Jan. 27, Feb. 4, 


ASSETS. } 1932. | 1933. | 19353. 1933. 1933. 1933. 
Gold coin and bullion ......... 7,145 | 7,323 | 8678 | 7,880 7,822 7,725 
Subsidiary coin ............6. 439 | 512 | 521 529 529 519 
Bills discounted: Domestic 
and Union Govt. Treasury | 
RT tite tibseheibiheisiciierion 2,791 | 1,429 | 1,390 1,569 1,139 1,164 
Bills discounted: Foreign ... 5 | an ae | 1,675 4,270 7,326 
Investments ...............csc00. 1,260 1,354 1,759 1,521 1,545 1,908 
LIABILITIES 
a See 1,000 |} 1,000 1,000 1,000 1,000 1,000 
IY oo cs disc cepasvecresonce 802 | 9 | 9 9 9 | 9 
Notes in circulation § ......... | 7,592 7,644 | 7,122 { 7,128 8,392 9,077 
Government deposits ......... | 846 | 1,389 | 1,511 | 1,875 | 1,866 | 1,296 
Bankers deposits............... | 5,002 | 4,016 3,831 | 3,976 6,703 9,323 
Ratio of cash reserves to | | | | 
liabilities to public .... | 52-1% | 57-5°% | 69-0% | 59-3% | 50-7% | 41-1% 








* In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss 


namely, £792,916, has been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
Jan. 15, 











Dec. 16, | Dec. 23, | Dec. 30, | Jan. 6, | Jan. 13, 
ASSETS. 19332. 1932. 1932. 1932. 1933. 1933. 
Total securities......... 27,42,59 | 31,01,04 | 31,47,15 | 31,71,16 | 32,43,22 | 32,97,01 
DGD ctiesncssensocrvence 8,72,44 6,35,84 6,42,45 6,59,92 6,58,78 6,77,84 
Oash credits ............ 26,03,66 | 12,61,49 | 17,97,67 | 19,02,47 | 18,33,97 | 18,27,77 
Inland bills ............ 5,10,73 2,44,68 1,89,55 2,26,71 2,01,09 1,95,67 
Foreign bills ............ 17,16 26,10 27,71 17,51 14,25 15,14 
Dead stock ............. 2,68,50 | 2,61,98 | 2,66,39 | 2,62,21] 2,61,12 2,61,24 
Bal. with other banks 34,96 | 17,44 7,13 12,18 12,81 1,37 
i iiienticnetenecsnencecee 9,54,49 | 21,54,83 | 21,92,58 | 20,95,09 | 19,46,45 | 19,04,94 
LIABILITIES. 
Oapital paid up ........ 5.62,50 | 562,50 | 5,62.50 | §6,62,50 5,62,50 5,62,50 
BN cniesenssesseannns §,00,00 5.15.00 5,15.00 5,15,00 5,15,00 5,17,50 
Total deposita ........ 69,538.31 | 73,73,60 | 73,98,29 | 74,81,07 | 74,29,53 | 74,28,40 
The above includes . \ £ £ | £ £ £ 
Deposits in London 1,413 1,698 1,638 | 1,641 1,675 1,665 
Advances in London 1,356 1,733 1,705 1,707 1,757 1,791 
Cash, &c., at other 
Banks in London ... 265 133 57 94 98 53 
BANK OF FRANCE.—In francs (000’s omitted). 
; Feb. 5, | Jan. 13, | Jan. 20, | Jan. 27, Feb. 3, 
ASSETS. 1932. | 1933. 1933. | Js035. 1933. 
GI iersncctneentetensccens 72,563,083 82,404,572 | 82,305,917 | 82,167,289) 81,895,917 
Foreign assets— | 
Sight deposita......... | 8,176,369 | 2,944,908 | 2,935,477 | 2,939,676! 2930,765 
WE GOs cencesnececoce 9,073,285 | 1,522,749 1,494,097 | 1,494,242! im 
oS eee 5,123,708 2,642,814 2,606,660 3,141,662) 
vances against sec. | | 
fo the State ......... | 3,200,000 3,200,000 | 3,200,000 | 3,200,000) 3,200,000 
Other advances ...... | 2,824,813 | 2,601,786 | 2,556,838 2,536,550) 2,625,779 
Negotiable Bonds, | | 
Sinking Fund Dept. | 6,882,476 | 6,679,775 | 6,679,775 | 6,679,775) 6,679,775 
Other assets (exclud- | | | 
ing forward exch.)... 14,648,945 6,001,402 5,952,112 5,971,541) 
LIABILITIES, 1 | j i 
Notes in circulation ... 84,438,199 | 83,590,847 | 83,025,891 83,313,717) 84,561,690 
Public deposits ......... | 4,491,922 | 2,491,531 | 2,412,545 2,268,784) 2,101,548 
Private deposits ........ | 21,889,101 | 19,313,540 | 19,875,914 20,185,689) 18,318,954 
Other liabilities ......... | 2,600,172 | 2,602,088 | 2,416,526 | 2,362,545! ney 





THE REICHSBANK.—In Reichsmarks (000’s omitted). 





Jan. 30, ; Jan. 14, Jan. 23, Jan. 31, 
ASSETS. 1952. 1933. 1933. 1933. 
RINNE Si sonst ieee dichieaiatacanambasastteniiont 947,825 801,127 806,551 821,903 
Of which deposited abroad ............... 75,033 33,091 38,116 38,116 
Reserve in foreign currencies 145,051 119,733 114,556 100,620 
Bills of exchange and cheques 3,664,514 | 3,406,238 | 2,295,940 | 2,503,156 
Silver and other coin ............ 126,122 283,221 351,324 250,631 
Notes of other German banks 2,074 11,656 15,983 5,544 
DECREED sncoceccncnceccosenensoemeenseeesees 158,538 71,378 67,891 92,535 
BEPPUNEEIED « cnncnccecaccecevesecococdneceenes 160,727 398,188 398,830 400,692 
IIA 5 ctrnestnsntrenaggeenstienenbn 969,414 857,012 $14,926 842,381 
LIABILITIES. 
Share capital .........cccccosecesseccescossces 150,000 150,000 150,000 150,000 
WD -cbceccncncocousnnseveveceococcencccaces 337,331 417,426 417.426 417,426 
Notes in circulation ............0:.cscsesees 4,407,107 | 3,270,835 | 3,143,757 | 3,337,805 
Other daily maturing obligations ...... 393,645 353,423 387,184 344,916 
Other Habliities guycecwmawesanqeesaeceosere oe 885,982 756,870 767,634 765,315 
Cover of note circulation ................+- 248% 28-23% 29: 3% 276% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 














} Position, i j 
ie 28, | Feb.4, | Jan, 12,/ Jan. 19, | Jan. 26, | Feb. 2, 
ASSETS. 1914. 1932. 1933. | 1933. 1933. | 1933. 
DEO. ccnencrcsensorewmecs (a) (2,535,402 |2,603,518 2,603,614 |2,604,935 2,611,994 
Poreign bills and 232.650 } 
balances abroad . = os - ése den 
Silver and other coin 42,600 66,361 | 66,939 67,501 | 67,226 
a 697,600 935,069 767,170 | 757,123 | 773,117 | 774,027 
LIABILITIES. 

Notes in circulation ... | 934,150 3,716,502 |5,671,525 ,3,613,308 3,576,744 (3,599,230 
Ourrent account _...... 112,125 | 154,647 | 193,959 | 202,996 | 249,763 | 220,231 
(@) In thousand francs. 

NETHERLANDS BANK.—In florins (000’s omitted). 

Position, , Feb 8, | Jan. 16, | Jan. 23, ; Jan. 30,; Feb. 6, 

ASSETS. May30,1914.) 1932. | 1933. | 1933. 1933. | 1933. 

GRD cacctncncscttanetbe 163,092 861,590 1,032,578 1,032,546 {1,027,510 1,027,604 

Silver .. wie 8,436 26,281 | 25,279 | 26,217 26,541 | 25,460 

Home bilis discnted. 71,024 | 38,265 36,922 36,697 34,725 

Foreign bills ......... 263,504 83,771 73,286 73,425 73,425 73,425 
Leans and advances 

in current acct. .. 90,952 73,280 74,086 76,690 71,201 

Notes in circulation 316,632 991,754 | 947,425 | 930,132 | 951,682 | 951,161 

Deposits ........---+.-+ 5,016 157,480 | 314,950 ' 332,627 | 308,640 | 300,982 
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324 THE ECONOMIST. 


[February 11, 1933 


a 
MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 


Average Weekly Balances. a ¥®! Coutts aye — 
JANUARY, 1933. Limited. and Co. end Co.| Limited. 


ASSETS. 
Coin, bank and currency notes and 
balances with the Bank of Eng- 


BaD crccvcccoovccccscccceccececcecses 39,707 | 1,667 | 3,460 | 42,707 


Balances with and cheques in 
course of collection on other 


banks in the United Kingdom 7,812 602 | 1,312 8,178 


Items in transit ..............0000000 ons ide ae 3,226 
Money at cal! and short notice... | 20,975 | 3,052 | 3,591 | 20,226 
Bills discounted .........seeseeeeeeee 89,383 | 3,177 732 | 82,718 
I aa 84,974 | 6,083 | 14,338 84,717 


Advances to customers and other 


Liabilities of customers for ac- 
ceptances, endorsements, &c. . 
Bank premises account ............ 











Ratio of cash to current, deposit 








and other accounts..............++ 
LIABILITIES. 

Capital paid up.............ceeeeeeees 15,858 | 1,000 | 1,060 | 15,810 
I. i casonnadedibabounes 10,250 | 1,000 530 8,000 
Current, deposit and other ac- 

ia i wate heakalenen 382,924 | 20,244 | 53,519 377,122 | 
Acceptances, endorsements, &c. 6,387 596 | 1,759 | 32,442 
Notes in circulation..............+.++ ais eae vie 
Reduction of bank premises ac- 

RID: ce cceicnd et cninsinetandubeeiceee see cea 241 


415,419 22,840 | 36,909 “433,380, 


BANK OF JAVA.—In florins (000’s omitted). 











Position, | Feb. 6, | Jan. 14,) Jan. 21,) Jan. 28,| Feb. 4, 

ASSETS. May30,l916) | 1932." | 1983. |” 1955. '| 1935. "| 193s, 

a 29,785 | 46.96] J | 149460 | 149,950 | 150,170 | 157,470 
pe ee | oas{ 53,140 | 53,350 | 53,760 | 54,290 
a. , , 19,460 | 19,610 | 19,860 | 18,510 
ERED eececuene bs .. | 29,610 | 29,270 | 29,820 | 25,340 

LIABILITIES, 

Notes in circulation ...... 109,499 | 229,779 | 206,810 | 201,610 | 201,410 | 205,280 
Deposits and bills payable | 11,250 | 28,007 _| 30,690! 36,430 | 38,030 | 36,050 





SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, 


May 31, | Jan. 30, | Jan. 7, | Jan. 14, | Jan. 23, | Jan. 3], 


ASSETS, 1914. 1932. 1933. 1933. 1933. 1933. 

NDE  cetenntnineiecnite 171,175 |2,446,115 |2,471,190 [2,471,192 |2,471,236 |2,471,235 
Foreign bills and bal 

ances abroad ......... one 110,426 85,781 83,364 85,936 87,766 
IED | ccnsorenesceeee ie 29,775 18,392 16,688 16,477 15,625 
Ec sreneinesneten 103,000 53,120 44,588 40,399 38,840 37,570 

LIABILITIES. 

Notes in circulation ... | 275,925 |1,518,512 |1,536,929 |1,487,852 |1,458,667 | 1,500,849 
Deposits .........ceeee00s+ 33,750 (1,127,994 11,099,981 |1,143,010 |1,177,129 '1,140,811 


BANE OF ITALY.—In lire (000’s omitted). 
Jan. 31, | Dec. 20, | Dec. 31, | Jan. 20,) Jan. 31, 


ASSETS. 1932. 1932. 1932. 1933 1933. 
Gold, coin and bullion ............ 5,626,390) 5,833,800) 5,839,500) 5,849 5,836,700 
Foreign bills and balances abroad | 1,934,400! 1,326,700) 1,304,500} 1,305,900) 1,307,100 
GRE ccccvocccocccccoccccocesoce 282,600) 324,300) 324,600) 323,100) 318,700 
Gold deposited abroad due by 

the State .........ccccccerecececeees 1,772,800) 1,772,800] 1,772,800) 1,772,800) 1,772,600 

— envesccccccosevecocesconooeee 4,357,000) 4,832,600) 5,249,600) 5,162, 5,034,000 
panoohensdsevennonnenbeanbtin 953,900} 1,165,900) 1,290,900} 486, 525,600 
Onvdit with “ Inatitatio di Liquid- 

BIBER wevossveconessencnensnveunened 1,565, 1,979,000} 1,892,400] 1,890 1,890,200 
Government securities ..........+. 1,370, 1,363,000) 1,363,100) 1,365, 1,365,400 
Notes in circulation..........+0+ . 13,971,400 an eee ee moe 13,212,000/13,432,500 
Public deposits ...........seeeseseeee ,000} 300,000 300,000} 300,000 
Other deposits and drafts.......... 2,045,900) 1,287,500 1.317300 1,616,000 1,611,600 
Ratio of reserve to note and sight 

combined..........++++- 46-34% | 48-41% | 46-72% | 47-30% | 46-6 








BANK OF SWEDEN.—In kronor (000’s omitted). 
Feb. 6, | Jan. 14,; Jan. 21, Jan. 2 Feb, 4. 
1933. 1933. 1933 - 1533." 


Gold 208, $41 205,97 
POMEL VE.......ccecccceceecsecserese J »976 | 205,977 | 205,91 
Government securities—Swedish 5,730 | 230,364 | 230,364 228,364 226,364 
5 ” A aes ove eee 
eee a eescooesce on = sae ii _ ane 
ecenenses : ’ 75,036 7 
SEE preteen 1,524} 14,861 e492 E518 298 
Balance abroad cocccesevececececooes ssane no} cord 249,559 | 253,512 
Iprresesseressssenononannnece 5,718 | 65,072 ; 





Notes in circulation...............+.: 499,406 | 510,939 | 489,940 | 498,071 
Government deposits 135,660 Hae’ rey 
GOPOSHtS ......0ccceeceeeeeees ll | 115,636 ' 128,157 


advances and cash credits which are not available as cover for the note issue. 


152,191 | 7,251 | 11,022 | 146,575 
6,387 | 596 | 1,759! 32,442 
7,294} 412| 695| 7,913 

Investments in affiliated banks... 6,696 ; mf BS: 4,678 


415,419 22,8 840 | 36,909 — 380 


10-36 | 8-23 = | 11-32 


{ The sum of the items “ Bills payable in Sweden” and “ Advances” excludes 


Martins | Midland | National! Provin- hwo | Williams 
Bank, Bank, Bank, i minster | Deacon’ 8 


cial A 
Limited.| Limited.| Limited.| Bank, | ,B@nk, _ 


Rate. 





Limited,| Limited.) Limited. 











8,500 


51,064 3,021 


50,369 | 30,216 | 3,254 213,965 


626 


| 

| 
1,786 | 7,489 148} 5,943] 6,987] 1,317] gis. 
4,845 | 17,224] 5,691 | 14,596 | 18,566 sis | usa 
11,382 | 99,554 | 1,781 | 65,430 | 73,719 | 3,275 | 43)'}5) 
31,140 | 91,209 | 17,135 | 60,208 | 72,991} 9,653 | 472'44g 
29,322 | 168,252 | 14,743 | 119,460 | 104,281 | 11,283 | 764,39 
4,596 | 15,453 91 | 6,228 | 22,503 one | 91,263 
2,952 | 10,713 768 | 7,213 | 5,743 i ‘028 44°77 
ie 7,343 |. 2,514 | 2,992 24 993 


ee | ~nte 


95,149 | 468,301 | 43,378 | 311,961 | 337,998 | 36, 079 2.201, 44 


10-18 | 11-95 7-65 | 10-53} 10-11] 10-10 10-79 


4,160 | 14,248 | 1,500| 9,479| 9,320] 1,875 | 74,310 





2,900 | 11,500 1,030 8,000 7,500 800 | 51,510 
83,476 | 427,100 | 39,484 | 288,254 | 298,659 | 32,196 |1,982.778 
4,596 | 15,453 Q1 | 6,228 | 22,503 | 1,208 | * 91,265 
Beh. yan buenas 16} .. | 132 

j 
| 2 





95,149 | 468,301 | 43,378 | 311,961 | 337,998 | 36,079 2,201 Als 
BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, | Jan. 31, | Jan. 16, | Jan. 23, | Jan 34 
ASSETS. 1914. 1932. 1933. 1933. 1933. 
Coin and bullion—Gold ............ 44,224 | 118,075 144,260 144,260 | 144,260" 


Balance abroad and foreign bills 28,533 15,582 30,798 34,066 | 32,055 
Norwegian and Foreign Govern- 


ment securities ..........0e.ceseees 8,816 28,029 27,266 27,266 | 31,127 

Discounts and loans ........-....+. 76,911 | 249,732 | 244,530 | 248,020 | 246,122 
LIABILITIES. 

Notes in circulation .............0.0. 113,484 | 310,822 | 297,288 | 292,870 | 294,855 

Deposits at sight ..................+- 7,188 67,737 85,415 97,726 | 96,842 


* Includes an amount of Kr. 26,017,000, which the Bank has at ite free disposal abrosd. 


NATIONAL BANK OF DENMARK.—In kroner (00's omitted). 


Position, Jan. 30, ; Oct. 31, | Nov. 30,| Dec. 31, | Jansil, 
ASSETS. May 30,1914.| 1932. 1932. 1932. 1932. 1933. 

Coin and bullion... 76,644 146,854 | 133,201 | 133,198 | 133,183 | 133,19) 

Loans & discounts 88,470 199,677 | 133,759 | 116,168 | 111,611 | 114,729 


Debtors abroad ... 24,102 24,456 | 52,414 | 33,886 | 19,756 | 1113 

Securities............ 11,988 49,517 | 88,360 | 121,053 | 145,396 | 114,877 
_ LIABILITIES, 

Circulation ......... 157,266 324,749 | 332,830 | 318,284 | 331,585 | 510,44 

Deposits ............ 6,698 49,773 | 76,351 | 105,391 | 130,692 | 55,709 

BANK OF SPAIN.—In ne (000’s omitted). 

Position, ; Jan. Jan. 7, , Jan. 14, ; Jan. 21, } Jan. 2, 

ASSETS. May 30,1914 1932.” 1933. 1933. 1933. | 1933. 

eRe cccdadibiidlie’ 521,775 |2,248,413 |2,258,620 |2,258,678 |2,258,722 |2,258,78 

SUD ccitiaiieetmniaball 728,600 | 526,138 | 599,040 | 600,710 | 604,781 | 609.3 

Loans & Discounts | 800,725 {3,190,414 [2,872,325 |2,825,566 {2,857,145 |2,750,412 

Spanish 4% Stock... | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344475 

Adves. to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 10,00 
LIABILITIES. 


Notes in Circulation 901,550 4,922,846 |4,859,029 |4,847,319 |4,807,219 | (4,788,737 
Deposits ............00 477,500 {1,083,182 | 979,758 | 982,910 969,254 | 957,702 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
Jan. 31, | Jan. 7, | Jan. 15, ) Jan, 23, ; Jan. 3, 
193 1 933. 1933. 














Reserve— 2. 933. 1 1933. 
Gold coin and bullion ... | 179,416 | 149,476 | 149,476 | 149,476 | 143,48 
Foreign exchange ......... 87,065 39,011 38,976 38,992 330% 
Other foreign exchange® .. 12,247 115 115 115 R 
Soenenabibeen ~~ | 884,183 | 349,025 | 327,063 | 298,736 | 3! 
Federal debt ............ eo 662,971 | 662,971 | 661,971 | 661,97 
Share 43,200 | 43,200} 43,200) 4528 
821,580 





© In dollar and sterling only. + In accordance with Art. 53 of the Statute 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 


(000°s omitted). 
AssEi8. Jan. 31,| Jan. 7, | Jan. 15, | Jan. 25) Ja. 3h 
Metal reserve— ‘1932," | “193s.” | “1933. ae oes 
Gold coin 96,560 | 96,562 | 96,62 | Tha; 








13,608 | 14,328 
10.659 12,299 | 38 
aanisse | exlisoe | 431.765 | 45758 
52,388 | 52,388 | 52,388 











52,388 
crowns 30,000,000°) | 34,756 | 34,786 | 34,756 | 34,756 | 47% 
“931 | 339,902 | 316,666 | 305,155 | 53018 
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BANK OF LITHUANIA.—In It. (000’s omitted). OVERSEAS BANK RATES. 






































































































































































































. wer Oe we ee Dec. 31, } Jan. 15, | Jan. 31 Changed From Me Changed from To 
; - | 1932. | 1933. 9 , ; 
ASSETS. | dies | ennse | coces | doses | 205s, | 2953. | amente.......... July 1,1931 “9 & | Madrid. Oct. 26, 1932 sh 6 
ase. menial . 581 | 48,172 
Gold csseeereeseeee 2,888 Amsterdam ... Apr. 18,1932 3 24 | Oslo... Sept. 1, 1952 4% 64 
silver and other coins { 1,376 4,187 | 4,259) 4,381 | 4,567 | 4,658 | Athens ......... Dec. 3,1932 10 9 | Paris. Oct. 9,1931 2 2 
saheet akiinnee 28,872 16,003 15,873 15.960 15,304 16,732 Batavia ......... Mar. 10,1930 5 4) | Prague .. Jan. 25, 1933 4: 
Foreign ¢ pe tee 10 21) $2,546 80,784 82.373 81.437 19.474 Belyrade......... July 20, 1931 6+ 7% Pretoria . Oct. 8, 1932 6 5 
Discounts «nner \ 3, 8,660 | 8,688 | 9.587 | “si243| ‘81325 | Berlin... Se BE ISSR 8G. | Revel cere Jen. 96,1953 6) SD 
Ad VANCES ..cercecesereeeres , , Brusse ie an. : 32 2: 34 { 
een 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | Busnarest....... Mar. 3.1932 g 7 | Riga. om, L185 6 4g 
Se me 2,015 | 2,015 | 2,015} 2.015] 2.015} 2.130 | Badepest...... i tu: 3 — ii fs 
REBOTVE wnncenreneees : : 79 00,005 96.952 9 : L CUTER... nc cene Jt « 93% ° ay , 
Banknotes in circulation .- 105,679 1 122°793 | 281022 | anast | sesen | sR e07 | Copenhagen”... Oct. 12,1932 4 34 | Stockholm... Sept. 1,1932 4 Ht 
Current accoun ee 73,441 30,065 | 29,340 | 37.022 | 32.873 | 36.109 Danrig ......... July 12,1952 5 4 | Swiss Bank 
Depo cits reneneenen es tt I ne 6| Helsingfors .... Jan. 31,1933 63 6 laces ...... Jan. 22, 1931 it 2 
“NATIONAL BANK OF EGYPT.—In £E (000’s omitted). Saran Mey 4.1932 147, | Tokio sss Aug. 17,1932 $11 4-38 
cehations pr. 4, 7 6 Vienna......... Aug. 2 
Banting —— — Dec. 31, Oct. 31, Nov. 30,| Dec. 31, New York Fede- ‘ Warsaw ...... Oct. 20, 1932 3 a 
ABILITIES. a <a = 1935. ral Reserve June 23,1932 3 28 | Irish. June 30.1932 3% 3 
seseeeeseneee . i 9 Sn eS Tar ears 
ee eee = 2,925 2,925 208 24s pene 7% Bank of Chile.— Discount rate for member banks, 6%; discount rate for the 
Government dep ’ ’ ’ , a 53% applied to banks and credit institutions. 
Other deposit socsecoooecs ' * = a4 ae yt 6 6% applied to private persons and tirms. 
Other SCCOUNTS «+.+e+ee+ee00 ee . . . ’ 
ASSETS. 
copes sues Vi 1,562 1,281 1,188 1.449 CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 
Gold, silver, &c.... . oan . ae 876 860 The Irving Trust Company cables the following money and 
Money at call and short notice saane 19.216 oun onaae exchange rates in New York :— 
ee 9,216 6,013 6,367 | 5,898 Feb. 10, Jan. 11. Jan. 18, Jan. 25, Feb. 1, Feb. 8, 
— Doce 4 1,568 1,132 1,128 1.129 1932. 1933. 1933. 1933 1933. 1953. 
Mis ......crccecccncecsooocooooossoooooose sees * , , 2° ° e oy ° 7 
ie —een cae cesiennaites 1.335 2,132 1922 nl 2} r T 1 r r 
Vote Issue oo can hear Speen (90 days’ mixed coll.) 4 ; + ; ; 
IABILITI jank acceptances :— nao Selling Rates—-——-- ——- 
Notes IssuCe......-seeeeeeeeeereeeeeseeseeeenees 21,100 20,500 20,200 20,200 Members—eligible, 90 days....... 2 ng : ; 
— 3,803 6,241 6,241 6,241 Tuell rible, 0 days le, 0 days... 3 i : . 
Gold ceeeneeeeseseeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee . , . . ni gi le. avs.. ania 4 a bas oa ro 
Bmp TREND cccpococccncsesencanss 11,118 4,259 4,835 4,854 Commercial t. 90 days ...... 3-4 
British War LOD ssvesceeneeenscterees 4680 | 7,800 | 71625 | 71605 commercial scape wiaie tle ik ik ik 
} nt securities at . 
p= preeminent 1,500 1,500 1.500 1,500 | Batesof Bachange, Per | Feb. 20, | Jem. 26) eb. 2, | Feb. 6, 
aD New York on— Level. | 1932. | 1933. 1933. | 1933. 
By authority of the Egyptian Government British Treasury Bills were deposited in 
lieu of gold. London _ | 
60 days ......... 3-382 | 3°3862) 3-38 3°42 
LONDON RATES. i iisctdscecnne } Dollars for £1 4- 8666 3°424 | 3:395 | 35-3887) 3-4275 
Oheques.......... 3°42 3-395 | 3-3887) 3-4275 
: : Paris ...... cheques |Cents for 1 franc 3-918 | 3-93 3-9025, 3-90 3-9050 
Feb 2,| Feb. 3, | eb. 4, | Feb. 6,| Feb. 7,| Feb. 8,| Feb. 9, | Brussels »  |Cents for 1 Belga | 13-90 53 13-88 | 13 a1 13-92" 
1933, | 1955. | 1953. | 1953. | 1933. | 19353. | 1953. | Switserland ., |Centsforlfrane | 19-30 | 19-52 | 19-36 | 19-345 | 19-295 
= # sc . . foal ans o Cents for , lire 4 35:36 a3? Fe 5°11 51162 
sy ® y ? o | Berlin ...... " nts for 1 mar ° ° , 23°76 | 23-7 
Os wih Jae St fsa) ome -| 2 3 2 2 2 2 z Vienna.... »,  |Ote.forAustrn.shig.| 14-07 : a a = 
wimg leat aol acalael ae |e Scans > fmmn 1 Be | 4-385 | ob:58 | o-39 | ba | 
days’ bankers’ — - | ” inte for er . . . 2 -18 
Samuhe do.. i -# | t-t ft | t— a i Copenhagen ,, }| 18-95 | 17-05 | 15-20 | 15-30 
4 months’ do.. i = : #- #~+ #—t | i—# | 1 pan a ng » p|Cents for 1 kroner | 26-80 38-8 48 37-40 17-55 
een _ _- - 1 —1}; 1 olm.. ,, “47 8-41 8-37 
Biman A Bi . . * : Athens.......,, | |Centsforldrachma} 1-297 | 12-87) | 0-56) | 0-564 | 0-563 
2 months’ ......00. men + tt t —? | #—2 | Montreal... ,, [Cente for Can. $1 100 ove 863 83% 844 
3 months’ ........seeseee tt +k i th tk 3 3 Yokohama »  |Cents for 1 yen 49°85 | 35-37} | 21-35 | 21-10 | 21-25 
Loans— Day-to-day.......0000 1 +! 1/1 —} ml Hong Kong ,, /|Centsfor H. Kong$ a we sa oe 
ae ees - yr erie} Shanghai... ;, |Cts.for]Shng.tael] ... a - vs i 
Deposit allowances : + a | Calcutta... ,,  j|Centafor lrupee | 36-50 | 26:00 | 25°65 | 25:60 | 26°95 
Discount houses at call .... Buenos Aires ,, |Gold pesos for $100)103-65 “ eee ove on 
At DOTHCE.........cccceccccccccese Rio de Janeiro ” Cente for 1 milreis 11-96 
— Valparaiso.. ,, Cente for 1 peso 12-125 
Comparison with previous week— SOUTH AFRICAN EXCHANGE RATES. 
Trade Bills. BOYING RATES PER £100 (STERLING). 
tt T ecennietsimenmennetiieititins | conse 
T.T. Sight. 30 days’ 60 days’ 90 days’ 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months, | 6 Months. sight. sight. aight. 
: 1933 471 : * tae a A ak” . of 3 Seiten é 
an.12 | ¢— — — —_ - ni— i 
» 19} 1 3 * l—lx 3a tft fs Rhodesia...... 4% dis. 4% ad 19% dis. 24% dis. 23% dis. 3 
: : 1—li 2 ; ‘ 2 2 South Africa | 10017 6/ 101 7 | 102 0 0/| £102 12 6] £103 5 © ; 
Feb. 2| }—1 1 2-2 23—2 24—3 a : 
» 9| HE 1 : 24 3 SELLING RATES PER £100 (STERLING). se 4 
a OF EXCHANGE. | 4 * 
Sight. Telegraphic. i ~ 
Feb. 11, Feb. 2, | Feb. 9, si 2 
London on Usance.| Par. 1932. 1933. 1933. u 3 
3.45 p.m 3.45 p.m. 3.45 p.m. London on :— : .5 3 ‘ w 
# b “5 * 
New York Cable | 4-868 | 345-454. (5: 394-5:398/5.428-5-454 Tilia csi ceiditialecalihiaidenviesiiaih He ae eee el 
Mon as 4- 3-98- cakes ye 10 SEER EET EERE EEE EEE THEE EEE ETHER EE 4 a ‘ * ai 
—- 30-43. | lee at a-2eae sills: tcaee CENTRAL Beata a. at 
ssenenend . *26-14- -41-14° 46 AND UTH AMERI TES. ‘eu 4 y 
Amsterdam... 12-107 | 8-49-8-54 | 8-43-8-45 | 8-53-8-55 os . ypulvargenerentinen hi = Gree ot 9 
Brussels ...... 35-00 24 20th on 2462-24-61 The Anglo-South American Bank, Limited, quotes the following fag 2. oe 
Milan ......... . 66. ot 67 4-67 change :— Soe 3S ee 
Zarich ......... 25-22 174-17 |17-52-17-57 W- Thats sates of Bis = ¢ aes ; 
cei £8 | WON esas | est ae ah 
eid ° -40-18- . 18-70 : Latest i 2 3 & 
Copenhagen... 18-159 | 184-188 (22, 56-22. 48)22 40-22-60 ae | Quoting. were) 6 Rate. (se 7°47 
Uabod sree 73, 109-110 94-1104 | 1 ee ea 
lenha......... . 30-34+ , Sight Lond ‘ a 3 
Fe ait | BERS | Uae ast | ery ma \e| T| 2 | eee 
Dofapes esse 27-82 | 27-32t | 18-2040 a : 
pamharest “ 813-6 570-585 560-5 8-75 
Aber emsr8 | ‘260-200 | 580-620 « 
seeeee ted in New York. 
Mawow nn 9-46 | Gcor-6-69 | 6-60-6-62 | 6-66-6-68 ve = 
Sees" 43-38 304-314 30-304 308-305 (@) No rates available.  (¢) weep on basis of New York cross rates, 
Kovno......... 48-66 32-36 32-35 33-36 
Reval ........ 3 18-159 12-14 11 12-14 OVERSEAS DOMINION RATES. 
Alnzandvis “aa” | estas | aces itis CoMMONWEALTH OF AUSTRALIA AND DOMINION oF 





New ZEALAND. 












London on Australia and Australia and New Zealand 
New Zealand. on London.* 


eveeee ae 


toe eee ee 


eee teens 


© All rates (Australis and New Zealand) now based on £100—LONDON, 
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INDIA: REMITTANCES TO THE HOME TREASURY. 


. In Lonpon. In N 
During the From Apr. l, ; EW York. 
Week ending 1932 to ao a: Cente per 
: Feb. 4,1933. Feb. 4, 19353. deli deli Ounce 
, ¢ £ very. very. 999 fine. 
Sterling purchased in India .......... ae 200,000 33,528,000 | February 2nd... 18fc- TB BG: February lst..... 254 
Sterling taken over in London See eereeeeereee eee 715,000 ov 4th ae 164d. 17d. - ” Sy 78 25} 
| ae ll | lS ee 
transfer | From gold standard reserve in » “Te ry 16 Hd. » 6th... 96 
) to England against gold trans- » Sth... 16¢d. 16 iid. » ‘Ith... 253 
Same Gone tx in from paper Average .......+++ 16-812d. 16-875d. 
Treasury. cprrency reserve to gold The highest rate of exchange on New York recorded during the 
standard reserve.........++++0+ + 13,750,000 pa a « 2nd instant to the 8th instant was $3-44} and the 
— «- ————————_ | lowest $5- ; 
Net remittance to Home Treasury ......... 200,000 20,493,000 Ixpian Currency Returns (in lacs of rupees). 
“t India Office, 8.W.1, Feb. Ve 1933. ; Jan. 31. Jan. 22. Jen. 15, 
Baden tn GINO. sx vdpsecsscecqnsessssenss: 17,433 17,428 17,454 
BULLION. Silver coin and bullion in India ........... ; 


The following statistics of imports and exports of gold for week 
ended February 9, 1933, are issued by the Statistical Department 
of H.M. Customs and Excise :— 











Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 
From | Bullion.* | Coin.t To | Buniion.* | Coin.t 
| | 
£ £ £ £ 
Netherlands ...... ail EE EE 14,600 a 
' ee 235,641 sale Netherlands ...... 665,725 i 
“$e i ehignidiin thine 8,691 1,022 | Belgium ............ 36,200 | 10,000 1933 
‘tae British W. Africa 62,744 MPs Nice pncited 8,431 80,291 > 
F British S. Africa.. | 1,012°908 | 48,183 | Switzerland ........ ae, dices 
4 British India....... | °716,180 | 99,284 | Austria ............. 2,915 ay ee 
British Malaya.... 17,389 ea Czechoslovakia ... 8,052 6 
New Zealand ..... 4,216 sale United States...... 870,198 0 = Weeeses 
Other countries... 4,496 1,710 | Other countries... 440 9 Penaeus 
Eee nnn ape Rassies 
Total declared im- Total declared ex- ‘ - 9 
OC  —_—— ee». | 2,062,265 | 165,631 ED cctiinttnnintiinink 1,607,526 90,291 , sindodndachd 
* At current market price. + At par. 
GOLD MOVEMENTS. 
1933 ARRIVALS. 1933. WITHDRAWALS. 
Feb. 30... csssssssssssssseressseeeee Nil | Feb. 3-Feb. 9 inclusive ......... Nil 
ms @ wetmndeeneteneeemene Nil i 
ax WD aocumebanensivecueesbensenees Nil 
am «Ss two edabenenencosegneonnssoesone Nil 
» 8 Bars bought ......... £804,801 
gp. eeccceemssscqnesoconsoneageses Nil 





Movement since last Bank Return, Nil. During 1932, £1,198,906 out. Since 
April 29, 1925, £41,979,632 out. Since September 21, 1931 (Gold Standard 
suspended), £9,575,118 out. 


Messrs Samuel Montagu and Company write on February 8, 


1933, as follows :— of customers at 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£126,402,591 on the Ist instant, as compared with £123,610,289 
on the previous Wednesday. The increase is due to the purchase 
a of gold by the Bank on January 3lst, which we recorded last week. 

To-day the Bank of England announced the purchase of £804,801 
in bar gold. The amounts of gold sold in the open market have 
been moderate, and have been mostly taken for export; there was 
again a certain amount of business in gold for forward delivery. 

Quotations during the week :— 

Equivalent value 
Per fine ounce. of £ sterling. 


en 12is. 3$d. 14s. 0-10d. 
ae 40 endbccbactinetesaccnene 121s. 3d. 14s. 0- 16d. 
—— senhemanatigntinee 121s. 1d. 14s. 0- 39d. 
sp Arcee censearecsaneeesaes 119s. 9d. 14s. 2- 26d. 
ie : Ane iatipenethdaninende 120s. 2d. 14s. 1-67d. 
ie |  Maliivavebovdeveseeseceucous 120s. 14d. 14s. 1-73d. 
BREED ceveninercenieeninaneinanaien 120s. 7- 33d. 14s. 1-05d. 


Gold shipments from Bombay last week were smaller than of 
late, amounting only to about £306,000. The s.s. “‘ Narkunda ”’ 
bas £57,000 consigned to London and £236,000 to New York, and 
the s.s. “Clan Ranald’’ £13,000 consigned to London. 


The market has shown an easier tendency with a small decline 
in quotations. Conditions have continued quiet, with China the 
chief factor and offerings, mostly in the shape of re-sales from this 
quarter, were sufficient to depress prices owing to hesitation on the 

2 part of buyers. China has also bought, but otherwise the declining 
_ ¢ rates attracted little demand. Small amounts have been offered 
by the Continent, but America and the Indian Bazaars have 
displayed little interest. 
The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 30th ultimo to mid-day on 
the 6th instant :— 





fe 








years. 













Imports. £ Exports. £ 
Germany .......-.0seeeeees 28,945 | Germany ..............00.008 2,954 
I tea daseiaihnnies 4,968 | Fiji Islands .................. 1,000 | Corporation 3 
British India ............. 12,434 | Other countries ............. 4,152 | from February 
I aisibcceacensaccees 9,160 
eR, ccepenecckecstesecces 11,170 
Other countries .......... 2,571 
69,248 8,106 
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Quotations during the week :— 


Gold coin and bullion in India ............ 
Securities (Indian Government) ........... 

The stocks in Shanghai on the 4th instant consisted of about 
148,200,000 ounces in sycee, 215,000,000 dollars and 11,680 silver 
bars as compared with about 148,000,000 ounces in syou 
215,000,000 dollars and 8,460 silver bars on the 21st ultimo, © ’ 


GOLD AND SILVER PRICES. 


Gold Silver— 


Per Per Ounce. Date. aie. 
Ounce. | Cash. | Forward Cash. 
8. d. d. d. | 4. 
121 3 | 16; | 16% | Feb. 11,1927) 2} 
121 1 | 16%] 17 » 9, 1928! 26} 


119 9 | 16%] 163 
120 2 | 16% | 16% 
120 14 | 163 | 168 
120-2 1163 | 16% 


NOTICES. 


The Midland Bank announces that during the period of the 
British Industries Fair, which begins on February 20th and closes 
on March 3rd, special offices will be open in the Fair buildings at 
Castle Bromwich, Birmingham, and 
Castle Bromwich office will be under the supervision of the manager 
of the New Street, Birmingham, branch, while that at Olympia 
will be under the supervision of the manager of the branch at 255 
Kensington High Street, London, W.8. The hours of attendance 
at Castle Bromwich will be from 11 a.m. to 1 p.m. on Saturday, and 
from 11 a.m. to 4 p.m. on other days, and at the Olympia office 
trom 9.30 a.m, to 7,30 p.m. daily. 
branch, accompanied by expert linguists, will be at the disposal 


each Fair office. 








Company Hews. 


REPORTS AND NOTICES. 


RAILWAYS. 


ENTRE RIOS RAILWAYS COMPANY, LTD.—The directors announce, 
with great regret, that owing mainly to the fact that the Province 
of Entre Rios has been devastated by locusts, which have destroyed 
the major part of the cereal crops on which the revenue of the 
railway largely depends, it will be necessary to ask the debenture 
holders for a moratorium in respect of the interest charges on all 
classes of the company’s debenture issues. Proposals to meet the 
present exceptional circumstances are now under consideration, 
and will be laid as soon as possible before the holders of the 4 per 
cent. debenture stock, 5 per cent. debentures, and 5 per cent. 
consolidated debenture stock. 





MINES. 


THE RANDFONTEIN ESTATES GOLD MINING COMPANY, WIT- 
WATERSRAND, LTD. (Incorporated in the Union of South Ainica).— 
The higher price being obtained for gold has made profitable a 
additional large tonnage of ore. The board of directors has there 
fore decided on a scheme to enlarge and modernise the reduction 
plant in order to bring the capacity up to 10,000 tons per day a0 
improve the extraction. The estimated cost of this work B 
£210,000, and it is expected to have it completed seme, 
1934. Other equipment and work incidental to enlarged scale 
operations will be necessary involving a total capital expenditure 
including above sum of approximately £700,000 spread over (0 


MISCELLANEOUS. 

WOLVERHAMPTON CORPORATION 8 PER CENT. STOCK, 1924-54— 
Williams Deacon’s Bank, Limited, give notice that in order to prepa 
the interest warrants, due M 1, 

per cent. stock, 1924-54, the books will 

5 to February 28, 1933, inclusive. 

HOUSE PURCHASE SCHEME.—The Phenix Assurance Compt); 
Ltd., has announced that new loans on security of houses 00 a 
with life policies under their house-purchase cakinane, ee 
tained at the reduced rate of 5 per cent. gross, or 3} per cent. 
deduction of income tax at the current rate. 


A representative of the overseas 





























































10,954 11,010 110% 
2,552 2,544 2544 
5,927 3,874 3,974 


» 14,1929) 254 
» 13, 1930| 20) 
» 12,1931| 124 
» 11, 1932! 194 


Olympia, London. The 


Wolverhamptos 
1933, on Wo a i 


~~ sS — we bet 
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ens a 
AURANTS, LIMITED.—At an extraordin 

of J.P. Restaurants, 


; ary neral 
Limited, which was held on 


February 7th, and at a meeting of the ordinary shareholders which 


ed, the proposal to place the company into v 
folowind to appoint Mr E. D, Basden, 


oluntary liquida- 
of Messrs Mellors, Basden 


and Company, &8 liquidator, was approved by the requisite majorities 
in the absence of question or comment. 








DIVIDEND ANNOUNCEMENTS. 


a ea 


Rate % per Annum, except 


























0 Dividend 
where aneies ro or Stated for Whole 
* Interim div. + Final div, Years. 
Name of Company. 
Interim | Date of Method Pre- 
or Pay- of Latest | vious 
Final. | ment. | Payment. | ¥®"- | Year. 
| 
RAILWAYS . A % 
LMS. Railway 4% pfef........-+ 2%ot Less tax 3 4 
Do. 5% red. pref. (1955) .. 23% Less tax 3 5 
Do. 4% 1923 pref. stk. ...... ad sas Nil 4 
Do. a MOOK ..ccccccccesecces ° eco Nil ; 
BANKS. 
Hungarian National, Bank... % 
as Bank of Japan... 
Inds EA AND RUBBER. 
Budla te SI soslnnek tabinigncinibed 3%*| Feb. 18] Lesstax | 
MINING 
Chosen ( peaealiie sasialaiianiinansiah 53d. ps*} Mar. 31 on | 
OTHER COMPANIES. 
Aberdeen SteaM........s.cerssesceees 64% Less tax 12 12 
Altrincham Gas Ord. .............6. 48 %t Less tax 9} 9} 
Altrincham Gas, New Ord... 34 %t Less tax 7 7 
Dent's BOOWEEY so.crecsccceceeeeesee 10% Less tax 15 | 163 
Bolding (John) and Sons ......... das aa Less tax | 5 5 
Bolsover Colllery......cccccccceccecee 6% ae Less tax 7 7 
FE 3% Less tax 5 
Darnell (J.) and Som .........ccce0e 10%Tt Less tax 15 12 
Dickins and JomeS...........sesseres ed Less tax 7k 10 
Dominion-Scottish Investments 
5% cum, pref. $50 2 Feb. 1) (Quarter) bad ne 
Bast woods ........ccce0. 24%*| Feb. 1] Less tax ‘a dia 
English Velvet, ete. . ore ce a Nil | 4 
eats amd BOR. cccccdccccscsnvccses Less tax 17} 25 
IN SNE knncobstinnmabncukebbaresrneen Tax free 3 3 
Fleetwood Hetate ...ccccccccccccccce Less tax 9 7 
Fleming Reid and Co. ..........+. Less tax 12} 12} 
Four Per Cent. Industrial 
I Sonccdeprtiptudebuekectuted 2%t 7 Tax free 4 4 
Dette GP. BIE Bd cincncvensngenset 2%* aes Less tax sa an 
France Fenwick (Wm.) and Co..., 3%t| Mar. 1/ Less tax : ‘ 
Friary, Holroyd and Healy’s 
ee RE: . ED, 3%*| Feb. 15 | Less tax ies a 
Gas Light and Coke.............0.06 24%Tt sins Less tax 53 53 
General Funds Investment....... ‘ eee Less tax 3 3 
General Hydraulic Power ........ 44%t Less tax 7 7 
Gerrard (J.) and Sons ...........0. one Less tax 10 10 
Gresham House Estate ............ 10%t Less tax 20 20 
Griffiths (William) and Co. . ice ia Less tax 5 10 
Holborn and Frascati.......... 2%t ees Less tax 4 8 
Holden (Isaac) and Sons.... 24%* —~ Less tax 2 wee 
Improved Wood Pavement . 10%t| Feb. 10 | Less tax 15 20 
Jones Sewing Machine ............ 3%* si Less tax ist ose 
Kelsall and Kemp ..........0..cs06 isg Mar. 1] Less tax 5 Nil 
— NE ats % as Less tax 6 6 
Sencccnsssoeespaseoabocseseesteedscs . eee eee 12 we 
Littleborough Gas ............sce0es 10+ one = i eg see 
Liverpool Daily Post and Echo... 15%t Less tax 25 25 
London Electric Supply............ 4%t Less tax 7 IY; (8) 
— Hogg, Marsh and Co. : as 
E> sshenanecnaneoetiiasabidie oni Less tax 15 
le :spaxnisatiemektinatteet eka tal . Less t 9 10 
Mercantile Invest. & Gen. Trust.. 6%t Son lon fee id 14 
Merchants Tress o...cccccccccoscccee 5%t ois Less tax 9 14 
Manchester Palace of Varieties... 24 %* tes Less tax bs ove 
Newcastle-upon-Tyne and Gates- 
nh Re Era ipa 24 %t| Feb. 22 | Less tax 5% 5% 
Northampton Electrie Light .. 6%t|__... Less tax 10 10 
No-thampton Gas 24 %° Feb. 11} Less tax aa eos 
gece Heed egy: [uses | # | 8 
s ET Mestetwetenseoses 5 
Outram ey 2 WN oscrcsce ‘ 74°%t| 1 Less tax 15 15 
Owen and Robinson ............... 3%*| Feb. 1] Tax free ie os 
Power Securities Corporation..... ove a Less tax 7 7 
Randall (H. By.) .......cccccccccecee 5%t Less tax 7 11} 
ee Brothers sinsteadlinhiahadaah ecb ae ee Tax free 2 Nil 
NU Logie seitr ke cad aes eee oe 
Redfern’s Rubber Works .. ee . = _ ; ; 
Relth and Anderson Te -_ ae Less tax 6 6 
Rochdale Canal ...........00..-” ‘ 1% ee Less tax 2 2 
aaacre Ges aD ‘ 54% ve Less tax int bie 
pabeiboopeneibeiilan denseoeee 4%t wee Less tax san ove 
Rushden and District Electric ... 4% {| «. Less tax . one 
Scottish Central Investment .. Less tax 4 54 
Scottish United Investors ee Less tax ly 5 
Sento MWAgG0N ws.sssseseeeccscnsee “B%t Less tax . 8 
CON 
Shefield Brick hee Pee 7 
wsbury Gas Light ........... s b Less “os coe 
Smith (Stephen) a pany . a, ~~ Less a in ae 
Sparrow Hardwick and Co, 3%t| 3. | Less tax “se | 5 
Standard Trust... .. | Less taxt 4 7 
Swift and Company sersennenne ie me en 5 8 
Tottenham and Di Halls ....... 3%t Less tax 5 |} 12 
United Grain Sent 39 } ‘ op “it a 
Yaulcanite,. messes tscescondembsneschsseese ny ove Less tax 5 
Were » Combe, Reid & Co. (def.) 4%* Less oa wk 
Westminster Collieries Casecces . Less tax eee 
Yorkshire Blessie Supply... “i%t Mar. 1 | Less tax i 
R ® ee 
* ANK OF New Soura WALES.—Interim quarterly dividend has been declared 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 

















Gross Receipts, | 
| week ended Feb. 5, | ne 
1933. 
(b) Week ended (000's = 
Fed: 3.1933. | Miles | {cous omitied.) wg i | — 
c) end |Open|s gig c/B is : = 3 
Feb. 4, 1933. | qea8 43/34) 34 a |a3|3 gs | 38 
| egies ]25|83) 2s | gleg\a3 |e 8 
|* Sis iS ie Se rs beara 
ae eS 
l £\é Be £)|)¢ | 8 
Great 1933 | 3,757 | 142) 148) 113! 261| 403) 753, 7341 5371 Lami! 2,024 
Western 1932 | 3,760 | 153| 177| 103, 280 433]| 821) 862, 538 1,400, 2,222 
(ce) L. & N. f 1933 | 6,352 229) 266) 240 506| 735)| 1,151: 1,282) 1,157 2,439) 3,590 
Eastern \, 1932 | 6,353 | 241) 289) 225! 514) 755|| 1,233, 1,526) 1,220, 2,746, 3,979 
L.M.& £1933 | 6,947 | 340, 384) 293) 677/1,017|| 1,725| 1,828 1,329, 3,157) 4,882 
Scottish | 1932 | 6.9503) 358) 462) 266) 728) 1,086)) 1,851, 2,180 1,292, 3,472 5,303 
Southern ..f 1955 | 2,181 | 217| 54) 40) 94) “311! 1:119| ""256| “le9) 425) 1,544 
1952 | 2,180 | 221) 54| 25| 7 300) 1,154) 301) 159} 460) 1,614 
Total,,.£ 1935 |19237 | 928) 852) csclisse! 2,466) 4 yaa! aoa) asa 7,292 12,040 


1932 192434) 973) 982) 619,1601) 2,574/) 


| 51039 4,869 , 3,209) 8,078) 13,117 

















(e) Metro £1933 | 59 26. ” eB | 3-2) 30- oll 138-3) | 14-4) 152-7 
politan) 1932 | 59 28-6 3-4) 32-0} 136-2) ... | 15-4) 161-6 
(c) Under- [1933 | \270. = 270-2 hn32e-al |... (1326-4 
a | vee 279.5}... | | cL f279-5'naaa-6, vn | we (1421-6 

(c) Green 1935 | 126-0} ... | ... | ... | 26-0)! 132-7) ... vee | 132-7 
Buses, do. | 1932 | |25-1) ree [tee | lee | 25-A] 133-31 22: I oe ae 
(e) L. & Sb. {1933 39-6 vee | eee | oe | 39°61] 192-8)... = ve | 1928 
Group {, 1933 0-5]... | 2. |... | 40-5]] 207-4) ve | 2074 

(b) Belfast {1933 1-5)... ] 2. )0-6 2-2) 9-3 - | 2-5 11-8 
&Co. Down } 1932 | 1-7]... | 2 | OF 2-4 9-4... | 33 12-7 
(b) Great [1933 | 562 “a | ae aed he 32-7 e . | 34°52 67-2 
orthern} 1932 | 562]... [0.0] 2.1]. 35-1 | 46-3] 81-4 
(b) Great £1933 | 2,160 |16-9| |. | 28-0| 44-9]| 6-6 ... | <.. | 144-8) 231-4 
Southern | 1932 | 2,182 20-6) 138-0! 58-6:1 95-8 HW 95-81... |... | 165-2; 261-0 


3 Leggresats, oe 


OVERSEAS RAILWAY RECEIPTS. 





























































- ed Gross Receipts Total Gross 
z a § for Week. Receipts. 
Name, zg & 
5 = 
|» e S| 1933. | + or— 1933. | +or— 
INDIAN. 

1933. | [or Rs. | Ks. ha. 
Assam Bengal ...... 40 jJan. 7) 1,330) 3,04,100/— 36,497) 1,28,35,412]— 21,97,349 
Barsi Lt. Ry. ...... 41 | 14; 202 42, 500} —- 4,000 14,65,400]—  1,22,500 
Bengal& N. Western | 15 14) 2,114) 6,47,121|— 20,664) — 88,48,813)+ —1,74,778 
Bengal-Nagpur ... | 40 7} | 3,274) 14,30,000] — 1,36,743 5,12,31,175} — 22,27,125 
Bombay, Bar. & 0.1. | 43 28] 3,091] 21,80,000} 4 46,000} 8,21,46,000]+  3,17,000 
Madras & S. Mabr. | 41 14] 3,230} 13,86,000] —1,28,620} 5,63,92,070 37,835,592 
Rohilk’d& Kumaon} 15 14) 572) 1,42,231;— 1,114 16,55,157] + 74,075 
th Indian ...... 40 7\ 2,52 9,87,238} —1,32,537| 4,26,92,317 3,41,559 

+ Including Lucknow-Bareilly State Railway. 
GANADIAR. 

1933. | $ $ $ 
Canadian National | 4 |Jan. 31/20570/+2878,581 |_ 73, 1.284 | 8,455,899] — 2,492,430 
Canadian Pacific ... 4 31! 17093]+2,605,000! ~ 359,000! 7,676,000 1,528,000 

+ Ten days. 
SOUTH AMERICAN. 

Antofagasta (Chili 1933. £ £ £ | £ 
and Bolivia)...... 5 |Fet 5} 804 9,060|— 3,620 44,750) - 28,620 
Argentine N.E. .. 31 4| 783 8,300}— 1,700 349,500} — 51,600 

tine Trans... | 51 4) 111 1,408}— 970 9,742}— 46,674 
B.A. and Pacitic... | 31 4) 2,086} 129,000 nibs 3,195,000} —- 682,000 
B.A. Central ...... 1 jJan. 29] ... 8,667 2,660 288,543 50,926 
B.A, Gt. Southern | 31 jFeb. 4) 5,076) 285,000 17,000 5,825,000}— 446,000 
B.A. Western .. 31 4) 1,926 80,000 wan 2,035,000}— 310,000 
Central Argentine.. | 31 4) 3,505} 175,000)— 60,000 5,766,000}— 1,155,000 
Central Uruguayan | 31 4| 273 15,351 1,136 480,526] + 47,682 
O. Urg. (Bast Ext.) | 31 4) 311 3,084 1,342 99,248] + 8,422 
O. Urg. (N. Ext.)... | 31 4) 185 1,962] + 63 58,230} 4 14,020 
©. Urg. (W. Ext.) | 31 4 211 1,261) — 439 42,958] + 4,336 
Cordoba tral... | 31 4) 1,218 33,000} - 8,000 1,332,000}— 255,000 
Entre Rios ......... 31 4' 3810 12,700 8,600 496,100 222,300 
G. Wesatn. of Brazil 5 4} 1,064 17,300} + 5,100 87,100) + 17,100 

: Gq. 25,792] + 2,294 123,440} — 19,403 
Leopoldina Termnl. 4) ... |Rs.322000}+ 9,000 14,58,000} + 58,000 
Nitrate ..........6. + Jan. 31) 4,115 3,108) — 945 5,488) — 3,613 
Paraguay Central 31 |Feb. 4] 274 2,310} + 10 86,560) — 8,690 
Salvador ......... s- | 30 jJan, 28 5,286) + 363 67,278) — 8,160 
San Paulo ......... 4 29 1, 532 44,750) + 13,943 159,919} + 6,484 
United of Havana | 31 |Feb. 4) 1,367 16,061}— 19,585 444,009 160,166 

t Months. 
OTHER eet 
tian Delta 1933. 

t Railways 42 |Jan. 20} 820 %. 998} + 1. 278 212,476] + 4,763 
Egyptian Markets 4 26] ... 1,534] — 33 7,428] + 172 
Gr.Southn.ofSpain | 4 28} 104)/Ps. 55,361/+ 9,212 219,3911+ 34,956 
Mexican Railway... | 4 28] 483} $221,700 6,700 669,500! 28,300 











TRAMWAYS a. GROSS RECEIPTS. 










£ 
Anglo- tine .. 328 56, 477;— 11,814 293,508 _ 39,235 
B, Aires ° eee 7,049}— 3,838 281,260) — 36,297 
Isle of Thanet Elec. eee 2,879} +- 123 10,327} — 518 
Liverpool Corp...... 124 25,194 3,291 1,229,590} — 87,458 
Madras Electric ... Rs. 52,960)+ 4,537 1,11,277) + 8,203 
L.0.0. Tramways. 166 70,551/— 4,059 3,403,195i — 97,707 


~ Months. 
MONTHLY TRAFFICS. 


Receipts for Month. | Receiptato Date. 





; 3 Ending] Pe 
Company. g 1932. scrip- 
= wom 1932. |+ or — | 1932. |+ or — 
diand Rly. of W. 
e | Sade 6 |Dec 31] Gross £16,155|+ 1,457] 77,687/+ 3,305 


£39,244] — 18,429] 1,038,704) — 191,584 
£37,485)— 3,815) 394,546)— 29,406 


. of Gross 
of}) a2 Dec. 3114 Nee 





Guai d Caracas 1 |Jan. 31) Gross £7,110;— 2,180 7,1J0|— 2,180 
=“ 0 Cor 7 jJan. 31) Gross £50,348) — 31,242} 396,121) —174,195 
1 jJan. 31) Gross (Rs.1,85,634! + 13,149 an ose 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTs. 









Net Profit Appropriation. a 
After Aan  ————————— eee  PeeePonding 
Y ae Payment | Available Dividend. Carried to Yeu” 
Company. Endin, = of for aren aeert e t . 
ding. Deben- | Distri- || Prefce. Ordinary. ©, | Balance || 
Account. | “ture | bution. —_—_———_——_| Deprecia-Forward.|| Net | pig; 
Amount} Amount. | Rate. | ton, &e. Profit. | dend, 



































































Banks. 

London eoamees hek yes ove see see 50,000} Dr175129|| 42,799 
Yorkshire Electric Power Co. 453,167|| 73,035} 150,000 149,694 80,428 357,917 8 
Assets Company ieiselaleily 3,448 ote 1,875 1,573 2,383 5 
Electrical and Industrial In- 

ID siinniscccuenpussossen 21,000} 13,000 8, awe 22,834 3 
London Property Investmnt. 15,871 eve 12, 1,664/| 14 os 6a 
Trust and Agency Assets.... 2| Dr. 2,103 Dr. 2,103)|_—... be 
Cardiff Gas-Light and Coke.. 60,266|| 4,338 17,316] 39,915 ¢ 
Commercial Gas ..........++++ 146,622 ee 119,211 oe 27,411); 113,162) 5) 
Cea dat Ges o.ccccccceevessees 107,879} 153,541 46,537 112,303} : 
Gas Light and Coke ......... 1,387,306) 1,592,882 215,550 1,380,050 it 
Maidstone Gas.............-+++ 13,719 26,885 13,898)| 12,906) ~ 9 
I sl ices eaeetenal 7,113 5,643 1,811! ¢ 
Newport (Mon.) Gas ......... 14,958 1,258)| 13,783) 5 
South Metropolitan Gas .... 481,341 2,102|| 469,621) 6 
South Suburban Gas ........ 108,906 1,279)| 109,509) 6 

Iron, Coal and Steel. 

Ge, Houghton, &c., Col- il 
OTIOCB ccccccscccccecesescesees . . I 25,042! a 
ena ~ ° ae vovescece 19,331) 124 
a , &e. 
Buloh River Rubber ......... Dr 12,566)| Dr. 3, 489) 
Tanah Estates (1931) ...... Dr. 4,349 
Toerangie (Sumatra) Rubber 16,992)! Dr. 6. 3751 
Val d’Or Rubber ............ .465)| Dr. 2,346) 
Wampoe Tobacco & Rubber 1,900}|Dr. 3 3,658} i 
Shipping. 
eo op a & Co. 11,275 17,163 3 
Ops an res. 
Randall ah peenecncunccoes 52,680 26,854 li} 
Linen Thread Co............++. 156,364 116,780) gt 
Lister and Co........... seseeeee Dr77,936||Dr27,570, ... 
Tramways and Omnibuses. | 
City of Buenos Ayres Tram- 

SN censesgenamouvnsnennathe 2,943|| 71,718) 5 
Scottish Motor Traction Co. 54,608]| 135,244) 10 
Tilling and British Auto- 

mobile Traction............+ 136,909}} 230,105} 10 
Tyneside Tramways, &c.... 55 1,869} ... 

Trust. 
British Investment Trust .. 154,947)| 238,703) 21 
Glasgow Stockholders Trust 10,568!} 24,121; 2 
Greyhound Racing Associa- 

BEGTE TIE: cnc vecsccscnsocccce 4,536]| 131,867) 10 
Guardian Investment Trust aI 308 64,619} 10 
London Stockholders In- 

vestment Trust ............ 3,043)| 13,169} 24 
Scottish Central Investment 

tt nchbattiiabenseubbntnneees 44,997 4 
Scottish United Investors.. 71330 53,222 
Second British Assets Trust 45,632|| 68,165) 3 
Utilities and General Trust 7,491|| 17,027} 3 

aterworks. ; 
Chester Waterworks ......... 6 11,779} 14,016, 6 
East Worcs. Waterworks.... 9 5,190}, 5,290) 9 
South Staffs. Waterworks... 7 20,889|| 107,223 7 
Sunderland and 8. Shields 

NED cctecetacenseneecenncees 8 53,852|| 57,597) 8 
Sutton District Water........ 12 } 15,065 42.349) {¥ : 

_ Other Companies. | 
onigten Cemetery ........... 4 344 3,349, 4 

arnell (J.) and Son ......... 15 6,999), 27,858} 12 
Devas, Routledge and Co.... 2h 20,688) 7,751) > 
sates, Porter and Co. ...... 2s |Dr.1 7,934|| 6,067) 2 

ray (William C.) and Sons 24 27,000! 27,356) 2 
Improved Wood Pavement 5 11.793|| 16,176} 2 
ae Assocn... "166 1,039} + 

issen TOE necsencaadiees 463) 
London Necropolis Co........ ay 9,891| 8 
London Pavilion, Ltd. ...... 6,866|| 17,782| 6 
Olympia Limited ............ 66.919|| 93,558) 10 
eee Corporation 25,465|| 92,298 : 
Read Brothers ............... , 6,628 

Redfern’s Rubber Works ra 12,010} 7 
Royal Exchange Co., Leeds | Dec 4.150 4,402} 12 
Selincourt and Sons........... 46,050|| 54,278 12 
Vulcanite Limited............. "7 4,053) 9 












Tt Free of income tax. 
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Commerctal Reports. 








MARKET SUMMARY. 


Once again there has been a fairly general upward movement of 
gold prices at the principal international commodity markets. 
The tendency of prices in the United States was distinctly firmer. 
Among grains, wheat, maize, oats and rye were all dearer than a 
week ago. Coffee remained steady and cocoa prices showed a 
rising tendency. Raw s advanced under the influence of 
heavy buying. Among ustrial raw materials, raw cotton ad- 
vanced @ few points and rubber was steadier. The market in 
metals has been quiet. Copper and lead remained unchanged, but 
tin gained a little and spelter declined further. Sterling prices of 
commodities subject to international arbitrage declined owing to 
the rise in the gold value of the £. Among other commodities, the 
outstanding feature was the sharp advance in tea prices. Prices of 
dairy products have hardened a little, but meat shows a decline 
on the week, A week ago we recorded a less cheerful tone in the 
reports from various industrial centres. There has undoubtedly 
been @ lull in activity since Christmas in the coal, iron and steel, and 
textile trades, but the falling-off in the volume of transactions is 
jargely seaso 


THE COAL TRADE. 


.—The export market still remains weak, particularly 
in the South Yorkshire area, and prices are being quoted on a 
somewhat lower level, with the object of increasing the volume of 
trade. There is a scarcity of inquiries for both prompt and early 
delivery and business is slow in all directions. Best steams are 
quoted at from 16s. 3d. and 16s. 9d. f.o.b. Consumption of in- 
dustrial fuel expands very slowly and is at a low level. Coke is 
cheap and plentiful, but furnaces in Lancashire are being put into 
blast, which will increase consumption. Blast-furnace sorts are 
quoted round about 10s. at ovens. Trade in house coal suffered a 
sharp drop on the departure of the cold spell. Best South Yorkshire 
house coal fetched from 22s. to 24s. on rail at pits. 


GLASGOW.—Business runs on fairly steady lines in the Scottish 
trade. Screened coals are a strong feature, supplies for early ship- 
ment not being readily obtainable. The strength of these qualities 
is largely due to the recent improvement in the home trade. In 
Fife and the Lothians steam coals are very firm. Splints are strongly 
held in Lanarkshire. Nuts generally are inclined to ease slightly, 
and all supplies are readily obtainable as required. Prices for the 
export trade are approximately as follows (f.o.b. district ports) : 
LANARKSHIRE.—Ell best, 16s.—16s. 6d.; splint best, 17s.—17s. 6d.; 
splint second, 16s.—-16s. 6d.; navigation, 14s. 3d.—l4s. 6d.; naviga- 
tion second, 13s. 6d.-13s. 9d.; Hartley, 16s.; steam, 15s. 6d.; 
trebles, 148. 9d.; doubles, lls. 6d.; singles, 10s. 6d.—10s. 9d.; 
pearls, 10s.; dross, 9s. 6d. Fire.—Unscreened navigation, 13s.— 
l3s. 9d.; first-class steam, 15s.; third-class steam, 13s.; trebles, 
14s, 9d.-16s.; doubles, 12s. 6d.—13s. 6d.; singles, 10s. 6d.—10s. 9d. ; 
pearls, 10s. 6d.—lls. Loratans.—Prime steam, 14s.; secondary 
steam, 13s. 6d.; unscreened navigation, 12s. 9d.-13s.; trebles, 
l5s—l5s. 6d.; doubles, 12s. ; singles, 10s. 6d.—10s. 9d.; pearls, 
lis. 6d. AYRSHIRE.—Unscreened navigation, 15s.; jewel, 16s. 6d. ; 
steam, 14s.; trebles, 15s. 6d.; doubles, 12s.; singles, 11ls.; pearls, 
lls.; dross, 9s. 


NEWCASTLE-ON-TYNE.—The Swedish East Coast railways were 
in the market for 15,000 tons of steam coal, and it was generally 
expected that the contract would be placed in Northumberland, 
but news has come to hand that the whole of this contract has been 
placed with Poland owing to lower prices. The Polish coal trade 
has declined considerably to Scandinavia during the last year, but 
it would be a mistake to assume that its competition against British 
coal has been checked. As far as the current position is concerned, 
Northumberland steams ere still very firm, and shipments are 
better than twelve months ago, but from April there is little inquiry. 
In Durham the demand for prime brands of unscreened is main- 
tained, principally from the coaling stations and vessels calling 
for bunkers only, but, on the other hand, there are plentiful supplies 
of all second classes of unscreened. NorTauMBERLAND.—D.C.B. 
Screened steam, 14s. 3d.; smalls, 8s. 6d.; Howards, Bentinck, 
Newhiggin, screened, 14s.; smalls, 8s.; Tyne Prime large, 13s. 3d. ; 
smnalls, 9s.; Hartley Main, large, 13s.; smalls, 8s. DuRHAM.— 
Lambton, South Hetton, screened steam, I16s.; smalls, lls.; Wear 
Specal unscreened gas, 15s.; Holmside, Ryhope, Boldon, un- 
“reened, 148. 6d.; second-class gas, 13s.; coking, unscreened or 
‘malls, 12s. 6d.; Prime unscreened bunkers, 14s. 6d.; second-class 
unscreened bunkers, 13s. 6d.; Prime foundry coke, 16s. 6d.; New- 
castle and District gas coke, 19s. 


CARD.FF.—Quiet conditions continue to prevail on the Cardiff 
a market. The volume of traffic compares favourably with that 
oe opening weeks of 1932. Foreign cargo shipments in January 

talled 1,352,652 tons, compared with 1,337,226 tons in the corre- 
ee month last year, and the Great Western Company’s 
ant the week ended February 4th last show an increase of 
a y =0,000 tons over those in the preceding week, and 12,000 
pd greater than those in the corresponding week last year. More- 
mark — are a fair number of good contract inquiries in the 
for the E These include an inquiry for the supply of 220,000 tons 
and M &yptian State Railways and 100,000 tons for the London 
temaine vPoitan Waterworks Board. Current business, however, 
very slack, and collieries are finding it impossible to market 
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their allocated quantities. 
certain classes of washed coals, prices are ruling on the basis of the 
minimum schedule. 
quotations : Best Admiralties, 19s. td.; seconds, 18s. 9d. to 19s. 6d. ; 
best drys, 18s. 6d. to 19s. 3d.; Black Veins, 18s. 3d. to 18s. 6d.; 


AUSTIN MOTOR CO.'s 


OFFER OF £1,100,000 5° DEBENTURES 
(TO REPAY 64%) 


ATTRACTED APPLICATIONS FOR OVER 


£8,500,000 
WHY ? 


THE MOTOR INDUSTRY IS 
SAFEGUARDED BY IMPORT DUTIES 
YET AUSTIN RETAIL PRICES REDUCED 


687, since 1920 


SALES HAVE INCREASED 


HOME EXPORT 
43°. 109%. 


(DURING LAST 24 WEEKS OVER SAME PERIOD OF PREVIOUS YEAR) 


BRITAIN’S DEPENDABLE CARS 


WITH SERVICE THROUGHOUT THE WORLD 





Except for dry steams, anthracites and 


The following are the current approximate 


Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 
17s. 7$d.; best small steams, 13s. 6d. to 14s.; cargo smalls, Ils. 6d. 
to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; best anthracite, 
large, 36s. to 38s. 6d.; Red Vein, large, 22s. to 26s. 6d.; machine- 
made cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; 
stove nuts, 36s. 6d. to 45s.; rubbly culm, 8s. 6d. to 9s.; special 
foundry coke, 32s. 6d. to 34s.; patent fuel, 22s.; pitwood, ex ship, 
19s. 6d. to 21s. 


IRON AND STEEL. 


MIDDLESBROUGH.— Whilst local users of Cleveland iron are settlinz 
down to the new price conditions as reported last week, there is not 
a great deal of business passing, owing to the fact that most of the 
local consumers had bought fair quantities of iron before the recent 
advance in prices, and they are also using large quantities of cast 
iron scrap. Meanwhile, the price at foundries in the immediate 
vicinity remains at 62s. 6d. per ton delivered for Cleveland No. 3, 
whilst the price for delivery outside of this area remains as indicated 
in our last report. So far as hematite is concerned, there is a slightly 
better demand from home consumers, with the result that prices 
are tending firmer. Further orders have been received during the 
past week, and it is anticipated that more orders will be received, 
as the Spring requirements remain to be covered. For East Coast 
mixed numbers the nominal makers’ quotation remains at 59s. 
per ton f.o.t. or f.o.b. Up to the 7th inst. the shipments of pig 
iron from the Tees amounted to 2,429 tons, as against 900 tons 
to January 7th. The three cargo vessels mentioned in our last 
report have now definitely been placed with the Furness Ship- 
building Company, Ltd., Haverton Hill, and it is hoped that this 
will be the forerunner of further orders. Meantime, local steelworks 
will benefit as a result of the above orders, and the slightly improved 
position of shipbuilding generally, and as a result of the further 
Naval orders which are announced today. Meanwhile, there are 
no changes in prices. In iron ore best rubio remains at nominally 
15s. 3d c.i.f. Middlesbrough for odd cargoes for prompt deliveries, 
but sellers would not entertain big quantities for forward delivery 
at this figure. The price of coke is 16s. delivered at the furnaces, 
with the demand quite easy. 


SHEFFIELD.—January proved a disappointing month to most 
firms engaged in the iron and steel industry, the aggregate output 
and turnover of the city falling considerably below the December 
level. Signs of expansion are to be found, but they are few and 
far between, and there appears no likelihood of ary sabstantial 


eee 





Ratt na eae 


MEI SS 


Rik Seti Uae) nana aehite 


ae 


RNS at RE tern owe 


Cameo Ree 


2, ba RRR IM 68 6 
Ye hn ASAE at ey, 9 


ia pads wok hae eskeayy 


€ 
= 


ST Res SOR pias 
5 cae cosa we 





& 32 
Re 



























































eo where A 


330 THE ECONOMIST. 













OVER ONE HUNDRED YEARS OF SERVICE. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

ASSETS EXCEED - £15,500,000 


FIRE. LIFE. ACCIDENT. MARINE, 


Edinburgh : 35, St. Andrew Square. 
London: 5, Walbrook, E.C.4, and 4, . Street, S.W.1. 











advance in the immediate future. A number of tool makers are 
well employed on goods no longer procurable from Germany and 
other foreign countries. Trade with Canada is being hampered by 
the policy of the Customs authorities there of raising the existing 
import duties on tools and cutlery, so as to cover the depreciation of 
sterling. This process is described as an anti-dumping regulation. 
In some instances the normal duty of 10 per cent. is doubled and 
trebled. Sheffield manufacturers do not hope to benefit greatly by 
the increase of the Empire content of imported goods to 50 per 
cent. to qualify for British preference, and are agitating for a further 
increase up to 75 per cent. British labour and material. Booking 
of new business for Russia is small. Works producing building trade 
material, tools and goods are generally quiet, although housing 
schemes are taking regular and considerable supplies of stove 
grates. The season for heating apparatus is active, but falls short 
of last year. The cutlery and plate branches continue to be acutely 
depressed. Local unemployment is rather heavier than twelve 
months ago. 


GLASGOW.—The outlook in the iron and steel trades in the West 
of Scotland is much improved, on account of the announcement of 
the Naval contracts placed with Clyde shipbuilders and machinery 
makers. In addition to these naval contracts, there have been 
further orders for mercantile vessels placed with Clyde yards. It is 
still too early for the steelmakers to receive much benefit from the 
recent shipyard orders, but they are experiencing a better demand for 
other sections, and are making preparation to meet the increased 
demand. It is reported that negotiations for the reconstruction 
of the European Steel Cartel have been successful, and it is expected 
that a statement will be issued within the next few days. Mean- 
time, Continental makers are not in the market. Sheet makers 
continue well employed, and this week again bookings of thin sheets 
are quite substantial. There is not, however, much forward tonnage 
being placed the bulk of the orders being for comparatively early 
delivery. Business remains dull with wrought iron makers. 


CARDIFF.—The recent improvement in the state of business in 
the tinplate trade is being maintained. Production is on a larger 
scale than at any period last year, and prices are steady to firm on 
the basis of 15s. 9d. to 16s. 3d. per basis box. Galvanised sheets are 
comparatively quiet, with prices ruling at £10 10s. per ton f.o.b. 
for corrugateds in bundles. Steel bars are in better demand, with 
prices stationary at 95s. per ton delivered. 


OTHER METALS. 


TIN.—The market in tin has been steady on an improvement in 
American buying. Sales on the London Metal Exchange on 
Monday were 525 tons, against 300 tons last week; 250 tons on 
Tuesday, against 500 tons last week; and 275 tons on Wednesday, 
against 475 tons last week. The New York quotation on Wednesday 
was 23-60 cents per lb., against 23-30 cents a week ago and 22-90 
cents a month ago. Wednesday’s official closing quotation in 
London for standard cash was £148 17s. 6d. to £149 2s. 6d., com- 
pared with £148 10s. to £148 12s. 6d. last week. Stocks in London 
and Liverpool at the end of last week were 28,793 tons, a decrease 
of 145 tons on the week. 


COPPER.— Business in copper was dull on Monday, but improved 
a little on Tuesday and Wednesday on a better demand. Sales on 
the London Metal Exchange on Monday were 650 tons, against 
450 tons a week ago; 700 tons on Tuesday, against 450 tons last 
week; and 600 tons on Wednesday, against 250 tons last week. 
Domestic spot was quoted 5 cents per Ib. New York on 
Wednesday, against 5 cents a week ago and 5 cents a month ago. 
Wednesday’s official closing price for standard cash in London was 
£28 Lls. 3d. to £28 12s. 6d., compared with £28 6s. 3d. to £28 8s. 9d. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 30,342 tons, show an increase of 119 tons, 
and stocks of rough copper, at 6,246 tons, a decrease of 9 tons. 


LEAD.—The London market in lead was inactive on Monday, 
but became a little more animated on Tuesday, when sellers were 
prepared to make concessions. Sales on the London Metal Exchange 
were 200 tons on Monday, against 350 tons last week; 700 tons on 
Tuesday, against 200 tons last week; and 600 tons on Wednesday, 
against 750 tons last week. The New York quotation on Wednesday 
was 3-00 cents per lb., against 3-00 cents a week ago and 3-00 cents 
a month ago. The official closing quotation in London on Wednes- 
day for soft foreign was £10 7s. 6d. for November shipment, com- 
pared with £10 13s. 9d. last week. 


SPELTER.—On February 7th it became known that the meeting 
of the Zinc Cartel had been postponed till February 16th and would 
be held in Brussels. There is disagreement among the participants 
in the Cartel, arising out of the contention of two Belgian firms that 
insufficient compensation is provided for members whose production 
falls below the fixed amount. Hitherto the Cartel has worked with 
great regularity, reducing the world stocks from 228,000 tons to 
148,000 at January 1, 1933. Expectations that agreement will be 
reached at the forthcoming meeting caused prices to harden a little. 
Sales on the London Metal Exchange were 500 tons on Monday, 
against 900 tons last week; 550 tons on Tuesday, against 750 tons 
last week ; and 500 tons on Wednesday, against 600 tons last week. 
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Wednesday’s quotation in East St. Louis was 2-70 cents per |b 
against 2-825 cents the week before, and 3-075 a month earlier 
Wednesday’s official ing quotation in London for “ good ordin = 
brands ” was £13 15s. for November shipment, against £13 |, Od 
last week. — 


OTHER NON-FERROUS METALS—Among other non-f 
metals, aluminium was again quoted at £100 per ton. Nickel y, 
unchanged at £245-£250 per ton. Quicksilver changed hands a 
£9 12s. 6d. to £10 8s. 6d. per flask, against £9 17s. 6d. to £10 123 
per flask last week. Foreign antimony was again sold at £27 |(,_ 
£28 per ton. Platinum was reduced from £7 10s. per ounce to ¢7 
per ounce. 


TEXTILES. 


THE COTTON TRADE. — Liverpool. — Imports for the week 
February 2nd to 8th (inclusive) are 57,058 bales, of which 39,499 
bales are American; 480 Peruvian ; 11,205 Egyptian; 791 African. 
4,868 East Indian and 45 sundries. : 


Manchester.—Since a week ago there has not been any expan. 
sion in the amount of business passing in the market, and very jey 
spinners and manufacturers have been able to sell the output of 
the mills. Buyers have again acted with considerable caution 
there still being a fear of depreciation in values. Rather featyp. 
less reports have been received from India with regard to cloth 
demand, and no development is expected until after the Budge 
proposals at the end of this month. Some advices from China hays 
been a little better, and scattered sales have occurred in bleached 
shirtings and fancies for Shanghai. Not more than odd lots haye 
been booked for Egypt and the Near East. Printed and dyed goods, 
chiefly in fancies, have attracted some attention for South America 
and the Continent. There has been very little activity in home 
trade fabrics. Some manufacturers are finding their engagements 
running down rapidly. A slow feeling has prevailed in the yam 
market, there being a limited turnover in American and Egyptian 
counts. Prices have been irrregular when tested. 








Cotton Prices. 
1933. pummnenting 
Jan. | Jan. | Feb. | Feb. 
18. 5. | 1. 3 iso. | 1s 








d. d. d. d. d. a4 

, Raw Ootton—Mid. American ...... per Ib. | 5-25 | $-14 | 6-02 | 4:94 || 5-91 | 5-55 
. oi Sakeliaridis Fully Good Fair 

conten eo» per Ib. | 7°39 | 7-31 | 7-13 | 7°09 |} 9°45 | 7°35 

| Yerne—32's twist coceuneumensandnneste per I & 8 8 91 9 

wp | MIE ccencesecenscoccsennt per Ib. 9 9 ist 10 he 

» 60's twist (Egyptian) ...... per lb. 1 14 13 17 | 

32-in. Printers, 116 yds., 16 by 16, 32’sand |e. d.je6. d.js. d.js. djia dia & 

50's eee eceery oe aecameneasty os 17 0116 916 6/16 318 6/17 9 

3%-in. Shirt! 75 yds., 19 by 19, 32's 

40's ee oe peneoeins eseseee 118 108/18 9 [18 6 [18 4 |/20 6 {19 7 

38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... |10 2 {10 1/10 0 {10 0 jj11 6/1010 

59 in. ditto, 374 yds., 16 by 15, 8} Ib... | 9 0} 812} 810) 810/10 5)9 9 





THE JUTE TRADE. — Dundee.—No improvement, and stl 
even no signs of any, can be recorded in the jute industry. Prices 
continue to rule at a very low level all round, yet buyers in all 
sections have no confidence to take advantage of them. An easy 
tendency on the part of the raw material has gone a long way © 
destroy any confidence which buyers might have had, and the 
lack of demand is having an adverse effect on prices of yariis and 
cloth, resulting in the idea that anyone with a decent order t 
place, would have little difficulty in obtaming concessions on the 
quoted rates of spinners and manufacturers. Fresh orders are badly 
required to keep even the greatly restricted amount of machinery 
running. The value of Daisee assortment has fallen to £14, at oe 
some single marks have been sold this week, with threes — 
at £13 15s. and four’s at £13 5s., while Motilal Tossa 2/3 is offe : 
at £14 17s. 6d. and Motilal Tossa-4 sold at £14, February-Mar’ 
shipment. Good First Marks are round about £16 10s., and a 
Lightnings at £15 10s., while Heart Ram tops are offered at £ - 
February-March. The Indian Jute Mills are purchasing sparine” 
of the raw material meantime, being more inclined to use up a 
of their heavy stocks. The Calcutta goods market has — 
quiet, and prices have gone easier. For 10 oz. 40 in. 18s. 18 = ; 
and 14s. 6d. for 8 oz., February-March, with Liverpool twills 8 
48s. and “B” twills at 42s. 6d., same shipment. nee 
quotably adhering to their terms for jute yarns, and Is. [ Yor 
still the lowest possible for common 8 Ib. cops and Is. lid. ra 
8 Ib. spools, but buyers are not interested, and these aie 
nominal. Twist is steady at from 3d. for 3-ply 8 Ib., and oe oa 
yarns rule from 24d. for 24 Ib. weft and 34d. for 8 eh 
Rove is unchanged at £18 5s. for 48 Ib. and £15 10s. for *' ~ 
while the finer yarns are rather easier at 2s. 5d. for second gro 
8 lb. Rio warp, 2s. 2d. for third, and 2s. for fourth. Carpet - 
are dull. Cloth business is confined to very small quanti", 
buyers are unwilling to pay 2#d. for 10} oz. 40 in. and ti = 
8 oz. in the narrow widths, but they have to pay 2 little mon’ 
the wide makes. Linoleum hessians have been of ek ver. 
interest to the home trade, but America is still an absent 0“ 
Heavy goods remain very quiet. 


THE GRAIN MAREETS. 


oy WHEAT.—The ot wheat st Cine 
innipeg during the week is due very largely . : 
news about the condition of the United States winter Mt 


Fundamentally the situation remains Internst 


trade has been on a small scale. The total shipments during 
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recorded by Mr S. Broomhall amounted to 1,743,000 quarters, 
a 1,972,000 quarters in the corresponding week a year ago. 
‘tes to the Orient have been disappointing. Shipments to ex- 
Puropean countries in the past week totalled 479,000 quarters, as 
smpared with 574,000 quarters in the preceding week and 700,000 
varters a year ago. At the same time imports of Continental 
‘untries continued at @ _low level. On Wednesday, “ May ” 
tures were quoted in Chicago at 48} cents per bushel, against 
7} cents the week before, and 494 cents a month ago. Quotations 
, London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
x ship, 26s. per 496 Ibs., against 26s. a week ago; No. 2 Northern 
fanitoba, Vancouver, ex ship, 25s. 6d., against 25s. 6d.; No. 3 
‘orthern Manitoba, Vancouver, ex ship, 25s., against 25s.; 
Australia, ex ship, 25s. to 25s. 6d., against 25s. 6d. to 27s. a week ago. 


FLOUR.—Business in flour has been quiet. North American 
ipments were 89,000 sacks in the past week, as compared with 
115,000 sacks in the previous week. Wednesday's London quota- 
jons were: Straight run, delivered country, 23s. per 280 Ibs., 
ainst 23s. 6d. last week; delivered London, 22s., as compared 
th 22s. 6d. a week ago. Manitoba patents, ex store, 23s. to 
ee: 6d., against 23s. to 26s. 6d.; Australian, ex store, 20s. 6d. 
2Qis,, against 20s. 6d. to 21s. last week. 


_—Argentina retained her position as chief exporter of 
seding barley, but the volume of business was small. ‘* May ” 
tures were nominal in Chicago on Wednesday, against 27} cents 
ast week and 294 cents a month ago. Quotations in London on 
Vednesday were: “ English feeding,” f.o.r., per 448 Ibs., 22s. 
» 23s., against 22s, to 23s. a week before. 


OATS.— Little interest was shown in oats by Continental importers 
id the tendency of prices was lower. In Chicago, “‘ May ” futures 
ere quoted at 174 cents per bushel on Wednesday, against 16} 
snts per bushel a week before and 17} cents a month ago. Quota- 
ions in London, Wednesday: “‘ River Plate,’ landed, 14s. 6d. per 
320 lbs., against 15s. 3d. a week ago; “ River Plate,’ ex ship, 
13s. 3d. to 13s, 6d., against 13s. 9d.; ‘‘ Chilean White,’ landed, 
against 21s.—22s. a week earlier. 





















































































































B1s.—22s., 
MAIZE.—The market in maize has been moderately active at 
slightly lower level of prices. Argentine shipments in the past 
eek, at 371,000 quarters, showed an increase of 75,000 quarters 
pn the previous week, ‘“* May ” futures in Chicago were quoted on 
‘ednesday at 26} cents per bushel, against 25j cents on Wednesday 
pf last week and 27} cents a month ago. Quotations in London, 
Vednesday : ‘* Plate,” landed, 20s. 6d. per 480 lbs., compared with 
Bis. Gd. last week; ‘* Plate,” ex ship, 19s. 3d., as against 19s. 9d. 
‘Plate,’ February-March, 19s. 3d., as against 19s. 9d. Yellow 
maize, ex wharf, was quoted at £5 12s. 6d. per ton, against £5 17s. 6d. 
per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
e estimated sales of home-grown wheat during the harvest years 
932-33, 1931-32, 1930-31, 1929-30 :— 





























































| 1982-1935 | 1951-1932. | 1930-1931. | 1929-1930. 
stimated sales of home-grown 
wheat— Cwta. Cwta. Owte. Cwts. 
1 week to February © ceenccece 248,512 122,332 109,085 222,941 
23 weeks to February 4 ...... 5,701,082 1,788,355 | 2,795,188 | 6,014,888 
verage price of English wheat per a. d. s. d. a. d. a. d. 
i <cenecnse . sooneubsenenmebdentaliinans § 5 5 8 6 3 9 2 


The following is a statement showing the Quantities Sold and 
he Average Price of British Corn in the past two weeks, and for 
he corresponding week in each of the years from 1929 to 1931 :— 





QUANTITIES SOLD. AVERAGE PRICE PER CWT. 














Week ended 
Wheat. Barley. | Oats. Wheat. | Baricy. | Oate. 
Owta. Owta. Cwta. ad s. d. s. d, 
An. 28, 1953... | 203,230 | 190,480 43,880 5 4 7 1 5 11 
. 4.1953. | 248,512 | 211,189 59,561 5 5 611 6 0 
eb. 2, 1929... | 327,012 | 348,650 | 118,507 910 | 10 4 97 
» 1 1930 a | 275,466 | 357,366 55,429 9 4 8 4 6 9 
- 1931... | 109,085 | 217,005 50,035 5 3 8 7 § il 
-6,1932... | 122,332 | 213,824 84,884 5 8 8 2 7 3 
AMERICAN WHEAT MARKETS.—The following table shows 
a, quotations in recent weeks, with comparative figures for 
Nea FUTURE Jan. 2, | Jan. 4, | Feb. 10,| Jan. 4, | Feb. 1, | Feb. 8 
—_ | 1931. | °1932." | 1932. | 1933° | 1933. | 1933." 














mnipeg (No. 1 M 
aaitoba 


pana. 
ngs ee GOW wuss | 668 | Gab | GSE | 46k | 465 | 48 
Oante per 60 Ib, 


een ee | 55} S47 46% 47% 48% 


ihe visible supply of wheat in Canada, at 97,423,000 bushels” 
af increase on the week of 150,000 bushels. Supplies a year 
Bo stood at 82,405,000 bushels. 


OTHER FOODS. 


SUGAR. —Last week’s setback in raw-sugar values, caused partly 
Ui quidation, was followed by a widespread buying movement 
acta: ® *companied by an advance in both spot and forward 

“Hons. March futures were quoted in New York at 0-73 cent 


or lb, on Wednesda » against 0-67 cent a week before and 0-75 cent 
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a month ago. Wednesday’s sales of raw sugar in London include 

March delivery,” at 5s. 1}d. to 5s. 2}d. per ewt., against 4s. 9}d. 
to 4s. 10d. a week before, and ‘‘ December,”’ at 5s. 10}d. to 5s. 11}d., 
against 5s. 54d. to 5s. 6d. The movements of raw sugar in London 
and Liverpool last week were as follows :— 











Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London athens 166 995 1,161 1,477 21,109 4,177 
Liverpool ... 15,105 54,410 16,542 18,884 231,506 130,163 
Total ......... 15,271 55,405 17,703 20,361 252,615 134,340 
Last week... 7,244 18,326 14,554 19,818 255,047 99,296 


COFFEE.—The New York coffee market remained steady. On 
Wednesday, Rio No. 7 (cash) was quoted at 8} cents per Ib., against 
84 cents per lb. on the corresponding day a week ago. At Tuesday’s 
London auctions, best qualities improved a little, but on Wednesday 
demand was poor. Last week’s movements of coffee in London 
were as follows: Brazilian, landed, 8,500 bags; delivered, for home 
consumption, 1,052 bags; exported, 18 bags; stocks, 24,342 bags, 
against 2,700 bags a year ago. Central American, landed, 7,332 
packages; delivered, for home consumption, 2,648 packages; ex- 
ported, 1,160 packages; stocks, 61,686 packages, against 57,089 
last year. Other kinds: Landed, 8,061 packages, delivered, for 
home consumption, 2,953 packages; exported, 1,115 packages; 
stocks, 113,486 packages, against 52,637 last year. 


COCOA.—The market in cocoa was a little steadier during the past 
week, January futures were quoted at 3-31 cents in New York on 
Tuesday, against 3-23 cents a week ago and 3-46 a month ago; 
Accra, February—April, at 22s. 9d. per 50 kilos. c.i.f. Continent, 
shows a rise of 6d. per ewt. on the week. Last week’s movements of 
cocoa in London were as follows: Landed, 26,736 bags; delivered, 
for home consumption, 8,134 bags; exported, 244 bags; stocks, 
181,620 bags, against 133,527 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 57,261 packages of Indian and 25,502 packages of Ceylon 
tea. At Monday’s Indian auctions competition was again keen for 
all grades, and prices advanced further. The Ceylon varieties 
offered on Tuesday encountered a good demand, and on Wednesday 
Indian teas were sold readily at prices sometimes above the level 
reached on Monday. The following table shows the average 
prices (compiled by the Tea Brokers’ Association) of tea sold in 
Mincing Land on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 

















: ; : | 
Week ending os ae Ceylon. | Java. soi —— | Total. 
d. a. | a ee d. a. d. 
, 2 9-74 9-76 | 12-00 | 7-16 6-73 Nil 9-92 
SOM BR, BO tresseces 7-62 6-79 8-91 5-89 4-93 Nil 7°68 
a: er coeeain 8-51 7-12 | 9-85 | 5-80 5-82 | 6-54 8-42 
— — eae 9-34 7-58 | 10°85 | 6-49 5-72 Nil 9-22 
OS ee | 8-27 € 5-99 6-92 10°14 
| 


10-53 | | 12-00 | 6-21 
| | | 





RICE.—The market in rice was dull and both spot and “ forward ”’ 
positions lost further ground. The spot price was 8s. 6d. per cwt., 
against 8s. 9d. per cwt. a week ago, while the forward quotations at 
6s. 9d. per ewt. showed a fall of 3d. per ewt. on the week. Move- 
ments in London during the past week were as follows: Landed, 
nil; delivered, 81 tons; stock, 2,533 tons, against 1,388 tons a year 
ago. 


POTATOES.—The principal markets were well supplied and prices 
are scarcely changed on the week. At the London Borough Market, 
‘* King Edward,” light soil, were quoted at 5s. 6d. to 6s. per cwt., 
against 5s. 6d. to 6s. a week ago. 


SPICES.—The market in pepper was steady. Spot pepper, 
“ Black Singapore,” was quoted at 5}d. per Ib. on Wednesday, 
against 5}d. per Ib. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, 32 tons; 
delivered, 29 tons; stock, 371 tons, against 244 a year ago. White, 
landed, 38 tons; delivered, 64 tons; stock, 342 tons, against 551 
@ year ago. 


MEAT.—The course of meat prices at the Smithfield Market 
showed an easier tendency. Both home-grown and Argentine 
beef was cheaper. New Zealand frozen mutton was maintained 
at the higher level, but home-grown meat was lower. Wednesday's 
quotation for Argentine beef, chilled hindquarters, was 3s. 6d. to 
4s. per 8 Ibs., as compared with 4s. to 4s. 6d. last week. New 
Zealand frozen mutton was 3s. to 3s. 6d. per 8 lbs., against 3s. to 
3s. 6d. a week ago. According to the Smithfield official market 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance cf an eminent firm in each department. 


LARD— s. d. 8. 





a. 
Irish bladders ..........++ 50 0 70 0 
CEREALS AND MRAT. American, boxes, 56 Ibs. 40 0 42 0 
Whest— s. d. 6. d. Good English, per owt. 5 6 6 0 
BEng. Gas. av., percwt. 5 5 Ib.— 
Barley, Eng. Gas. av...... : . rem White .... 0 6 
Oate, 99 9 Hew eeeeeene 
Maize, La landed, oO - Ist sort, per Ib 0 
ED Mite tnstatnnenseacecivcs 2 6 . 6 
Ploar, Lon. stan. ex mill Cloves—Zansibar perlb. 0 
a? a ppaunsousesosesces . . - e 19 6 
o. 2 Burma, per cwt. amaica, ord. to good... 57 6 0 
Tapioca, per ewt.— eee . 0 8 2 0 
oe epee, 3 0 Nu it aahseananie 1 2% 
oon SUG. 
Beef, per 8 Ibs.— 
Eagich bo des...» : : : : ow = ~ —. 16 6 18 3 
Java, white, c. & f. India 
ee eh ae Beb.-Mar. ...sseccecseeee 7 2% 
- 8 <8o REFINED— London 
NZ. TOWED vy vseveenes 30 3 6 Yellow Oryatals ......... 18 lt 
ee taal 23 0 
-Z. £POREN......-0---.+00- Pee + 2:8 Orushed.....c.c.ccccseeseses 20 6 21 0 
Pork, English,per8ibs.... 410 5 6 Granulated ...........000 19 4 
OTHER FOODS. Home Grown ........+++ 17 104 18 
BAOON— Molagses, in bond ...... 1 
ED ecwesennquits percwt. 66 0 70 0 A— 
SPMD covcnssnesmnssseseen 56 0 58 0 Indian—per lb.— 
__ | ee: 50 0 PeK0®,.....0sccccscccrscceveee 0 ¢} 1 4 
Broken Pekoe .......0++++ 0 6 1 +7 
Oanadian..............0+ 56 0 58 0 Orange Pekoe ........+++ 7 110 
AMETICAN 22.....0000000008 50 0 54 0 Broken Orange Pekoe... 0 7 2 9 
BUTTER— 08 lb.— 
Australian ...........0+ - %6 0 77 0 KOC 0... .cccrecccsevecesces » Fa 8 
New Zealand ............ 79 0 81 0 Broken Pekoe .........++ 0 i Se 
pessvcovessenneccosss 112 0 PaO cccoccccesee © 78 3 S 
CHEESE— Broken Orange.........+++ 08 2 8 
povene percwt. 60 0 68 TOBACOO— 
New Zealand ............ 0 (Duty 9/6-10/6} per Ib., 
English Oheddars ...... 96 0105 0 Empire —— 7/54- 
ae 60 0 68 0 8/34 per Ib.). 
ooc0A— Virgiria leaf— 
(Duty, British Common to fine 3 6 
lls. 8d.; foreign, 148. cwt.). Rhodesian leaf ...........++« 2 6 
Aeate, BL. ..ccccced percwt. 22 25 6 Nyasaland leaf............0+ 1 6 
| __  eaene 0 43 0 ” pe 26 
SEEDS. cocccnensnnsescement 29 0 3% East Indian leaf ............ 0 8 
OOFFEE— ” ozies 1 4 
(Duty, British grown, E 
4s. 8d. ; foreign, 14s. cwt.). COTTON— 
Santos supr., c. & f.cwt. 60 0 Mid-American ...... per lb. 4- 
Colombian, good .......... 72 0 8 0 Sakellaridis, f.g.f...........++ 7-09 
Oosta Rica, med. to good 78 0 102 0 Yarns, 32's twist ........... 84 
East Indian ,, 5 w 82 0102 0 TY eee 13% 
Kenya, medium ........... 68 0 80 0 FLAX— £s € 6. 
EGGS— Livonian ZK .,......perton 55 0 55 10° 
English ......... per 120 15 6 16 0 I, acca cterenecinal 53 0 
sealeehiameieeiieen 15 0 15 6 Slanetz Medium Ist sort... 59 0 59 10 
FRUIT— HEMP— 
Italian P.O. ......... per ton 5] 10 
EPENER, socccccssend geass 8 0 14 0 Manila, Feb.-Mar. “J 2” 16 10 
Ricsmecesmenenitl xes 10 0 15 O Sisal, African, Feb.-Mar... 14 0 14 15 
Lemons, Sicilian ...boxee 7 6 ll O JUTE— 
$ _ evevecevencesed cases 9 0 20 0 Native lst mks. ... per ton 
Malaga ... cases 420, No. 1 . c.i.f. H.A.B.B. 
Apples : Amer.(var.) bris. 22 0 29 0 F ary-March ...... £14/10/0 
” (var.)boxee 9 6 12 0 Daisee 2/3 c.i.f. Dundee... 
- ustralian ........ oes February-March ...... £14/0/0 
Onions :-— SILK— e d. «a € 
Valencia, case, 48. ..... 8 0 9 0 SS ee prlo. 6 6 90 
Argentine, bags ......... nee IED cannseccnrsstennsoneneen 36 46 
Grapes, Lisbon 4 bores ne SNE tiicctsnaeenevemaneveuen 70 #8 6 
2 Almeria ....bris. Italian—raw, fr. Milan 8 0 9 9 


report, supplies during last week amounted to 8,984 tons, against 
10,204 tons in the corresponding week last year. Imported beef, 
principally Argentine, formed 83-4 per cent. of the beef supplies, 
against 85-3 per cent. a year ago. Imported mutton, mainly New 
Zealand, formed 76-1 per cent. of the total supply of mutton and 
lamb, against 79-7 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets continue very dull 
and are almost lifeless, with prices generally still on the down 
grade. There is little or nothing passing in linseed except in near 
positions, crushers finding it difficult to dispose of oilcake and to sell 
oil at a profit in competition with foreign offers. Another factor is 
the uncertainty as to the import duty which crushers are seeking 
to have increased to be an effective countervailing duty to that 
on linseed. Continental crushers also appear to have fully covered 
immediate requirements. Hence, business is quiet, and Plate about 
due at Hull has been done at £8 2s. 6d., afloat at £8 5s., and February 
shipment at £8 6s. 3d. Current value for shipment to March is 
around £8 7s. 6d., with April a fraction more. Some interest is 
being displayed in Indian seed, prices of which are more nearly in 
line with Plate. Argentine shipments are not so heavy, but the 
quantity afloat for Europe is substantial, and at 238,100 tons (in- 
cluding only 5,900 tons from India) is 4,000 tons higher on the week. 
Cottonseed is slow and prices easy, black Egyptian for February- 
March loading offering at £7 7s. 6d. without finding buyers. ll 
vegetable oils are in poor demand and the general tendency of 
values is downward. Raw linseed oil for February delivery has 
declined to £16 5s. per ton naked ex Hull mill, and March-April to 
£16 10s., the premium on forward delivery tending to decline. 
Cotton oil is very quiet, and crude Egyptian ex Hull is available at 
£21 and refined (technical or edible) at £23 10s. prompt. Linseed 
cakes have been advanced 5s. per ton ex mill, but demand is slow 
and values of other kinds unchanged. 


RUBBER.—At the low level of prices reached last week, buyers 
showed more interest in rubber and quotations advanced a little. 
In New York, Wednesday’s spot price for rubber, at 2-99 cents per 
Ib., com with 2-95 cents per lb. a week ago. Wednesday's 
official ing price for standard ribbed smoked sheet in London 
was 24d. per lb., against 24d. per Ib. on the corresponding day 


English Southdown, Ib. 10 
per 
» Lincoln Sn 
acd. cmbg. 19 
N.S.W. »super 4, 12 
N.Z., grsy-, -bred 50-56 i 
T Croasbred 40-44 
erinos 70’ +... wapensee 2a 
” : 22 
OCrossbred 48's 10 
ve 9 





COAL— MINERALS. s. d. s. d. 
Welsh, best Ad’ty ...ton 19 
Durham, best gas, f.o.b. 


CHEMICALS— s. ad. 6. d. 
Acid, citric, per Ib.,leas5% 010 0 10) 
WBrhe...coccccccccccesecce wee O 2 O 4 
Oxalic, net ..,.......-se000 04 


Tartaric, English, leas 5% © 10} 0 1 
Alcohol, Piain Ethyl........ 12 0 


Alum, lump ......... perton 8 15 
Ammonia, carb 


o 


Arsenic, lump ...... per ton 


2? ovtatonm 
2» 
eSooooFr 


Borax, gran. ...... per cwt. 13 
Do., POWGEF ........s0ee0ee 14 
Nitrate of Soda... percwt. 8 
Potash—Ohlorate, net..... 0 
Sulphate ......... per ewt. 12 
Sal-Ammoniac ...percwt. 42 


2 o 
COMOZROBOPSOMS 


a 
~nSarnow 
PUDOMLO 


& s. 
Sulphate of Copper, perton 15 10 
CEMENT London— a. d. 
Portland, best Eng. pr. ton— 
In jute sacks (11 to ton) 44 9 
In free paper bags (20 to 


ton) 46 0 
OOPRA— £8. d. 
8.D. Straits c.i.f., per ton 12/15/0 
Smoked South Sea ......... 12/0, 
DRUGS— 


P& 
~ 
aon 


Camphor— 8. 
Japan, refined ...perlb. 2 
Castor-oil 


(0 

d. 

4 

0 

Ipecacuanha _...... perlb. 5 6 

Peppermint, Wayne Co. 

HIDES— per lb. 13 6 
Wet salted—Australian 

perlb. 0 4 

3 

34 


last week. In forward positions, business has been done at *¢ 
to 24d. for October-December, 1933, as against 2}d. to 2)¢.4 
week ago. Movements of rubber in London and Liverpool dun 
the past week were as follows: Landed, 1, 
1,138 tons; stocks at the end of last week, at 89,420 tons, show a 
increase of 153 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Feb. 10, Jan. 11, Feb. 1, Feb. §, 
1933. 1933. 
Wheat, No. 2, Winter, nearest Cents. Cente. 


future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
par Ramthel ..cccrcccascocpeonseses 
Oats, nearest future, Chicago, 
per bushel ..........ccsesseeeeees 
Rye, nearest future, Chicago, 
per bushel ..........ceeeeeeeeeees 
Barley, nearest future, Chicago, 
r —_—— sesgmenmmesaneee 
Coffee, Rio No. 7, cash, per Ib... 
» Santos No. 4, cash, per lb. 
Cocoa, aa nearest future, 
r Ib....... eovcccccccoscooosoooooss 
Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib.........+.-+00 
Cotton, middling, spot, per Ib... 
Rubber, smoked sheet, spot, 
Petroleum, Pennsylvania crude, 
standard grades, 
Copper, “ Electrolytic,” Do- 
mestic, t, per Ib.........0++ 
Copper, oe trolytic,” Copper 
xporters, Inc., spot, per Ib. 
Spelter, East St. Louis, spot, 


per 
Lead, spot, per Ib. ........+...+6+ 


[February 11, 1933. 






Dry and oh 
Dae ed Cape. ae | 0g 

Best heavy ox and heifer 0B 9 
Best » OOOO Oe ee eee seee 0 3 0 { 
m oeeeeeeereesseees 0 oy 


i 


2 ye 

Shoulders fm DS Hides 6 A} ; * 

Eng. or WS do. 9 8 1g 

Dey apc wai $ 4 
» 0 4 0 

Bie covcceeeece 1 0 if 

Ro. Bing. Calf, 20/30 Ib. 23 33 

BTABLE Olis” 1 “. 14 
naked, p.tonnet 15/7 
Rape, refined ................ ae 
» Crude ......... /10/0 
Coconut, crnde............... see 
Peete “isso eccccee 7/100 

Plata, p. ton— 

February-March 8/8/9 
Oalcutta—per ton ...... 10/63 
a4 


brl. London per gal. 0 

Fuel oil, in bulk, for * 
contracta, ex instal., 
Thames— 


Furnace ... per ton 60 0 


Diesel » © 
Lubricating oil ex store, §& g 
London—per ton— 


il ceidieincnnedtanainesis 9/10/0 23/00 
SED Sebbonetnessonstenmeess 9/10/0 15/lag 
Oylinder eneeneneesemenie 11/0/0 26/100 

BOSIN— £ £ 
American ......... per ton 15/10/0 24/108 
RUBBER— ad ad 
8t. ribbed amoked sheet 
perlb. 0 24 


Fine Hard Para per lb. 0 4} 


SH ELLAC— 

TN Orange...... percwt.52 6 5 ¢ 
SHELLS— £e &s 
W. Aust. M.o-P , 310 UW 

TALLOW— 8. d. 

London Town percwt. 20 6 
TIMBER— fad 
Swedish u/s3 x8 ...perstd. 1610 ¢ 
” 24x7 » we 
® 2x4 ” 1410 6 
Oan’dn Spruce, Dis » 2400 
Pitchpine ... «. per load 9 08 
Rio Deals .. per std. 32 0 0 
BORE. wecercsvceccovcces load 28 0 0 
Honduras Mahg. logs . ft, 010! 
cab ” ” 0 6 t 
Amer. Oak . ; : ‘ 
” ” ” ’ 
English Oak Planks ” ; : t 


1932. 
543 
35 
24} 
41f 

a 

3-79 


2-90 
6-41 


4 


6-00 
6-375 


2-80 
3-75 


49} 
27} 
17} 
37} 
29} 

. 
9% 
3-46 


2-78 
6-25 


3-13 


per barrel... 155-170 122-142 


5 
6-15 


3-075 
3-00 
Tin, “ Straits,” spot, per Ib...... 21-40 22-90 





291 tons; delivered, 


Cents, Cents 
47; 48 
25; 26 
16} 17 
34} 354 
= x 

%o 4 
3-23 33! 
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